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Article Examines Chinese Trade Prospects 
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[Special article” by Chien Chuan (0494 1557): “Bnght 
Prospects for Trade Between China and the Soviet 
Union and Eastern Europe”] 


[Text] The first “Economic and Trade Talks With the 
Soviet Union and Eastern Europe,” held in Harbin, 
Heilongjiang Province, from 6 to 15 June, were a great 
inspiration to people on the bright prospects for the 
economic and trade development between China and the 
Sovict Union and between China and Eastern Europe. 
At the economic and trade talks, which were attended by 
more than 2,400 businessmen from the Soviet Union 
and the East European countries, contracts with a total 
value of 3.8 billion Swiss francs were signed, which was 
much higher than the sponsors had expected. 


Further Development of Bilateral Trade 


China, the Soviet Union, and the East European coun- 
tries have traditional and friendly trade relations. Espe- 
cially since the 1980"s, with the continuous improve- 
ment in their bilateral political relations, economic and 
trade relations have been further developed. In 1989, the 
volume of trade between China and these countnes had 
already reached 10.4 billion Swiss francs, which made up 
eight percent of China's total foreign trade volume for 
that year and was an increase of 150 percent over 1979. 
Of this, the volume of trade between China and the 
Soviet Union was as high as 5.2 billion Swiss francs, 
making the Soviet Union the fifth biggest trade partner 
of China following the Hong Kong 2..d Macao region, 
Japan, the United States, and West Germany. 


People in economic and trade circles hold that the reason 
for the rapid development of China-USSR and China- 
Eastern Europe trade was the mutual complementary 
structure charactenzed by cach supplying what the other 
needs. For historical reasons, the Soviet Union and the 
East European countries have greater advantages in iron 
and steel production, machinery, and other heavy indus- 
trial production, and China is comparatively more 
developed in light and t*xtile industries, Thus, each side 
can make up for the other's shortages and supply the 
other's needs on the basis of equality and mutual benefit. 
Taking the trade between China and the Soviet Union as 
an example, statistics show that from 1981 to 1989, 
China imported from the Soviet Union more than 7.8 
million tons of steel products and pag iron, more than 17 
million cubic meters of timber and other wood for 
papermaking, more than 3.7 million tons of urea, and 
nonferrous metals, automobiies, and airplanes valued at 
more than 1.19 billion Swiss francs. 


In the same period, it exported to the Soviet Union 
600,000 tons of meat and canned meat, 630,000 tons of 
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fruit, 8,000 tons of filature silk, about 970- 
million-Swiss-francs-worth of nonferrous metals and 
mineral products, 3-billion-Swiss-francs-wornh of soy- 
beans, coms, and peanuts, and large quantities of light 
and textile products. In recent years, China’s high- 
quality machinery products, hand tools, storage batteries 
for automobiles, bearings, and automobile and freight 
train spare parts have also entered the Soviet market. 
This kind of mutual complementary trade could also be 
seen at the recent economic and trade talks with the 
Soviet Union and Eastern Europe. Judging from the 
results of the talks, China's main export items include 
fashion, electronics products, light industrial products, 
cereals and o1! products, construction and renovation 
materials, pottery and porcelain products, and 
machinery products, while i!s main import items include 
chemical fertilizer, timber, sice! products, and other raw 
matenals, as well as farm machinery and automobile 
spare parts. 


Start To Try New Trading Methods 


At present, the unitary method of government agreement 
and transaction on account has continued to be used in 
the trade between China and the Soviet Union and 
between China and the East European countries. 
Although this method has its advantages, such as not 
requiring cash payment, large transaction volume, and 
convenience for production and transportation planning 
and arrangements, it also has many defects, such as that 
negotiations are usually held once a year, the structure 
and value of export and import commodities should be 
the same, and there cannot be any import unless there is 
export. For this reason, with the development of bilateral 
trade, both sides have also begun to try some new 
methods, such as processing matenals supplied by the 
other side, direct and indirect compensation trade, com- 
prehensive compensation trade, and three-point trade. 
Thus, the methods of trading between China and the 
Soviet Union and between China and the East European 
countnes have become more flexible and more rational. 
Al the recent trade and economic talks, the volume of 
transaction by these new methods was increased, which 
indicated a bright future. 


Two New Problems Are Arising 


However, at the “National Conference on Export” held 
by the Ministry of Foreign Economic Relations and 
Trade at the beginning of August, relevant personne! of 
the minisiry expressed their wornes about the problems 
arising in the trade relations between China and the 
Soviet Unica and between China and the East European 
countnes. The main problems are: |) With the develop- 
ment of reform of the trade systems in the Soviet Union 
and the East European countries, the traditional method 
of barter trade is becoming more and more inapplicable. 
Through explorations and discussions, they decided to 
change it into the method of cash transactions as of 
199{. This change may enable China to earr more 
foreign exchange, but, at the same time, \| may also lose 
some markets, as the businessmen of th. Soviet Union 
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and the East European countries may turn to Western 
countries. 2) The violent changes in the political and 
economic situation of the Soviet Union and the East 
European countnes are forming an important factor 
obstructing the further development of trade between 
China and these countries. Last year, in the local and 
border trade between China and the Soviet Union, about 
80-million-Swiss-francs-worth of contracts were not ful- 
filled. In the first half of this year, a decreasing trend 
appeared in the volume of trade between China and the 
East European countries. Thus, it still remains a ques- 
tion how much of the 3.8-billion-Swiss-francs-worth of 
contracts signed in the past and at the recent economic 
and trade talks can be fulfilled. 


With a total population of 400 million, the Soviet Union 
and the East European countries form a very big market. 
Although there are bnght prospects for the development 
of economic and trade relations between China and 
these countries, the changes which are taking place in 
these countries cannot but cause more attention and 
apprehension on the part of the relevant departments in 
China. They are stepping up the study of some new 
policies and countermeasures to deal with the situation. 
In consideration of either the state relationships or 
China's foreign trade pattern, China will not rashly give 
up this promising market. 


Pacific Economic Cooperation Viewed 


HK1008050590 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No. 31, 30 Jul 90 p 26-27 


[Article by Wang Shu (3769 2992): “On Some Issues 
Concerning Economic Cooperation in the Pacific 
Region”) 

[Text] The fact :nat economic cooperation in the Pacific 
region has a good foundation and broad prospects has 
been generally recognized by all countries in the Pacific 
region and the rest of the world. The economies of the 
Pacific countries and regions have developed rapidly in 
recent years, outstripping other regions of the world by a 
big margin. Developed countries in this region have 
maintained a continuous increase in their economies, 
with Japan, in particular, leaping to be an economic and 
financial power. The vast numbers of developing coun- 
tries and regions have seen even more rapid develop- 
ment in their economies with a GNP growth rate of 7.5 
percent in 1986, 8.1 percent in 1987, and 9.1 \ercent in 
1988. Particularly impressive is the development of the 
“four little dragons,” which are entering the rank of 
developed countries and 2reas with a GNP growth rate 
of 10.7 percent in 1986, 11.1 percent in 1987, and nine 
percent in 1988. The economic growth of developing 
countries and regions will probably drop to about 6.5 
percent in 1990, which is still the fastest in the world. 
Moreover, because it has a vast expanse of land, a big 
population, rich natural resources, a big market, and 
vastly different development levels and demands, the 
Pacific region enjoys a greater advantage than other 
regions of the world in that it is mutually complementary 
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in terms of industrial structure, market, natural 
resources, labor, funds, and technology. With the eco- 
nomic and technological development, as well as the 
improved relations of mutual dependence and coopera- 
tion among countnes, regional economic cooperation in 
the Pacific region will undergo further development in 
the 1990s. 


Undoubtedly, the development of economic cooperation 
in the Pacific region will enable the Pacific region, the 
European Community, and the North American Free 
Trade Region to become the three major regional econ- 
omies in the world economy. It should be noted, how- 
ever, that the economy of this region is greatly different 
from those of the other two, for it has its own specific 
characteristics and diversity, which have created many 
problems and difficulties for regional economic cooper- 
ation. Attention should be paid in this respect. 


First, there exist great differences among the Pacific 
countnes and region-. The gap in economic develop- 
ment levels between one country and another is much 
wider than that in other regions. There are old and new 
economic powers, developed countnes and newly- 
industralized countries and regions, as well as devel- 
oping countries at different stages of development. In 
addition, these countries are greatly different from one 
another as regards historical evolutions, geographical 
environments, cultural traditions, maternal resources, 
national religions, and population sizes. Their political 
systems and economic structures also vary widely. 
Owing to the fact that their political and economic 
situations are greatly different from one another and so 
are the problems they are faced with, their interests do 
not completely coincide and there are varying views and 
actions On many issues. All countries have the desire to 
strengthen regional cooperation, yet there are also com- 
petition and contradictions among them, which occa- 
sionally become so intense that it is quite difficult to find 
a solution. 


Second, because of historical reasons, economic rela- 
tions in the Pacific region are marked by two distinctive 
features: One is the very high degree of dependence of all 
countries end regions on the U.S. market. Forty percent 
of the products exported by the Pacific countnes and 
regions are purchased by the United States, of which 
Japan makes up 30 percent, the “four little dragons” 33 
percent, and the ASEAN countries 20 percent. The U.S. 
market is even more important to the eaport of manu- 
factured goods, of which Japan accounts for 58 percent, 
the “four little dragons” 40 percent, and the ASEAN 
countries 31 percent. Although Japan has stepped up its 
trade with the “four little dragons” and the ASEAN 
countries in recent years, its purchase of both their 
exported and manufactured goods only amounts to eight 
percent of the total respectively. The other feature is the 
fact that trade between the United States and Japan 
makes up about haif the total trade of the Pacific Rim. 
Of the total export of the Pacific Rim, the United States 
makes up 21 percent and Japan 27 percent, while the 
“four little dragons” and the ASEAN countries account 


FBIS-CHI-90-157 
14 August 1990 


for 22 percent and 4.7 percent respectively. Of the total 
import, the United States makes up 40 percent and 
Japan 15 percent, while the “four little dragons” and the 
ASEAN countnes account for 19 percent and 4.5 percent 
respectively. And in both cases, the trade between the 
United States and Japa holds a lai, > proportion. 


In 1988, trade between the United States and Japan 
reached $128 billion, which made up 30 percent of 
Ja;.an’s total foreign trade volume, while trade of the 
“four little dragons’’ and the ASEAN countries with 
Japan only amounted to 17 percent and 6.4 percent of 
Japan's total foreign trade volume respectively. Seventy 
percent of the huge U.S. trade deficit is attributable to 
Japan and the “four little dragons” (mainly Taiwan and 
South Korea), with Japan accounting for the major part. 
which is $50 billion annually. Taiwan and South Korea 
also have quite a large amount of trade surplus, which is 
used, however, to cover their huge trade deficits with 
Japan. Japan's direct investment in the United States 
amounted to $71.8 billion by 1988, which makes up 38.6 
percent of the total of Japan's direct overseas invest- 
ment, while its direct investment in the “four little 
dragons” and the ASEAN countries accounts for eight 
percent respectively. Moreover, Japan is the biggest 
purchaser of U.S. Government bonds and stocks. Trade 
friction between the United States and Japan is 
becoming increasingly acute while, at the same time, 
their reliance upon each other is gradually becoming 
greater. Such being the case, the implementation of U.S. 
economic and trade policies and the intensification of its 
protectionist measures will exert an extremely great 
impact on economic cooperation in the Pacific. Many 
countries and regions are increasingly aware of the need 
to change the present economic structure of the Pacific 
region, and to develop regional cooperation on a large 
scale. However, to have it realized is no easy job, 
requiring a great deal of time and efforts. 


Third, economic cooperation in the Pacific region con- 
tinues to grow, but competition among the countnes and 
regions is also becoming more acutc. Some economic 
powers all have their own calculations. The United 
Stated always cherishes the hope of extending its free 
trade agreement with Canada and building a free trade 
zone with itself playing the dominant role. At present, 
while preparing to hold negotiations with Mexico, it is 
also sounding out other countries and regions upon the 
issue. Japan is also stepping up its cooperation with the 
“four little dragons” and the ASEAN countries in trade, 
investment, and other fields in an attempt to set up a 
so-called “East Asia Economic Ring” with itself at the 
center and the “four little dragons” and the ASEAN 
countries at the periphery. Of course, it will not be easy 
at all for the United States and Japan to be successful 
with their plans, for all countries and regions have their 
own historical experiences. They are worried that other 
couninies will use them as a bargaining chip and thus 
harm their own interests. Some countries and regions are 
also strengthening cooperation among themselves so as 
to consolidate their economic positions. The ASEAN 
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countnes have always persisted in strengthening their 
cooperative Organization in order to retain their inde- 
pendence. Agreement has also been reached between 
Australia and New Zealand on abolishing all tanffs and 
quotas in their bilateral trade. Meanwhile, it goes 
without saying that contradictions and friction between 
the United States and Japan are sharpening in the Pacific 
economic cooperation, yet both sides are trying to ease 
their strained relations through all kinds of meetings, 
conferences, and negotiations. Despite its efforts to 
increase interna! demands, Japan still depends to a great 
extent On exports to maintain its economic growth. The 
rapid economic development of the “four little dragons” 
and the ASEAN countries has also made them more 
dependent on exports and, as a result, they have entered 
into intense competition in the world markets, especially 
the U.S. market. The “four little dragons” want to 
develop high-tech products and will thus become the 
competitor of Japan. Many contradictions will crop up 
between the ASEAN countnes and the “four little drag- 
ons” if the former attempts to enter the market of 
manufactured goods. Things have become more compli- 
cated and difficult to deal with when the United States, 
in an attempt to lower its trade deficit, called on all 
countries and regions to decrease their exports to the 
United States, increase imports from it, raise foreign 
exchange rates, and readjust industrial structure.. 


In view of the specific characteristics and complexities in 
the Pacific region, all countnes, large or small, strong or 
weak, poor or nch, should be equal in economic coop- 
eration in the Pacific region. There should be mutual 
respect and mutual concern for one another's interests in 
order to seek common development. Developed coun- 
tnes, in particular, should give more consideration to the 
interests and demands of developing countries and help 
them resolve existing problems. In spite of the wide gap 
in their economic development levels, all countries and 
regions have their own advantages and weak points, and 
they need one another. Developing countries undoubt- 
edly need the capital and technologies of developed 
countnes, which, in turn, need the markets, investment 
places, raw materials, and labor of developing countries. 
Cooperation of this kind has always been mutually 
beneficial instead of being a one-sided affair or a 
bestowal of favors. Reaching a consensus is of great 
significance to carrying out economic cooperation 
smoothly. Owing to the differences and diversity existing 
among them, all countnes should consult with one 
another patientl, and repeatedly on an extensive basis; 
conscientiously listen to one another's opinions and give 
consideration to each other's 4ifficulties; and try their 
best to arrive at a consensus and act in unison on matters 
of common interests in accordance with the principle of 
seeking common ground while retaining minor din. 

ences. It is inadvisable to force a hasty consensus, still 
less bully others by dint of their strength. Moreover, 
cooperation in all fields should be varied in form, broad 
in dimension, and flexible in methods, including bilat- 
eral as well as multilateral cooperation, large-scale as 
well as small-scale cooperation, and cooperation in this 
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or that field. Regional cooperation can be promoted in 
different fields and channels when it is conducted 
ac cording to the free will and pvactical situations of all 
parties. There is no need to try to force a consensus. Only 
when this is really accomplished can economic coopera- 
tion in the Pacific region continue to make headway and 
bring about common progress and prosperity. China has 
always maintained a positive attitude toward economic 
cooperation in the Pacific region, and will do everything 
it can to promote the smooth development of this 
cooperation. Furthermore, it must be noted that cooper- 
ation of this kind will still be incomplete without the 
participation of China. 


Rehabilitation International Conference Planned 


OW 1008103490 Beijing XINHUA in English 
1003 GMT 10 Aug 90 


[Text] Beijing, August 10 (XINHUA)}—The ninth Asia- 
Pacific regional conference of Rehabilitation Interna- 
tional will be held in Beijing beginning October 26. 


This will be the first large-scale conference of its type 
hosted by China. About 1,000 delegates from 53 coun- 
tries and regions have already registered to attend the 
five-day meeting. 


Liu Jing, vice-president of China Disabled Persons’ 
Federation, said, “the theme of the conference is ‘equal- 
ity and participation,’ which implies that disabled 
people should fully participate in social life with equal 
opportunity and society should create the spintual and 
physical conditions necessary to promote the participa- 
tion of the disabled.” 


Liu, who is also secretary general of the conference's 
Organizing committee, said eight sub-themes covering 
major aspects of comprehensive rehabilitation of the 
handicapped—legislation, special education, the preven- 
tion and rehabilitation of disabilities, employment, mass 
media, barner-free design and mobility, family life, and 
leisure, sports and cultural activities—will be developed. 


In addition, seminars focusing on traditional Onental 
medicine, rehabilitation of lepers, orthopeadics, commu- 
nity-based rehabilitation, and childhood disabilities will 
be organized. 


Rehalulitation Internat ‘onal (RI), headquartered in New 
York, is a specialized non-governmental international 
organization dedicated to the comprehensive rehabilita- 
tion and full participation of people with disabilities. 
With 80 governmental and non-governmental affiliate 
members, RI has consultative status in the United 
Nations. China became a member of RI in 1984. 


According to Liu, China has 51.64 million disabled 
people, the largest disabled population in the world. The 
Chinese Government and society have made great 
efforts to support work for the disabled. 


Liu noted that the forthcoming international conference 
on disability will not only offer an opportunity for 
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disabled geople, social work ers, specialists and scholars 
from all over the world to exchange ideas and exper- 
ences, but will also be a good opportunity for the world 
to learn about care for the disabled China. 


Asian Games’ Computer System Test Run Conducted 


OW 100808 1390 Beying XINHUA Domestic Service 
in Chinese 0744 GMT 7 Aug 90 


[By reporter Li Anding} 


[Text] Beying, 7 Aug (XINHUA)}—A test run was 
recently conducted on a domestically designed and 
developed computer system for use at the 11th Asian 
Games. According to Chinese and foreign experts, the 
large, comprehensive information system is of advanced 
internationa! standards. 


The system is composed of locally produced microcom- 
puters. More than 600 Great Wall-brand microcomputer 
terminals, provided by the China Great Wall Computer 
Group, will service umpires, athletes, and reporters of 
various countnes at all Asian games locations, the Asian 
Games Press Center, and Asian games villages. The 
terminals are capable of providing a variety of services, 
including answering inquines by athletes; collecting, 
tabulating. and publishing the results of various sporting 
events, and transmitting electronic mail. Experts say 80 
percent of the entire computer system is outfitted with 
facilities produced by the host country, setting a new 
record in local contents of similar systems in Asian 
games history. 


Wang Jizhong, deputy chief electrical engineer for the 
11th Asian Games, said: The computer system has other 
distinctive features as well. All the applied software 
programs were developed by China, at double the speed 
of the Seoul Olympics organizers. The system is highly 
reliable and is composed of error-admitting [rong cuo 
1369 6934] computers of the most advanced interna- 
tional standards. In addition, it has many backup con- 
tingency functions. With its application at the Asian 
Games, Chinese-language inquiries will be processed by 
computer for the first time at a large international 
athletic meet. Equipped with advanced digital commu- 
nications functions, the system can simultaneously 
transmit information over long distances to many loca- 
tions, and can engage in network management. With its 
personnel registration capability, the system can exercise 
centralized management over the enrollment and regis- 
tration of Asian Games participants. Moreover, it will 
provide the Asian Games Organizing Committee and 
other departments concerned with a host of computer- 
ized services, including the handling of general affairs, as 
well as management assistance. 


FBIS-CHI1-90-157 
14 August 1990 


Beijing To Host Measuring Instruments Exhibit 
OW 1208063490 Beijing XINHUA in English 
0105 GMT 12 Aug 90 


[Text] Beijing, August 12 (XINHUA)}—An international 
exhibition of measuring instruments will be staged in 
Beijing in November. 


More than 80 manufactures from 17 countries and 
regions have booked showrooms at the week-long exhi- 
bition which is being organized by the China Metrolog- 
ical Research Institute. 

Zhao Kegong, president of the institute, said the exhibi- 
tion will be much larger than the first one held in 1988, 
which attracted 57 manufacturers from | 1 countries and 
ended with business deals topping 4.1 million U.S. 
dollars. 


The exhibition will highlight a broad range of Chinese- 
made measuring instruments which are noted for their 
high quality and low prices and which sell well in 
southeast Asia and the Middle East. 


Zhao said China is advanced in the field of metrological 
research—his institute ranks fourth in the world in terms 
of capacity and scientific achievement—but it still needs 
to import a large quantity of instruments each year. 


The exhibition, he added, will provide a platform for the 
organizers to publicize the Chinese law which stipulates 
that all foreign measuring instruments must be certified 
by central or provincial metrological administrations. 


Symposiums will also be held during the exhibition. 


Major companies taking part in the exhibition include 
Fluke and Hewlett Packard of the United States, Datron 
of Britain, Shimadzu of Japan, Opton of Hong Kong, 
Philips of Holland and Startorius of West Germany. 


Semiconductor Physics Conference Slated 


OW 1108135590 Beijing XINHUA in English 
1336 GMT 11 Aug 90 


[Text] Athens, August 1} (XINHUA)—The 20th Inter- 
national Conference on the Physics of Semiconductors 
ended Friday with a decision to hold next conference in 
Beijing in 1992. 

The meeting, attended by nearly 900 scientists from all 


over the world, opened on August 6 in Thessaloniki, a 
city in northern Greece. 


Envoy Meets Cambodian Official at Guinean Airport 


OW 1108091390 Beijing XINHUA in English 
0613 GMT 11 Aug 90 


[Text] Conakry, August 10 (XINHUA)—The Vice Pres- 
ident of the Cambodian National Government Khieu 
Samphan arrived here today for a three-day visit. 
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He was received at the airport by Guinean Foreign 
Minister Jean Traore and the Chinese Ambassador to 
Guinea Jiang Xiang. Khieu will meet with Guinean 
President Lausana Conte and hold talks with Traore. 


Guinea is the second stage of Khieu’s West Africa tour. 
He has already visited Senegal and will go on to Togo. 


Civil Aviation Group President Visits Beijing 
OW 1108092290 Beijing XINHUA in English 
0655 GMT !1 Aug 90 


[Text] Beijing, August 11 (XINHUA)}—Dr. Assad 
Kotaite, president of the Council of the International 
Civil Aviation Organization, visited Beijing from July 26 
to 31 and August 4 to 7. 


During his visit, Kotaite and Hu Yizhou, director general 
of the Civil Aviation Administration of China, discussed 
the establishment of a Beijing-Pyongyang-Seoul-Tokyo air 
route. 


The new route would be an hour shorter than the present 
Beijing to Tokyo route. 


Hu told that visitors that since the governments con- 
cerned have agreed in principle to establish the new 
route, China supports its establishment as early as pos- 
sible based on safety considerations. 


United States & Canada 


‘Roundup’ Examines Future U.S. Oil Prices 


OW 1208034890 Beijing XINHUA in English 
0008 GMT 11 Aug 90 


[“Roundup: Higher Oil Prices in U.S. To Spread 
Soon”—XINHUA headline] 


[Text] Washington, August 10 (XINHUA)}—Rising oil 
prices triggered by the gulf crisis are expected to spread 
to everything soon, weakening the already sluggish U.S. 
economy. 


The Middle East conflict has taken roughly five million 
barrels of crude oil out of the world’s daily oil suppiies— 
a loss that is certain to affect everyone, since every 
business and every consumer uses energy. 


Michael Boskin, chairman of the White House's council 
of economic advisers, estimated that a 10 percent 
increase in oil prices would translate into roughly a one 
percent rise in the consumer cost. 


Crude oil prices, which averaged around 20 U.S. dollars 
a barrel in July, have soared past 25 dollars a barrel since 
the Iraqi invasion, or a 30 percent jump. 


Asa result, gasoline, home-heating oil, mortage rates and 
airline tickets are already going up by a big margin. 
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The costs of new tires, plastic products and other goods 
for which oil is a key raw material are expected to nse 
soon, analysts said. 


Responses to higher oil prices include the likelihood of 
higher utility bills as the cold months approach. 


“There is no doubt companies will try to raise prices to 
offset oil price hikes,” said Charles the chief 
investment strategist at Merrill Lynch and Company. 
With truckers successful in gaining federal approval for 
price increases three days in advance, consumers are 
likely to feel the effect, analysts said. 


Nearly 90 percent of all consumer goods in the United 
States are transported by truck, which raised the pros- 
pect that everything from clothing to grocery store prices 
could climb higher as truckers attempted to pass on 
higher fuel prices to their customers. 


The impact of the disrupted oil flow is also rippling 
through the housing industry. Higher energy costs have 
fueled inflationary concerns, which in turn has led to a 
quarter-point rise in mortgage rates this week. 


Analysts said higher oil prices will surely slow the 
economy by deferring consumer spending, which 
accounts for two-thirds of the economic activity. 


Article Views U.S. Efforts in Western Europe 


HK 1308132890 Beijing RENMIN RIBAO in Chinese 
10 Aug 90 p6 


[Article by Xu Shiquan (6079 0013 6898): “The United 
States Is Seeking New Coordirates for Its Diplomatic 
Affairs in Europe’’} 


[Text] The United States was overwhelmed with joy for 
a time in the wake of the drastic changes in the East 
European situation last year. With the further develop- 
ment of this state of affairs, however, a “feeling of 
unease” is arising as it faces Europe today. The Amer- 
ican leading role in Western Europe has been reduced 
and has to deal with many unknown factors and more 
complicated contradictions than during the “cold war” 
days. Because the old “Yalta structure” has disintegrated 
while a new pattern has yet to take shape, all forces are 
vying to show their brilliance and striving to secure a 
pace in the future pattern. To the United States there- 
fore, determining new coordinates for its diplomatic 
affairs in Europe is a pressing and thorny issue. 


The Jnited States postwar leading role regarding its 
Wes! European allies has been based on nuclear weapons 
and the dollar. Under the conditions of the confronta- 
tion between NATO and the Warsaw Treaty Organiza- 
tion [WTO], the U.S. “nuclear umbrella” and the 
300,000 troops stationed in Western Europe became the 
core of the NATO “deterrent strategy” and the United 
States ordered Western Europe about under the pretext 
of the “Soviet threat.” Now that the WTO has ceased to 
exist, except in name, Western Europe no long feels a 
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menacing Soviet threat. Some U.S. strategic analysts 
have come to see that: “U.S. influence onginating from 
its deterrent power is no longer conspicuous”; moreover, 
“new causes for discord and instability inside Europe 
and between the New Europe and the United States have 
surfaced.” They are anxious that “the once submerged 
racial, national, and border disputes in Europe will 
emerge once again.” Some people have already predicted 
that diplomacy and alliances characterized by vanous 
powers contending with each other, and the historic 
manoeuvering among the vanous political groups, will 
be reborn in Europe. Especially the tendency toward a 
reunified Germany, which will emerge as the wealthiest 
country in Western Europe, has roused people's concern 
and unease. In his recent article, Dr. Kissinger expressed 
the following anxiety: From a long-range view, Germany 
“will waver between an alliance with the West and its 
dream of the East.” 


With the revitalization of the West European economy 
the economic fnction and competition between the 
United States and Europe have been deadlocked. A 
“beef war,” “chicken war,” and an “iron and steel war” 
occurred in turn without solution. At the G7 July 
Houston summit the United States and Europe each 
stuck to its stana on the farm produce subsidies issue and 
there were disputes over the form of aid to the USSR. 
Regarding these issues, the West European allies did not 
yield an inch and showed no respect for the United 
States. Some countries sounded tough in their tone, 
which embarassed the United States. What worried the 
United States was that with the founding of a single 
European market in 1992, a “Fortress Europe” will 
emerge. The EEC, which boasts a population of 300 
million and a GNP in terms of some $500 million, will 
compete with the United States economically and polit- 
ically in every part of the world. Presently, Japan's 
economic challenge has already caused the United State 
quite a headache. How is the United States to deal with 
another powerful opponent? Moreover, Western Europe 
harbors the ambition of drawing in Eastern Europe and 
its strength seems to be increasing all the time. 


Facing such a reality and prospects, U.S. Secretary of 
State Baker last December set out the three-link ““Doc- 
trine of the Mew Atlantic,” characterized by NATO 
being the main body, supplemented by the EEC and the 
Conference on Security and Cooperation in Europe 
[CSCE], in the hope that the “renovated NATO” will 
maintain the U.S. leading role in Europe. Maintaining 
NATO will somewhat realize U.S. control over Europe. 
However, major West European countries siressed 
another structural pattern, namely building the future 
Europe with the EEC as the main body, to maintain ties 
between the two sides of the Atlantic using the EEC and 
CSCE. This is so ihat the EEC develops from an eco- 
nomic body .0 a political-and-economic body and as a 
siaircase for building “a greater Europe from the Atlantic 
to the Urals.” Even some U.S. analysts believe that 
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whether from the angle of economic competition, guar- 
anteeing German “peaceful behavior,” or including 
Eastern Europe in the Western system, the EEC is a far 
better organ than NATO. 


Of course, no matter how the European pattern evolves, 
the two centers of Eastern and Western forces will 
continue to be in Europe for a considerable time to 
come. Soviet nuclear and conventional weapons still well 
outnumber those of Western Europe, thus it follows that 
the idea that the United States and Western Europe will 
soon “sever their ties” is unrealistic. The United States 
will continue to exert influence in Western Europe, 
despite the fact that such influence is gradually reducing. 

wever, under the condition of a turbulent and unpre- 

table situation, it could be quite a headache for the 
United States to seek new coordinates for its diplomatic 
affairs in Europe. It is likely that present American 
aiiention is focused on avoiding any action which dam- 
ages its Own case. 


Ren Jianxin Meets U.S. Maritime Law Specialist 


OW 1108135190 Beijing XINHUA in English 
1331 GMT 11 Aug 90 


[Text] Beijing, August 11 (XINHUA)}—President of 
China’s Supreme People’s Court Ren Jianxin met here 
today with Kenneth Volk, president of the Maritime Law 
Association of the United States. 


During the conversation, Ren praised Volk for his efforts 
in promoting exchanges and mutual understanding 
between the law circles of China and the United States. 


Volk, a noted maritime law specialist came here as guest 
of the Supreme People’s Court. He is scheduled to leave 
for Dalian tomorrow to lecture at an international mar- 
itime seminar On special topics. 


Sino-Canadian Management Symposium Opens in Xian 
OW'1108075590 Beijing XINHUA in English 
1451 GMT 10 Aug 90 


[Text] Xian, August 10 (XINHUA)}—The first Sino- 
Canadian symposium on management was inaugujaoed 
here today by Zheng Silin, deputy governor of Shanxi 
Province. 


Pr. sented at the five-day symposium will be over 90 
papers on three subject-applying intelligence systems, 
the role of women in the working environment in 
Canada and China, and teaching with examples of cases 
in Management education. 


Canadian Ambassador to China Earl Drake and his wife 
are participating in the symposium, together with 160 
experts and scholars from Canada, the United States, the 
Soviet Union, Japan, Turkey, Hong Kong, and China. 


A special guest is economic Nobel Laureate Prof. H. 
Simmon from Carnegie-Mellon University in the U.S. 
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The symposium was organized by Xian’'s Jiaotong Uni- 
versity with the sponsorship of China's State Education 
Commission and the Canadian Internationa! Develop- 
ment Program. 


Soviet Union 


Restoration of Sino-Indonesian Ties Welcomed 


OW 1108110890 Beijing XINHUA in English 
0618 GMT 10 Aug 90 


[Text] Moscow, August 9 (XINHUA)}—Soviet Foreign 
Ministry Spokesman Yuriy Gremitskikh today wel- 
comed the restoration of Sinc-Indonesian diplomatic 
ties, saying this will further help stahility in the Asian- 
Pacific region and the world at large. 


The normalization of relations between the two big 
countries in Asia reflected an increasingly reinforced 
positive international trend, Gremitskikh added. 


China and Indonesia formally announced the resump- 
tion of diplomatic relations yesterday during a visit by 
Chinese Premier Li Peng to Indonesia. 


Northeast Asia 


Japan Agrees To Joint Optical-Fiber Cable 
OW 1308201290 Beijing XINHUA in English 
1818 GMT 13 aug 90 


[Text] Tokyo, August 13 (XINHUA)}—KDD, Japan's 
international telecemmunications giant, today agreed 
with China's Post and Telecommunications Ministry 
and the American Telephone and Telegraph Co. (AT&T) 
to lay a submarine optical-fiber cable between Japan and 
China. 


An agreement in this regard, signed by them, also covers 
a plan to construct digital satellite communication facil- 
ities in China to be linked to the international telecom- 
munications satellite system. 


The optical-fiber undersea calic. ‘he first of its kind to 
cover China, will run some |. ‘U0 kilometers between 
Shanghai, China, and Miyarzeki in southern Kyushu 
Japan. 


The operation is expected to start at the end of 1993. 


Japanese Prefectural Delegation Visits Hebei 


SK 1108035790 Shijiazhuang HEBE] RIBAO 
in Chinese 11 Jul 90 p 1 


[Text] A delegation headed by Nishio Murashi, governor 
of Tottori Prefecture in Japan, arrived in the provincial 
capital Shijiazhuang or the morning of 10 July for a 
visit. That evening, Ye Liansong, executive vice gov- 
ero, of Hebei Province, hosted a banquet in honor of 
the Japanese frie.sds on behalf of Cheng ‘“eigao, acting 
governor of the province. 
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Ye Liansong said: Since the establishment of friendly ties 
in June 1986, Hebei Province and Tottori Prefecture 
have conducted extensive exchanges with each other in 
agriculture, industry, science and iechnology, medical 
science, and education; and great achievements have 
been scored. Now, the two sides are preparing to jointly 
build a “Sino-Japanese friendship agricultural experi- 
mental farm” in Hebei Province. This will further pro- 
mote the development of agricultural science and tech- 
nology of the two sides, as well as the deepening of 
friendly relations between them. 


This was the second trip of Governor Nishio Murashi to 
Hebei Province. He expressed his belief that cooperation 
between Hebei Province and Totton Prefecture will 
become even better in the future. 


Govemor Nishio and his entourage were met by Liu 
Ronghui, vice governor of Hebei Province, upon their 
arrival in Shijiazhuang on the morning of 10 July. That 
evening, despite the scorching sun and the blazing 
summer heat, these Japanese guests visited the Shijiaz- 
huang orchard research institute under the provincial 
Agroscience Academy. The two sides held talks on 
matters related to the building of the Sino-Japanese 
agricultural experimental farm. 


People’s Congress Mission Leaves for Japan 


SK0908121290 Beijing BEIJING RIBAO in Chinese 
17 Jul 90 p 4 


[Text] The goodwill mission of the Beijing Municipal 
People’s Congress, headed by Ma Jiyao, vice chairman of 
the municipal People’s Congress Standing Committee, 
and with Tao Dayong, vice chairman of the municipal 
People’s Congress Standing Committee, as its deputy 
head, left for Japan on the morning of 16 July for a 
friendly visit, upon the invitation of the representative 
assembly of Tokyo Prefecture in Japan. Seeing the 
mission off at the airport were Zhao Pengfei, chairman 
of the municipal People’s Congress Standing Com- 
mittee; Xing Jun, vice chairman of the municipal Peo- 
ple’s Congress Standing Committee; Lu Yucheng, vice 
mayor of the municipality; Zhao Youguang, secretary 
general of the municipal People’s Congress Standing 
Committee; Tie Ying, secretary general of the municipal 
government; and Gan Yu, director of the municipal 
foreign affairs office. 


Quan Shuren Leads Delegation to DPRK 


SK 1208052690 Shenvang Liaoning Provincial Service 
in Mandarin 0930 GMT 11 Aug 90 


[Text] At the invitation of the Worker's Party of Korea 
[WPK] Committee of the DPRK’s North Pyongan Prov- 
ince, a seven-member Liaoning Provincial CPC Com- 
mittee delegation headed by Quan Shuren, secretary of 
the Liaoning Provincial party committee, left Dandong 
for North Pyongan Province, the DPRK, for a friendly 
visit this morning. 
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When leaving Shenyang on 10 August, the delegation 
was seen off at the railway station by Shang Wen, deputy 
secretary of the provincial CPC committee; Xu Wencai, 
member of the Standing Committee of the provincial 
party committee; and Yu Xiling, secretary general of the 
provincial party committee, and responsible persons of 
provincial departments concerned. Yu Man-pok, consul 
general of the DPRK Consulate in Shenyang, also saw 
the delegation off at the railway station. When the 
delegation left Dandong, Wang Wengian, secretary of 
the Dandong City party committee, Wang Weiging, 
Zhang Zixi and Li Shuanghe, deputy secretaries of the 
Dandong City party committee, saw it off at Yalu Jiang 
bridge. 


Kim Yong-sun Meets Chinese Party Delegation 


SK0908 140090 Beijing International Service 
in Korean 1100 GMT 8 Aug 90 


[Text] On 6 August in Pyongyang, Comrade Kim Yong- 
sun, secretary of the Central Committee of the Workers’ 
Party of Korea and director of the International Depan- 
ment of the party Central Committee, met with the CPC 
delegation led by Comrade Xu Ruixin, deputy director 
of the General Office of the Central Committee of the 
CPC, and held talks in a warm and friendly atmosphere. 


Comrade Kim Yong-sun said that the two countries of 
Korea and China are friendly neighbors that are in a lips 
and teeth relationship and also said that the two parties 
and people of Korea and China must closely unite and 
cooperate with each other in the joint struggle to build 
socialism. 


Comrade Xu Ruixin expressed gratitude to the Korean 
comrades for the warm welcome of the delegation. 


The CPC delegation went to Pyongyang on 27 July. 
During their stay they visited various sites in Pyongyang, 
Kaesong, Wonsan, and Mt. Kumgang. 


Southeast Asia & Pacific 


Reportage on Li Peng’s Visit to Thailand 


Cambodian Talks Urged 


OW'1308 163890 Tokyo KYODO in English 1545 GMT 
13 Aug 90 


[Text] Bangkok, Aug. 13 KYODO—Chinese Premier Li 
Peng and Thai Prime Minister Chatchai Chunhawan 
agreed on Monday to throw their full support behind a 
proposal for a new round of talks among the four rival 
Cambodian factions in Jakarta, a Thai Government 
spokesman said. 


The two leaders reached the consensus during more than 
two hours of discussions which centered on develop- 
ments in the Cambodian peace process. 
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The pair endorsed the quick establishment of the 
supreme national council (SNC), a transitional govern- 
mental body that would represent the four Cambodian 
parties to the conflict, spokesman Suwit Yotmani said. 


They also agreed to encourage all Cambodian factions to 
take up the resolution worked out by the five permanent 
members of the United Nations Secunty Council as the 
principal basis for the new talks on setting up the SNC, 
Suwit said. 


Chatchai, according to the Thai spokesman, promised 
the Chinese premier that he would do his best to per- 
suade all Cambodian factions to attend the meeting. 


Three resistance factions have reportedly expressed will- 
ingness to attend the meeting which was proposed by 
Indonesian Foreign Minister Ali Alatas in his capacity as 
co-chairman of the Paris international conference on 
Cambodia. 


The Vietnamese-backed Phnom Penh government has 
yet to respond to the proposal, he said. 


Phnom Penh is insisting that the next round of talks be 
held as a gathering of the SNC, since the formula and 
function of the council were already determined by the 
joint communique signed by resistance leader Prince 
Norodom Sihanouk and Phnom Penh Prime Minister 
Hun Sen in Tokyo in June. 


Chatchai also persuaded his Chinese counterpart to 
consider China’s participation in the Asia-Pacific Eco- 
nomic Cooperation (APEC), a forum of 12 Pacific mm 
nations, the spokesman said. 


Premier Li arrived here earlier on Monday on his way 
home from a trip to Jakarta to mark the normalization of 
ties between China and Indonesia, and a visit to Singa- 


pore. 
He will leave Bangkok for Beijing Tuesday afternoon. 


Bilateral Ties Viewed 


OW 1308170390 Beijing XINHUA Domestic Service 
in Chines. 1553 GMT 13 Aug 90 


[By reporters Yang Mu and Huang Yong] 


[Text] Bangkok, 13 Aug (XINHUA)—Premier Li Peng, 
who is on a working visit here, and Thai Prime Minister 
Chatchai Chunhawan had an in-depth exchange of views 
on bilateral relations and the regional situation this 
afternoon. 


The talks, which lasted more than two hours, proceeded 
in a sincere and friendly atmosphere. 


The discussion of the two premiers focused on the 
Caiabodian issue. Both sides unanimously believe that 
the Cambodian issue should receive a comprehensive, 
just, and reasonable political settlement as early as 
possible so that Cambodia can acnieve its lasting peace. 
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Both sides expressed their support for the consultations 
of the five permanent members of the UN Security 
Council on the Cambodian issue, and the significant 
progress they have achieved. Both sides also hoped that 
the supreme national council chaired by Samdech Siha- 
nouk with participation from all factions in Cambodia 
be established as quickly as possible. 


Both sides maintained that it is extremely important for 
China and Thailand to maintain the same stand during 
the process of settling the Cambodian issue, and that 
both sides will maintain close cooperation and consulta- 
tions for this purpose. 


Foreign Ministers on Cambodia 


OW'1308 154190 Beijing XINHUA Domestic Service 
in Chinese 1245 GMT 13 Aug 90 


[Text] Bangkok, August 13 (XINHUA)}—Thai Foreign 
Minister Sitthi Sawetsila held talks here this afternoon 
with Chinese Foreign Minister Qian Qichen and the two 
had an indepth exchange of views on the new develop- 
ment of the Cambodian problem. 


The Chinese foreign minister is here accompanying 
Premier Li Peng on a visit to Thailand. 


During the talks, the two sides noted that both the 
ASEAN (Association of Southeast Asian Nations) and 
China support the efforts made by the five permanent 
members of the Security Council of the United Nations 
in seeking a political settlement of the Cambodian 
problem anJ the relevant documents they have adopted. 


Both sides expressed the hope that the meeting of the 
four Cambodian factions as proposed by the co- 
chairmen of the Paris international conference on Cam- 
bodia would be crowned with success. 


During the talks, Sitthi expressed his congratulations on 
the reestablishment of diplomatic relations between 
Indonesia and China, saying their resumption of diplo- 
matic ties has made contributions to regional stability 
and mutual understanding. 


Qian Qichen said China’s reeestablishment of relations 
with Indonesia will play an active role in seeking a 
political settlement to the Cambodian issue. 


Attendance at Banquet Noted 


OW 1408083890 Beijing XINHUA Domestic Service 
in Chinese 0026 GMT 14 Aug 90 


[By reporters Huang Yong Qi Deliang (2058 1795 5328) 
and Shao Linming (6730 2651 6900)} 


[Text] Bangkok, 13 Aug (XINHUA)}—Thai Prime Min- 
ister Chatchai Chunhawan this evening gave a banquet 
to welcome Premier Li Peng and his entourage amid a 
cordial and f“iendly atmosphere. 
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Premier Li Peng said near the end of the dinner: “Today, 
I held talks with Prime Minister Chatchai on interna- 
tional and regional issues. Although my visit to Thailand 
is short, the visit has been very successful.” 


Premier Li Peng wished Thailand success in every field 
under the leadership of Prime Minister Chatchai. 


In his toast at the end of the banquet, Prime Minister 
Chatchai wished success to Premier Li Peng’s current 
visit to Thailand. 


This evening, Chinese and Thai national flags were being 
hoisted in front of the Shangri-la Hotel along Chao 
Phraya. The banquet room was ablaze with lights. New 
and old friends of Chinese and Thai sides gathered 
earlier at the banquet room and exchanged cordial talks 
while awaiting the arrival of Premier Li Peng and his 
wife. 


The talks between the Thai Prime Minister and the 
Chinese premier started at 1730 and lasted until almost 
2000. Afterwards, Prime Minister Chatchai happily 
entered the banquet room. He was greeted by Thai senior 
officals, principal leaders of the Thai-Chinese Friend- 
ship Association, and noted personages of various cir- 
cles. 


Accompanied by Prime Minister Chatchai, Premier Li 
Peng and his wife walked into the banquet room amid a 
jubilant atmosphere. 


Among those who attended the banquet from the Thai 
side were Deputy Prime Ministers Phong Sarasin and 
Chuan Likphai, Foreign Minister Sitthi Sawetsila, Com- 
merce Minister Subin Pinkhayan, and vice presidents of 
the Thai-Chinese Friendship Association Chen Youhan, 
Li Jinghe and Chen Zhuohao. 


Investment in China Discussed 


OW'1308201790 Beijing XINHUA Domestic Service 
in Chinese 1310 GMT 13 Aug 90 


{By reporter Qi Deliang] 


[Text] Bangkok, 13 Aug (XINHUA)—Premier Li Peng 
met with Li Shaozhu, vice chairman of the Zhengda 
Group in Thailand, this afternoon at the Shangri-la 
Hotel where Premier Li is staying. Both sides exchanged 
views on the group’s investment in the establishment of 
joint ventures in China. 


During the meeting, Li Shaozhu represented Xie 
Guomin, chairman of the Zhengda Group, and all the 
staff members of the group, and extended their warm 
welcome to Li Peng. He said: Ever since China opened to 
the outside world, the group has set up more than 20 
joint ventures in China, and the investment has reached 
$1 billion. It plans to set up more projects in China, 
including petrochemical projects. 
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During the meeting, Li Peng inquired of Li Shaozhu in 
detail about the group’s operation as well as what mea- 
sures it takes to protect the environment while producing 
meat, chickens, and developing chemical industry. He 
also praised the group’s efforts in that area. 


Premier Li also pointed out that China welcomes foreign 
businessmen to set up joint ventures in China, but that 
they should discuss their plans more thoroughly with the 
relevant Chinese authorities when setting up new 
projects so as to avoid detours and unnecessary losses. 


Li Shaozhu was pleased with Premier Li’s proposals for 
protecting foreign businessmen’s interests. 


Before the meeting ended, Li Shaozhu presented a gift to 
Li Peng. 


Trade Protocol Discussed 


OW'1308 140190 Beijing XINHUA in English 
1334 GMT 13 Aug 90 


[Text] Bangkok, August 13 (XINHUA)}—Thai Com- 
merce Minister Subin Pinkhayan met here this afternoon 
with visiting Chinese Minister of Foreign Economic 
Relations and Trade Zheng Tuobin. 


During the meeting, both sides expressed satisfaction at 
the implementation of the 1990 protocol on export and 
import commodities signed in January at the fifth 
meeting of the Sino-Thai Joint Committee of Economic 
Cooperation. Both were confident that the projected 
turnover between the two countries would be fulfilled. 


Both sides agreed that the trade protocol for the next 
year should cover a wider range of areas. Zheng Tuobin 
is here accompanying Chinese Premier Li Peng on a visit 
to Thailand. 


Tour’s Success Assessed 


OW'1408092590 Beijing XINHUA Domestic Service 
in Chinese 0755 GMT 14 Aug 90 


[By reporters Huang Yong and Shao Linming (6730 
2651 6900)] 


[Text] Bangkok, 14 Aug (XINHUA)}—This morning Pre- 
mier Li Peng, who is on a working tour here, and his wife 
Zhu Lin went to the Chinese Embassy in Thailand to call 
on embassy personnel, personnel of other Chinese insti- 
tutions in Thailand, and representatives of Chinese 
students studying here. 


After posing for a group picture, Premier Li Peng made 
an important speech. He said that his current visit to 
Indonesia, Singapore, and Thailand has been a complete 
success. The visit has raised China’s international status, 
strengthened understanding with ASEAN, and had 
helped promote a satisfactory, just, and political settle- 
ment of the Cambodian issue. ‘*It should be said that the 
conditions for the solution are now ripe,”’ said he. 
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In his speech Premier Li Peng pointed out: The domestic 
situation is good as a whole. There is political stability; 
the economy is developing in the right direction; prices 
are stable. We have gathered a bumper harvest of 
summer grain this year. As for autumn grain, the pros- 
pects are good; we may be able to reap a bumper harvest. 
Industry is gradually taking a turn for the better. 


He said: The people of the country have been making 
all-out preparations to greet the Asian Games. The Asian 
Games is a grand sports meeting and is also a grand 
meeting for promoting unity among the Asian people. 


Premier Li Peng called on all personnel stationed over- 
seas “to make contributions to implementing foreign 
policies and developing our cooperation with foreign 
countnes.” 


In conclusion, he said emphatically: “We will continue 
to implement the open policy. Externally, we will stnve 
for an international environment of peace. This is the 
general task of our foreign policy. Internally, there must 
be stability. Our country can prosper, flourish, and 
progress only if we have these two conditions.” 


Departs Bangkok 
OW 1408134390 Beijing XINHUA Domestic Service 
in Chinese 1146 GMT 14 Aug 90 


[By reporters Huang Yong and Qi Deliang (2058 1795 
5328)]} 


[Text] Bangkok, 14 Aug (XINHUA)—Premier Li Peng, 
his wife Zhu Lin, and their entourage left here for home 
this afternoon after winding up an eight-day official 
friendly visit to Indonesia and Singapore and a two-day 
working visit to Thailand. 


Foreign Minister Qian Qichen and Minister of Foreign 
Economic Relations and Trade Zheng Tuobin, who 
accompanied the premier on his visit, also left for home 
on the same plane. 


Premier Li Peng was seen off at the airport by Phong 
Sarasin, deputy prime minister; military representatives; 
and diplomatic envoys from a number of countries who 
are stationed in Thailand. 


Premier Li Peng said goodbye to Deputy Prime Minister 
Phong in the VIP room of an air force airfield terminal. 
Premier Li Peng said that although his visit to Thailand 
was short, it had achieved success. During his visit he 
had a chance to exchange views with Prime Minister 
Chatchai on bilateral relations and particularly on the 
Cambodian issue. Both sides had expressed willingness 
to devote efforts to achieve a solution to the Cambodian 
issue aS soon as possible. Deputy Prime Minister Phong 
expressed the hope that Premier Li Peng would visit 
Thailand again. 


Before he boarded the plane, Premier Li Peng handed 
the Thai side a letter of thanks for Prime Minister 
Chatchai. The letter reads: “As I end my working visit to 
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your country, please allow me to express my heartfelt 
thanks for the warm welcome and lavish hospitality 
accorded us by your excellency, the Thai Government, 
and the Thai people. I felt very happy that during this 
visit I had an opportunity to have a fnendly and in-depth 
discussion with your excellency on the international 
situation and on bilateral relations. I believe that our 
talks were useful and very fruitful and that they will have 
effect a positive stimulus on the continuing development 
of friendly relations and cooperation between China and 
Thailand. I wish the Kingdom of Thailand prosperity 
and her people happiness.” 


When Premier Li Peng left the Shangri-la Hotel, where 
he was staying, hotel staff and some city residenis lined 
the entrance to send him off. Some of them waved 
Chinese and Thai national flags. Many foreign tourists in 
the crowd also sent him off with applause. 


Li Peng Meets Singapore Business Leader 


OW'1308202090 Beijing XINHUA Domestic Service 
in Chinese 0629 GMT 13 Aug 90 


[By reporter Li Yongming] 


[Text] Singapore, 13 Aug (XINHUA)—Chinese Premier 
Li Peng who is on an official and friendly visit here had 
a meeting at his hotel this morning with Mr. Tang Yu, a 
business leader in Singapore. 


During the meeting, Premier Li signed a photo of Mr. 
Tang Yu and himself which was taken in Indonesia. 


An old friend of th. Chinese people, Mr. Tang Yu has 
visited Beijing many times and has had meetings with 
Premier Li Peng and other Chinese leaders. He warmly 
congratulated Premier Li Peng for his successful visits to 
Indonesia and Singapore. 


Former Foreign Minister Huang on Indonesian Ties 


HK 1308063690 Beijing RENMIN RIBAO in Chinese 
2 Aug 90 p 6 


(“Special Interview” by staff reporters Zhao Zhangyun 
(6392 4545 0061) and Gu Yuqing (7357 3768 3237): “A 
New Milestone—An Interview With Huang Hua, 
Member of the Standing Committee of the Central 
Advisory Committee”] 


[Text] The news that China and Indonesia will restore 
diplomatic relations has been released, and immediately 
evoked repercussions in public opinion circles at home 
and abroad. Huang Hua, member of the Standing Com- 
mittee of the Central Advisory Committee, and former 
foreign minister, told reporters happily: This is good 
news for which we have waited a long time; a big cause 
for celebration. 


Huang Hua is an internationally renowned diplomat, a 
senior who enjoys high prestige. In a quiet and nice 
quadrangle near to the city center, the reporter con- 
ducted an interview with him, asking him to talk about 
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his views and feelings on the restoration of ties between 
China and Indonesia. Huang Hua is 78 years of age, with 
white hair, but he is in good healt: and can talk freely. 


Huang Hua said with satisfaction: “I am very happy to 
hear the news of the resioration of ties between the two 
countries. The decision by both sides on restoring and 
developing relations on the basis of the five principles of 
peaceful coexistence and on the ten principles agreed 
upon at the Bandung Conference, is of epoch-making 
significance. This is not only beneficial to China and 
Indonesia and to the peoples of the two countries, but is 
of great significance to peace and development in South- 
east Asia, and even in the Asia-Pacific region.” He 
continued: “Both China and Indonesia are developing 
countries, and during recent years, both have made 
important political, economic, and cultural advances, 
but both also face many common problems. The resto- 
ration of ties between the two countries will certainly 
open up good prospects for cooperation in the areas in 
which both sides can supplement the others’ needs; it 
will also promote economic prosperity in the Asia- 
Pacific region. 


Talking about the Bandung Conference, Huang Hua was 
possessed by deep feeling. He still remembered clearly 
the meeting held 35 years ago. As the spokesman for the 
Chinese delegation, he followed Premier Zhou Enlai to 
participate in the whole process of this historical 
meeting, and witnessed the efforts by China and Indo- 
nesia, and by the peoples of the two countries, in 
promoting unity and development between Asia and 
Africa, as well as the achievements they made. Huang 
Hua said: “That was the first post-war international 
meeting held and presided over by Asian and African 
countries themselves. Indonesia made the initiative and 
hosted the meeting, and made great efforts in preparing 
for a smooth running event. In order to formulate the ten 
principles of the Bandung Conference and to make the 
meeting a success, the Chinese Government and the 
Indonesian Government worked together, cooperated 
closely, and made important contributions. The great 
significance of the Bandung Conference, as well as its 
historical status, is recognized by the world; the spirit of 
the meeting should become a glorious event in history. It 
is gratifying to see that the resumption of ties between 
China and Indonesia this time is also based on the five 
principles of peaceful coexistence and the ten principles 
of the Bandung Conference.” 


Huang Hua said: “Even in the past 23 years, China and 
Indonesia have had varying degrees of contact and 
consultation on many occasions. Both countries have 
identical or similar viewpoints On many international 
problems. In particular, on the struggle against apartheid 
in South Africa, the struggle against Israeli aggression 
and expansion, the struggle for supporting the Pales- 
tinian people fighting for restoration of national self- 
determination, and the struggle for a just and reasonable 
settlement of the Cambodian and Afghan problems, 
there have been contacts and consultations. Therefore, 
the resumption of ties between China and Indonesia is 
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the fruit of mutual efforts made by both sides, and is the 
outcome of contacts and consultations between both for 
many years.” 


Huang Hua further explained the impact on the interna- 
tional arena to be brought about by the resumption of 
ties between the two countries, he said: “The resumption 
of ties between the two countries also has great signifi- 
cance in safeguarding peace and stability in Asia.” 
Huang Hua said: “Although today’s international situa- 
tion has been eased to a great extent, it cannot be 
regarded as steady. Many areas still face a disturbing 
situation, and in some areas the tense situation has even 
intensified. The situation in Europe is not stable, and 
under the superficially eased pattern, there have 
appeared new conflicts and destabilizing factors. This 
has already aroused the concern of many learned persons 
in the world. Under this condition, the development of 
relations between China and the Southeast Asian coun- 
tries, and countries in other Asian regions, is helpful to 
peace and stability in Asia and even in the world. China 
and Indonesia are two big powers in Asia, the resump- 
tion of ties and the conclusion of the abnormal condition 
which lasted for 23 years, will play a positive role in 
maintaining peace and stability in the region.” 


Finally, the reporter asked Huang Hua to talk about the 
significance of the planned visit by Premier Li Peng to 
Indonesia. Huang Hua said happily: “Premier Zhou 
Enlai first visited Indonesia in 1955, now, 35 years laier, 
Premier Li Peng will visit Indonesia again. If we say that 
the success of the Bandung Conference is a milestone in 
the history of relations between Indonesia and China, 
then, Premier Li Peng’s trip this time will signifies a new 
milestone in the history of relations between the two 
countries.” 


As Huang Hua bid farewell to the reporter, he asked for 
a corner in this newspaper to express his best wishes to 
the Indonesian people, wishing them happiness, and 
wishing Indonesia prosperity and affluence. 


Burmese Offical on Sino-Indonesian Ties 


OW 1008 114790 Beijing XINHUA in English 
1112 GMT 10 Aug 90 


[Text] Yangon, August 10 (XINHUA)}—Colonel Aung 
Thein, deputy leader of Myanmar Information Com- 
mittee, said here today that the resumption of the 
diplomatic relations between China and Indonesia is 


good news. 


At a press conference this afternoon, the colonel said, 
“Both China and Indonesia are our friends. We are glad 
to see that our two friendly nations have resumed their 
diplomatic ties again.” 


Referring to the Iraqi invasion of Kuwait, Ye Htut, 
another member of the Information Committee, said 
that the Myanmar Government would respect the 
United Nations’ desicion on the issue. 
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However, Ye Htut declined to give comment on the 
event, saying the news reports are not one hundred 
percent reliable for the Myanmar Government to show a 
clear-cut view. 


He added that even the Arab countries are puzzled and 
have different opinions on it. 


Manila Newspaper Hails Sino-Indonesian Ties 
OW 1008065790 Beijing XINHUA in English 
0619 GMT 9 Aug 90 


[Text] Manila, August 9 (XINHUA)}—The resumption 
of diplomatic relations between China and Indonesia is 
not only in keeping with the aspirations of the Chinese 
and Indonesian people, but also advantageous to peace 
in the region and in the world as a whole. 


This was stated today by the Manila newspaper 
“WORLD NEWS” in a commentary entitled “A New 
Milestone in the Relations Between China and Indone- 
sia.” 


The commentary said that the signing of t}e memo- 
randum of understanding on Wednesday, August 8, in 
the presence of Chinese Premier Li Peng and Indonesian 
President Suharto, marks the official resumption of the 
Sino-Indonesian diplomatic relations that had been sus- 
pended for 23 years and opens a new milestone in the 
relationship between the two countnes. 


In the future, the commentary said, the two countries 
will surely develop a new-type relationship of friendship 
and good-neighborhood between them as guided by the 
communique and memorandum of understanding on the 
normalization of their diplomatic relations, the com- 
mentary said. 


It pointed out that both China and Indonesian are great 
nations in Asia. They are not only decisive forces in the 
region, but also exert tremendous influence in interna- 
tional affairs. Taking the Kampuchean question for 
example, the Association of Southeast Asian Nations 
stands for its peaceful settlement. As a major member 
nation of ASEAN, Indonesia plays a significant role in 
this respect. China also has a very important bearing on 
the settlement of the Kampuchean question. 


“Now, the resumption of diplomatic relations between 
China and Indonesia has provided most favorable con- 
ditions for the comprehensive polit:cal settlement of the 
Kampuchean question,” the commentary said. 


Manglapus on Resumption of Sino-Indonesia Ties 


HK 1008040590 Beijing International Serivce 
in Tagalog 1130 9 Aug 90 


[Text] In Manila, Foreign Secretary Raul Manglapus 
said in a press conference yesterday that the resumption 
of diplomatic ties between China and Indonesia is a 
positive development towards the stability of Southeast 
Asia. He added that efforts to improve relations are 
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always welcome as he made reference to the imminent 
establishment of diplomatic ties between China and 


Singapore. 


First Sino-Indonesian Joint Venture Formed 


OW 1108 101490 Beijing XINHUA in English 
0954 GMT 11 Aug 90 


[Text] Wuhan, August 11 (XINHUA)—The first joint 
venture funded by Chinese and Indonesian companies 
will begin operations in February, according to a Hubei 
provincial official. 


The joint venture, a hydrogen peroxide plant, will be 
located in Indonesia which earlier this week resumed 
diplomatic ties with China. 


The official said the Chinese partner is contributing 17.5 
percent of the 10 million U.S. dollars needed to set up 
the venture, which will be the second largest hydrogen 
peroxide producer in Indonesia. 


Ministers Sign Sino-Indonesian Trade Agreement 


OW'1 108034090 Beijing XINHUA Domestic Service 
in Chinese 1139 GMT 8 Aug 90 


[By reporters Zhou Cipu and Huang Zhinan (7806 1807 
0589)] 


[Text] Jakarta, 8 Aug (XINHUA)—[Words indistinct] 
signed by Chinese Minister of Foreign Economic Rela- 
tions and Trade Zheng Tuobin and Indonesian Foreign 
Minister Alatas. 


In the trade agreement, the two governments express 
their willingness to expand and strengthen trade rela- 
tions between the two countries on the basis of the 
principles of equality, fair trade, and mutual benefit. The 
two governments have also decided to grant each other 
the most-favored-nation status. 


China and Indonesia have maintained traditional trade 
relations. There are numerous goods for the two coun- 
tries to exchange with and supplement each other. The 
potential for developing trade is great. Following the 
memorandum of understanding between the Chinese 
and Indonesian Governments on resumption of direct 
trade in July 1985, bilateral trade has been expanded 
continuously. According to statistics, the total volume of 
bilateral trade was $2.168 billion from 1985 to 1988. 
The trade volume reached $800 million alone in 1989, 
and was $420 million in the first five months of this year. 


Observers here believe that with the restoration of dip- 
lomatic ties and signing of the trade agreement, friendly 
cooperation between the two countries in the economic, 
trade, scientific, and technological fields certainly will 
develop further. 
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Officials Predict Increased Trade With Indonesia 


HK 1008023690 Beijing CHINA DAILY in English 
10 Aug 90 p 2 


[By staff reporter Xie Songxin] 


[Text] Chinese trade officials predicted that the official 
resumption of diplomatic relations and the signing of the 
governmental trade accord between China and Indo- 
nesia on Wednesday will usher in a new era for trade and 
economic relations between the two nations. 


An official with the Ministry of Foreign Economic 
Relations and Trade (Mofert) told China DAILY yes- 
terday that under the principle of mutual benefit and fair 
trade, bilateral trade volume will rise by a big margin 
from $800 million last year. 


The official, who declined to be named, expected Sino- 
Indonesian trade, which has been conducting direct 
imports and exports through non-governmental channels 
since 1985, to be balanced in the coming years under the 
accord. 


The accord calls on each of the two countries to give 
most-favoured-nation status to the other in imports. 


China’s exports to Indonesia have been smaller than its 
imports in the past five years, according to figures from 
the Chinese Customs. 


The two countries restored non-governmental direct 
trade in 1985 when the China Council for the promotion 
of International Trade signed a memorandum with the 
Indonesian Industrial and Commercial Council. 


In 1988, Sino-Indonesian trade volume totalled $918 
million, with China exporting $237 million worth of 
goods to Indonesia and importing $681 million. 


Trade officials said that Chinese products have a poten- 
tial in the Indonesian market. 


Apart from such traditional commodities as grain, edible 
oil, food, light industrial goods and textiles, Chinese 
machinery has become competitive. 


The Indonesian textile industry, which is experiencing a 
boom, is replacing its outdated equipment. The demand 
for textile machines are widespread. 


China-made teatile machinery is suitable for medium 
and small-sized mills, which are a major feature of the 
Indonesian textile industry. 


Meanwhile, Chinese officials said China will continue to 
increase imports from Indonesia since commodities of 
the two countries are supplementary to cach other's 
economic development. 


China imports from Indonesia plywood board, timber, 
rubber, crude oil, chemical fertilizers, steel, polyester, 
paper and coffee beans. 
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Business people from boih of the countries have started 
to invest in each other’s country, although the amount of 
investment and the projects are small. 


Indonesian investors are involved in she, socks, dye- 
stuff and printing sectors in China, while Chinese have 
investment in fishing, gold mining and cotton yarn in 
Indonesia. 


Li Peng Visits Bandung Conference Site 


OW 0908 141090 Beijing XINHUA in English 
1345 GMT 9 Aug 90 


[Text] Bandung, August 9 (XINHUA)}—Chinese Pre- 
mier Li Peng said here today that one of the important 
principles of the Bandung Conference is that “countries 
with different ideologies and different social systems 
should and are completely able to live in peace.’ He 
made the statement after he visited the site of the 
Afro-Asian conference, also known as Bandung Confer- 
ence. 


The Bandung Conference was held 35 years ago with 29 
newly independent Asian and African countries taking 
part. The leaders of those countries formulated ten 
famous principles for governing state-to-state relations 
at the conference. After undergoing all sorts of tests in 
the international struggle for the past 35 years, these 
principles have shown their ever-growing vitality. 


During the visit, Li Peng carefully listened to presenta- 
tions about and watched various objects including 
photos and a documentary “lm in connection with the 
Afro-Asian conference. 


Li Peng and his entourage arriv | in the capital of West 
Java from Jakarta at noon today in the company of 
Indonesian Foreign Minister Ali Alatas and his wife. 


In Bandung, the Chinese guests were accorded an enthu- 
siastic welcome. Governor of West Java Yogie and his 
wife greeted them at the airport. Several thousand Indo- 
nesian youngsters lined up the streets from the airport to 
the center of the city and cheered and waved to the 
Chinese guests when the motorcade passed by. 


Li Peng Visits Indonesian Aircraft Plant 


OW'1 108032690 Beijing XINHUA Domestic Service 
in Chinese 1339 GMT 9 Aug 90 


[By reporter Huang Zhinan (7806 1807 0589)} 


[Text] Bandung, 9 Aug (XINHUA)}— Premier Li Peng 
visited the Nu San Ta La (0505 1427 1044 2139) aircraft 
plant in Bandung, capital of the West Java Province, this 
morning. 


Li Peng arrived in Bandung from Jakarta at 1030 this 
morning [0130 GMT] in the company of Indonesiar. 
Foreign Minister Ali Alatas. 
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He attentively listened to the plant engineer's briefing 
and asked several questions on the operation of the 


plant. 


According to the briefing, the plant, founded in 1976 
with only 500 employees at the beginning, has now 
grown to a work force of 14,000. In addition to assem- 
bling military aircraft, civilian helicopters, and small 
aircraft, it also produces superior aircraft spare parts. All 
the staff and workers of the plant are Indonesians—80 
percent of them are from peasant families—and all the 
raw materials used are produced domestically. A total of 
$8 million has been invested in the plant. Most of its 
products are sold domestically, with exports accounting 
for 10 to 20 percent of its output. 


At the end of the visit, Premier Li wrote an inscription in 
the visitor's book: ““We wish that Indonesia's aircraft 
industry would flourish and grow day by day.” 


After concluding his visit io Bandung, Premier Li flew to 
Bali Island in the afternoon. 


Indonesia To Send Team to Beijing Asian Games 


OW0808083890 Beijing XINHUA in English 
0645 GMT 8 Aug 90 


[Text] Hong Kong, August 8 (XINHUA)—Indonesia will 
send a 256-member delegation including 163 athletes to 
the 11th Asian Games in Beijing, according to reports 
reaching here today. 


The 107 men and 56 women athletes will compete in 15 
sports, an official of the Indonesian National Sports 
Committee said. The delegation also includes 58 trainers 
and managers and other 35 officials. 


The Beijing Asian games will be held between September 
22 to October 7. 


Fujian Shipping Company Opens Route to Indonesia 


OW0708 141390 Beijing XINHUA in English 
1207 GMT 7 Aug 90 


[Text] Fuzhou, August 7 (XINHUA)}—A new shipping 
route was recently opened between China's Fuzhou Port 
in Fujian Province and Indonesia. 
The Fujian Provincial Shipping Company will operate 
sailings between the two countries. 


So far, the company has opened shipping lines to more 
than 80 ports in over a dozen countries, including 
Singapore, Thailand, the Philippines and Japan. 


PRC Embassy Complex in Australia Opens 
OW 1008084990 Beijing XINHUA in English 
0835 GMT 10 Aug 90 


[Text] Canberra, August 10 (XINHUA)}—The new Chi- 
nese Embassy complex in Australia, located on the side 
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of Canberra's picturesque Lake Burley Griffin, was offi- 
cially opened today by visiting Chinese Deputy Foreign 
Minister Liu Huagiv and Ausiralia’s Acting Foreign 
Minister Michael Duffy. 


In his address at the official opening ceremony, Liu said, 
“The fact that both China and Australia have established 
new chancery in the other’s capital illustrates the smooth 
development and broad prospects of the friendship and 
cooperation between our two countries.” 


He noted that in the 18 years since the establishment of 
diplomatic relations between the two countries, bilateral 
links had been developing rapidly. 


“Differences now existing between us on some issues 
should not constitute any obstacle to the funher expan- 
sion of our relations,” the minister added. 


Liu also said that the Chinese Government has always 
attached great importance to its friendship and cooper- 
ation with Australia and “stands ready to work for the 
restoration and development of such hard-won relations 
based on the five principles of peaceful coexistence.” 


Australian Acting Foreign Minister Duffy said the new 
Chinese Embassy here and the construction of the new 
Australian Embassy in Beijing, which is expected to be 
completed soon, are “very tangible pieces of evidence of 
the importance that we place on the long-term impor- 
tance of bilateral relations.” 


He said Australia and China have “a constructive part- 
nership in an expanding range of very important global, 
regional and bilateral issues.” He hoped that the strong 
bilateral relationship based on respect and mutual ben- 
efit would be further improved. 


Duffy also hoped that China will stick to the process of 
reform “which is so vital to China’s future.” 


Praising the architecture of the new Chinese Embassy, 
which covers an area of 21,340 square meters, he said, it 
is a “very impressive complex.” He noted that the 
building, particularly the roofs with traditional Chinese 
style, are very beautiful. “It's a very fine mixture of both 
countnes,” he added. 


Chinese Premier Li Peng laid the foundation stone for 
the new Chinese Embassy in November 1988 together 
with Australian Prime Minister Bob Hawke. The con- 
struction of the embassy, with its characteristics of 
traditional Chinese architecture, began in December that 
year. 


Present on the opening ceremony of the new embassy 
complex today were also Chinese Ambassador to Aus- 
tralia Zhang Zai, former Australian Prime Minister 
Gough Whitlam who is now chairman of the Australia- 
China Council, Robert Hill, shadow minister for foreign 
affairs, foreign diplomatic envoys to Australia and rep- 
resentatives from the local Chinese community. 
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Sino-Australian Archaeologists Search Seabed 
OW 1108062090 Beijing XINHUA in English 
1455 GMT 10 Aug 90 


[Text] Fuzhou, August 10 (XINHUA)}—A large-scale 
Sino-Australian joint archeological survey of the seabed 
off the city of Dinghai, Fujian Province, in southeast 
China has been completed. 


The five-month survey, which started in March this year, 
was the first Sino-foreign joint underwatcr archeological 
survey. With the approval of the Chinese State Council, 
the survey was made by the Museum of Chinese History, 
Adelaide University in Australia, and the Australian 
Maritime Museum. 


Sunken boats with a wealth of important relics have been 
found to lie off the coast; large amounts of porcelain and 
weapons dating back to various periods have already 
been discovered in the area. 


It is learned that Chinese and foreign experts will start to 
salvage the underwater relics as of next year. 


Australian Minister Meets Liu Huagiu in Canberra 


OW'1108035990 Beijing XINHUA in English 
1744 GMT 10 Aug 90 


[Text] Canberra, August 10 (XINHUA)}—Bilateral rela- 
tions between Australia and China are moving in a nght 
direction towards the restoration of friendly coopera- 
tion, Michael Duffy, Australia’s acting foreign minister 
said here today. 


Duffy made the remarks while meeting Chinese Deputy 
Foreign Minister Liu Huagqiu this morning. 


Duffy said that bilateral relations between Australia and 
China have been pleasant since the establishment of 
their diplomatic relations in 1972. 


There is a broad prospect and great potentiality for 
further developing the friendly cooperation in various 
fields between the two countries, Duffy believed. 


He noted that Australian Trade Negotiations Mnister 
Neal Blewett is going to visit China next month. 


Under the request of Duffy, Liu Huagiu gave a brief 
account of the current economic situation in China as 
well as the continuation of implementing the reform 


policy in the country. 


Duffy said that he is pleased to notice the political 
stabilization in China and the sound progress of China’s 
economy. 


The Chinese deputy foreign minister arrived here on 
Thursday, August 9, after attending the celebrations of 
the 10th anniversary of Vanuatu'’s independence and 
taking part in the post-South Pacific Forum dialog 
meeting in Port Vila, capital of Vanuatu. 
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Australia Promises Refunds for Rejected Visas 


OW 1308093990 Shanghai City Service in Mandarin 
2200 GMT 7 Aug 90 


[From the “Morning News” program] 


[Text] The Australian Government has announced that 
full refunds will be given to all Chinese citizens who have 
prepaid tuition fees and living expenses to Australian 
educational institutions but have been rejected in their 
applications for visas. 


The Australian Embassy in the PRC and the Consulate 
General in Shanghai today published the specific rules 
for refunds. All Chinese citizens who have prepaid fees 
to Australian educational institutions before 30 June 
1990 but have not received full refunds from the school 
authorities will be able to receive refunds from the 
Australian Government. 


Those requesting refunds may supply relevant informa- 
tion and circumstances to the Australian authorities. 
Those not residing in Shanghai may mail their requests 
to the student division of the Australian Embassy in the 
PRC. Those residing in Shanghai may apply to the 
Australian Consulate General in Shanghai. 


Burmese Officials Inspect Joint Projects 


OW'1308 120790 Beijing XINHUA in English 
1146 GMT 13 Aug 90 


[Text] Yangon, August 13 (XINHUA)}—Two senior 
Myanmar officials inspected China-aided projects on 
Sunday here—the cultural theater and Yangon-Tanyin 
bridge, according to the WORKING PEOPLE'S DAILY 
today. 


The two senior Myanmar officials—Lt-Gen Phone 
Myint, member of the State Law and Order Restoration 
Council (SLORC) and minister for home, religious 
affairs, information and culture; and Maj-Gen Tin Oo, 
SLORC member and SLORC secretary (2)}—met with 
Chinese engineers on both construction sites. 


The two SLORC members heard reports on the progress 
of the construction work, measures taken and require- 
ments, and assured the Chinese engineers that their 
requirements would be fulfilled as soon as possible. 


The cultural theater is a gift of the Chinese Government 
presented by Chinese leader Li Xiannian when he paid 
an official visit to the country in March 1985. 


The project, with a total acreage of 24,000 square meters 
including a 1,500-seat modern theater, will be completed 
at the end of this year. 


The 1,822-meter rail-cum-road Yangon-Tanyin bridge is 
being constructed by a contract between the Myanmar 
and Chinese Governments, under which the Chinese 
side provides the design, principal machinery and equip- 
ment as well as sicel. 
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The project started in October 1986 and is to be com- 
pleted in six years. But the construction work came to a 
standstill in September 1988 because of the country's 
home situation but has been fully resumed since late 
May. 


Burmese Sports Delegation Departs for Yunnan 
OW'1208111990 Beijing XINHUA in English 
0136 GMT 12 Aug 90 


[Text] Yangon, August 12 (XINHUA)}—A Myanmar 
sports delegation led by Colonel Og! Cin Pau left here 
today for China’s Kunming at the invitation of China's 
Yunnan Provincial People’s Government. 


The visitors will pay a two-week visit in Yunnan in 
accordance with this year’s sport exchange agreement 
beween Myanmar and China. 


The delegation includes two studying groups, a track and 
field team and a swimming team. 


The two teams of 36 competitirs will stay in Kunming, 
capital of the province, for two-week training while the 
studying groups will make investigations of the prov- 
ince’s sports development. 


Burma Donates Buddha Statues to Anhui Province 


OW 1408093290 Beijing XINHUA in English 
0805 GMT 14 Aug 90 


[Text] Beijing, August 14 (XINHUA)—Five images of 
Buddha have been shipped from Burma to Mt. Jiuhua, 
in Anhui Province, the Overseas Edition of the “PEO- 
PLE’S DAILY” reported today. 


The statues are gifts from two Burmese monks and two 
laymen of Chinese origin to the monks of Mt. Jiuhua, 
one of the four-holiest places for Buddhists in China. 


The statues are made of high-quality jade and will be 
placed in five temples. 


There are already a dozen jade Buddha images in local 
temples, most were donated by monks in southeast Asian 
countnes, the paper reported. 


Relief Goods Arrive for Earthquake Victims 
OW 1108095790 Beijing XINHUA in English 
0938 GMT 11 Aug 90 


[Text] Manila, August 11 (XINHUA)}—Relief goods 
denated by the Chinese Government for the Philippine 
earthquake victims were delivered to Manila this after- 
noon by a special Chinese plane. 


The relief goods valued at one million renminbi yuan 
(equivalent to 220,000 U.S. dollars) included medicines, 
clothes and tents. 


A turn-over ceremony took place in front of the Chinese 
special plane and the piles of Chinese relief goods at the 
Manila International Airport. 
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On behalf of the Chinese Government, Guan Dengming, 
charge d'affaires ad interim of the Chinese Embassy in 
Manila, handed over the goods to Romualdo Ong, rep- 
resentative of the Philippine Government and director 
general of the Asian and Pacific Affairs Office of the 
Department of Foreign Affairs. 


In a speech, Guan Dengming expressed the belief that 
under the leadership of President Corazon Aquino, the 
great Philippine people will overcome the difficulties, 
rebuild their homeland and successfully carry out their 
relief work. 


In reply, Director Ong said in this time of great need 
following the disaster of the July 16 earthquake, the 
message of sympathy from Chinese President Yang 
Shangkun to President Aquino, the donation of relief 
goods in the amount of one million yuan and the offer of 
the Chinese Red Cross Society in the donation of 10,000 
U.S. dollars to the Philippine Red Cross, “are all con- 
crete examples of the brotherly concern that China feels 
toward its neighbor in the Asia-Pacific region.” 


They are also “clear manifestations of the enduring 
bonds of friendship and good-will between our two 
countries and peoples,” he added. 


Thai Economy Entering New Development Period 


OW 1208 102290 Beijing XINHUA in English 
0953 GMT 12 Aug 90 


[“Roundup: Thai Economy Enters New Development 
Period—by Qi Deliang and Huang Yong"—XINHUA 
headline] 


[Text] Bangkok, August 12 (XINHUA)—The guidelines 
for the Seventh Five-Year Economic and Social Devel- 
opment Plan (1992-1996) approved by the Thai cabinet 
recently have shown that the economy of Thailand will 
soon enter into a new development period on the basis of 
progress achieved in recent years, marching towards a 
“newly industrialized country (NIC).” 


The guidelines, or strategies, fur the “* nth Five-Year 
Plan siress that the country must maintain stable eco- 
nomic growth, fairer income distribution, development 
of the quality of life and improvement of natural 
resources protections. 


These strategies also stipulate a series of development 
objectives: an annual nine percent economic growth rate 
during 1992-96, per capita income increasing to about 
3,000 U.S. dollars in 1996 from the present 1,200 U.S. 
dollars, and an annual inflation rate not exceeding 5.5 
percent. 


During recent years, the share of Thai industry in the 
national production has been improved. Thailand has 
recorded 16.8 percent and 17 percent of industrial 
growths in 1988 and 1989 respectively, and this year’s 
industrial growth is estimated at 14 percent, taking the 
share of industry to 25 percent of GNP. 
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It is estimated that the production value of agriculture 
this year will account for 14.8 percent of GNP. 


The guidelines stipulate that annual industrial and agn- 
cultural growth targets for the Seventh Five-Year Plan 
should be 9.3 percent and 2.7 percent respectively. 


During the past few years, natural gas production in the 
Gulf of Thailand has cut the country’s oil imports from 
abroad, but Thailand is still quite heavily dependent on 
imported oil and is striving hard to develop new energy 
resources to meet the demand of its rapid economic 
development. 


The strategies also envisage that the export target should 

grow about 20-22 percent a year on an average, the 

import target should be maintained at an annual growth 

rate of 16-17 percent, and the trade deficit balance 

ose be controlled at no more than seven percent of 
DP. 


With an annual growth rate of about 14-16 percent, the 
tourism industry should remain the main source of 
income for narrowing the trade deficit. 


The guidelines also stipulate that by 1996 the country 
should realize a balanced current account. 


It was disclosed that the “Southern Development Plan” 
has also been listed in the Seventh Five-Year Plan. The 
main content of the Southern Development Plan is to 
build in southern Thailand a “land bridge” across the 
country’s isthmus to link the Gulf of Thailand with the 
Andaman Sea. 


The construction of the 180 kilometer long “land 
bridge” will involve the building of high-speed rail and 
highway links, pipelines and ports to transport crude oil 
and containers. This will enable Thailand to become a 
hub linking Europe, the Middle East and the Far East. 


Economic experts here said that the realization of the 
Eastern Seaboard Development Plan, which started 
during the Sixth Five-Year Plan period, and the pro- 
posed Southern Development Plan will lay a foundation 
for Thailand to become a newly industrialized country. 


Thailand is also developing in a planned way into one of 
the financial centers of the region to meet the require- 
ments of fast national economic development. 


In May this year, Thailand announced that it had 
become the 68th nation of the 152-member international 
monetary fund to relax foreign currency control. This 
has been regarded as the “historical turning point” of the 
Thai financial system. It reflects the stability of the 
financial position of Thailand. 


The foreign exchange reserve of the country has now 
reached 13 billion U.S. dollars. 


People who have been studying the economic develop- 
ment of Thailand since the 1960s point out that political 
stability, export improvement, successful introduction 
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of foreign capital and development of tourism are the 
main factor of the country’s fast economic development. 


However, the road is not always smooth for Thailand in 
the development of its economy. In recent years, rapid 
economic delelopment has caused deficiency in infra- 
structure, a shortage of technical personne! and an infla- 
tion hard to control. 


But economic experts here believe that if these problems 
could be solved properly during the Seventh Five-Year 
Plan period, the pace of the country’s economic devel- 
opment can be quickened. 


State Councillor Meets Thailand Visitors 
0W0908090290 Beijing XINHUA in English 
0631 GMT 9 Aug 90 


[Text] Beijing, August 9 (XINHUA)}—Chinese State 
Councilor Li Guixian met and hosted a luncheon for 
Dhanin Chearavanont, chairman of the Chia Tai group 
of Thailand, and his party here today. 


General Chi Haotian Meets Thai General 


OW 1108123190 Beijing XINHUA in English 
1215 GMT 11 Aug 90 


[Text] Beijing, August 11 (XINHUA)}—General Chi 
Haotian, chief of General Staff of the Chinese People’s 
Liberation Army, met General Itsaraphong Nenphakdi, 
deputy commander-in-chief of the Army of Thailand, 
and his party here this evening. 


Chi had a friendly conversation with his guests. 


After the meeting, General Chi hosted a banquet in 
honor of his guests. 


Li Ruihuan Meets Visiting Thailand Group 
OW0808 122190 Beijing XINHUA in English 

1103 GMT 8 Aug 90 

[Text] Beijing, August 8 (XINHUA)}—Li Ruihuan, 
member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party Central Com- 


mittee, met Dhanin Chearavanont, chairman of the Chia 
Tai group of Thailand, and his party here tonight. 


During their cordial conversation, Li and the visitors 
exchanged views on issues of common concern. 


Near East & South Asia 


Chinese Citizens To Withdraw From Kuwait 
OW 1408114890 Beijing XINHUA Domestic Service 
in Chinese 1054 GMT 14 Aug 90 


[Text] Beijing, 14 Aug (XINHUA)—In a statement here 
today, a Foreign Ministry spokesman announced that 
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the Chinese Government had decided to withdraw and 
bring back Chinese citizens detained [zhi liv 3333 3966] 
in Kuwait. 


The spokesman said: There are several thousand Chinese 
citizens in Kuwait who were engaged in economic, trade, 
and other activities. All of them are safe and sound. But 
because of the current situation in Kuwait, they can no 
longer continue to engage in their orginal work, and 
normal life there cannot be ensured. The Chinese Gov- 
ernment has decided to take measures to withdraw and 
bring back the Chinese citizens detained in Kuwait. To 
this end, the Chinese Government is contacting the Iraqi 
side and has asked the Iraqi Government to provide 
conveniences and to adopt safety measures to ensure 
their smooth departure from Kuwait for home. The 
Chinese Embassy in Kuwait will be responsible for 
caring for the Chinese citizens and organizing their 
withdrawal. 


Beijing Policy Toward Middle East Crisis Cited 


HK 1408072290 Hong Kong WEN WEI PO in Chinese 
14 Aug 90 p 2 


[Editorial: “China's Attitude Is Open and Aboveboard”’] 


[Text] Some people have criticized China for not 
adopting a clear-cut altitude against Iraq's military inva- 
sion of Kuwait. A foreign reporter even brought Premier 
Li Peng to account while he was in Singapore: “Does 
China oppose the major nations’ blockade of the Middle 
East? Does China ignore the United Nations (UN) 
Security Council's resolution?” 


In raising such questions the reporter seemed to have 
taken no heed of facts. 


Li Peng told him: “You have said that China has not 
taken a clear-cut stand. I am afraid you are not being fair. 
We voted in favor of the Security Council’s Resolution 
No.’s 660, 661, and 662. China's stand is very clear.” 


Indeed, China has taken a clear-cut stand. The three 
resolutiors adopted by the UN condemn Iraq for 
invading Kuwait and advocate imposing sanctions 
against the aggressor. Therefore, one’s attitude toward 
the three resolutions most clearly in‘ directly shows 
one’s stand. China did not vote againsi the three resolu- 
tions, abstain from voting, nor exercise the veto power it 
enjoys as a permanent member of the Security Council to 
veto the resolutions, but rather voted for them without 
hesitation. All this most clearly shows China's opposi- 
tion to Iraq's invasion, and support for UN sanctions 
against the aggressor. Those who have said that China 
has not taken a clear-cut stand should be clearly aware of 
this fact in the first place. 


Those who have said that China has not taken a clear-cut 
stand simply wanted to say that China tolerates and 
connives with the aggressor, and does not have any 
principles. But it is difficult or even impossible to arrive 
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at this conclusion, because China has consistently, reso- 
lutely, and clearly opposed aggression. China came out 
against: The Soviet invasion of Afghanistan; Vietnam's 
invasion of Cambodia; the U.S. invasion of Panama; and 
now Iraq's invasion of Kuwait. China's attitude against 
aggression, which is as magnificent as high mountains 
and surging rivers, and as clear as the sun and moon, can 
stand the test of time, history, and comparison. Do some 
countries, including those who are flaunting the banner 
of anti-aggression and anti-appeasement, really think 
and act in one and the same way? Have they opposed 
aggression consistently? These questions really merit 
clarification by those who have accused China of not 
adopting a clear-cut attitude against Iraq's aggression. 


Other people have accused China of not adopting a clear 
stand on the grounds that it is opposed to the major 
countries’ involvement in the conflict. This is also illog- 
ical nonsense. It should be clear that opposing aggression 
is One thing, and opposing military involvement by 
major countnes is another. They should not be lumped 
together. 


Many Arab states such as Egypt and Morocco are also 
against the major countries’ military involvement, can 
you say that these countries are not opposed to Iraq's 
invasion of Kuwait? These countries are not only 
against, but also stand in firm opposition to, the aggres- 
sion, and have committed military forces to help defend 
Saudi Arabia at the forefront. Why do they oppose Iraq's 
aggression and the major countries’ military involve- 
ment at the same time? The reason is that the situaiion 
may become more romplicaied and go from bad to worse 
due to the military ...volvement. Again, the major coun- 
tries’ military involvement will cause trouble in the 
future. Did they send massive forces purely out of justice 
or do they have another axe to grind later? Many Arab 
countries have had dealings with military powers and 
will not relax their vigilance. 


No matter whether the major countries used Saddam's 
aggression as a pretext to bring in their troops, or that 
their involvement was the outcome of the development 
of the sit: \tion, military involvement has brought about 
open confrontation in the Arab world; the possibility of 
settling the relevant issue in a peaceful way is increas- 
ingly slim. As Li Peng said, when asked by reporters in 
Singapore: “The situation in the Middle East is very 
complicated, and the major countries’ involvement 
makes things more complicated. We believe it is better to 
solve the problem within the Arab League and the Gulf 
Cooperation Council. This will prevent the situation 
from becoming more complicated.” 


Therefore, China voted for the UN resolutions and 
supports sanctions against the aggressor for the purpose 
of maintaining peace and stability in the Middle East. 
For the same purpose China came out against military 
involvement by major nations. China works purely for 
peace. It is striving for a peaceful international environ- 
ment to facilitate its own modernization. That is all there 
is to it. China’s attitude toward the development in the 
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Middle East is open and aboveboard. We can make our 
stand known to everyone in the world. Whoever tries to 
seize upon the matter and make ar issue of it, will we are 
afraid, fail to achieve his goal. 


XINHUA Reviews Appeal for Pan-Arab Unity 


OW 140052590 Beijing XINHUA in English 
0048 GMT 14 Aug 90 


[““Roundup: Iraq Tries to Stir Up Pan-Arab Support (by 
Li Zhurun)”"—XINHUA headline} 


[Text] Cairo, August 13 (XINHUA)}—Iraq hes stepped 
up its efforts to stir up Pan-Arab support for itself in the 
current Gulf crisis by taking advantage of Arab nation- 
alist sentiments. 


Such efforts started with Iraqi President Saddam 
Husayn’s Friday call for an “uprising against foreign 
intervention” and closure of the Suez Canal and the 
Strait of Hormuz to foreign military vessels. 


Saddam also urged an uprising against what he called 
“defilement of Islam's holy sites”—clearly referring to 
Saudi Arabia's request for U.S. military presence in the 
desert kingdom to ward off possible Iraqi attacks. 


On Sunday, Saddam declared readiness to resolve the 
crisis if Israel withdraws from the Arab territories under 
its occupation, Syria pulls out from Lebanon, and the 
U.S. forces leave Saudi Arabia. 


It is still hard to say how much Saddam can eventually 
reap from Arab nationalist sentiments, but facts show 
that Arab countries, while not necessarily supporting 
Iraq's annexation of Kuwait, do resent foreign interven- 
tion in what they see as inter-Arab, inter-Muslim affairs. 


In the words of Sudan's military leader ‘Umar Hasan 
al-Bashir at Friday's emergency Arab summit, “The 
solution for the Gulf crisis should be purely Arab.” 


Algeria endorsed the resolution of an Arab ministerial 
meeting on August 3 condemning the Iraqi invasion and 
calling for withdrawal of Iraqi troops from Kuwait. That 
was five days before President George Bush decided to 
send troops to Saudi Arabia. 


At the emergency Arab summit, however, Algeria, 
together with Yemen, abstained from voting for a similar 
resol: tion. “The use of ..:ternational law to justify the 
American presence on Islamic soil is only a means of 
defending Western interests,” said Algerian Parliament 
Speaker Rabah Bitat. 


In the opinion of Jordanian Information Minister 
Ibrahim ‘Izz-al-Din, “There is a long history of colo- 
nialism in our part of the world and I don’t think it is 
wise for any power to get itself into this way of solving 
things.” 


It is this anticolonialist sentiment that Saddam is trying 
to exploit. 
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There is widespread feeling in the Arab world that the 
U.S., by helping Saudi Arabia ward off possible Iraqi 
attacks, was bolding double standards when held against 
its reluctance to make Israel withdraw from the occupied 
Arab ternitones. 


Over the weekend, anti-American, pro-lragi demonstra- 
tions broke out in Jordan, Libya, Yemen, and the 
occupied terntones. In Jordan, 65,000 people had 
reportedly signed up for a volunteer army to fight by the 
side of Iraq. 


Indian Guesis Briefed on Reform Policies 


OW’1 108093890 Beijing XINHUA in English 
0758 GMT 11 Aug 90 


[Text] Beijing, August 11 (XINHUA}—Wen Jiabao, 
alternate member of che Secretariat of the Communist 
Party of China (CPC) Central Committee, met a delega- 
tion of cadres from the Communist Party of India 
(Marxist) here this afternoon. 


The delegation, led by the party's Secretariat member P. 
Ramachandran, is visiting China at the invitation of the 
International Liaison Department of the CPC Central 
Committee. 


Wen briefed the guests on China's reform and open 
policy and domestic situation. 


The Communist Party of India (Marxist), established in 
1964, has a membership of 465,000. 


China Attends Bangladesh Workshop on Farming 


OW'1208 194890 Beijing XINHUA in English 
1908 GMT 12 Aug 90 


[Text] Dhaka, August 12 (XINHUA)}—Agriculture Min- 
ister S.A. Hussain today stressed the importance of 
diversified cropping systems and use of high-yielding 
variety seeds for attaining self-sufficiency in food. 


He was inaugurating a five-day international workshop 
on crop-animal farming systems research organized by 
Asian Rice Farming Systems Network at the Bangladesh 
Agricultural Research Council (BARC) here. 


The 52 agricultural scientists taking part in the workshop 
are from Bangladesh, Burma, China, India, Indonesia, 
Kenya, Korea, Malaysia, Nepal, Thailand, Pakistan, the 
Philippines and Vietnam as well as three international 
organizations, including International Livestock Center 
for Africa. 


The minister said livestock was not only a major source 
of protein but cash income and natural fertilizer also. 


The country has a total livestock population of nearly 
110 million. But of this, draft animals totalled >aly 8.5 
million against the required |! million, he added. 


V.R. Carangal, coordinator of the Asian Farming Sys- 
tems Network, in his speech, said the main objective of 
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the workshop, divided into six technical sessions, is to 
find out means of increasing the income of small 
farmers. 


PRC-Aided Sports Complex Opens in Jordan 
OW 1408103390 Beijing Do nestic Service in Mandarin 
1600 GMT 12 Aug 90 


[Text] The inauguration ceremony for Jordan's (Hashan) 
Sports Complex, jointly built by China and Jordan, was 
held in Jordan's northern city (Yurbide) on |! August. 


The sports complex, which covers an area of 10 hectares, 
is mainly composed of a spovis ground with 15,000 seats, 
a stadium with 2,000 seats, a training ground, two 
swimming pools, and a diving pool. 

Li Langing, vice minister in the Ministry of Foreign 
Economic Relations and Trade who led the Chinese 
Government's economic delegation at the ceremony, 
said that the sports complex is the first large project 
jointly built by the governments of China and Jordan 
and is a symbol! of friendship between the peoples of two 
countries. 


Sub-Saharan Africa 


Benin President Receives Wang Wendong 
OW0808062990 Beijing XINHUA in English 
0543 GMT 8 Aug 90 


[Text] Cotonou, August 7 (XINHUA)—President 
Mathieu Kerekou said today though Benin has taken a 
new road, it will not change its relations of friendship, 
solidarity, and cooperation with China. 


He made the remarks here today when meeting Wang 
Wendong, Chinese vice minister of foreign economic 
relations and trade, who is visiting the country. 


Kerekou expressed high appreciation of China's assis- 

tance in helping Benin develop its industry and agricul- 

ture. He said the Chinese experts and doctors working in 

Benin are very modest and wholehearted in serving the 

— people without interfering in the interior affairs of 
in. 


Wang Wendong arrived here on August 5 for a two-day 
visit. He will leave here tomorrow for Nigeria. 


Cape Verde Health Minister Meets Medical Team 


OW0808085490 Beijing XINHUA Domestic Service 
in Chinese 0858 GMT 7 Aug 90 


Nay eg 7 Aug (XINHUA)}—According to a report 
ja, Ireneu Gomes, minister of health, labor, and 
social affairs of the Republic of Cape Verde, received 
members of the outgoing Third Chinese Medical Team 
to Aid Verde, which had completed its mission, and the 
newly arriving Fourth Medical Team in Praia on 6 


August. 
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During the meeting, the minister spoke highly of the 
work done by Chinese medical teams in Cape Verde. He 
praised every Chinese expert as an “ambassador” who 
has contributed to the friendly relations between Cape 
Verde and China. He pledged the Ministry's all out 
support to the Fourth Medical Team in carrying out the 
work. 


These two medical teams were selected and dispatched 
from China's Sichuan Province. 


Medical Teams Arrive in Mali, Guinea 
OW 1108080590 Beijing XINHUA in English 
0557 GMT 11 Aug 90 


[Text] Bamako, August 10 (XINHUA)}—China has sent 
a new medical team to Mali for a two-year service. The 
22 doctors of the previous team have left for home after 
giving medical treatments and consultations to more 
than 290,700 local people in the past two years. 


Meanwhile, another team of Chinese doctors have 
arrived in Guinea to replace their colleagues, who have 
treated 51,610 local people, according to a report from 
Guinea. 


A total of 422 Chinese doctors have served in Mali and 
300 in Guinea over the past two decades to help improve 
the health situation there. 


Mozambique Foreign Minister Plans Visit 


OW 1408082990 Beijing XINHUA in English 
0808 GMT 14 Aug 90 


[Text] Beijing, August 14 (XINHUA)}—Minister of for- 
eign affairs of the People’s Republic of Mozambique will 
day an official visit to China from August 20 to 25 at the 
invitation of his Chinese counterpart Qian Qichen. 


Mozambique Delegation Visits Shandong Province 
SK 1408054390 Jinan DAZHONG RIBAO in Chinese 
9 Jul 90 pl 


[Text] A delegation from the Mozambique Fighters 
Association composed of Colonel Moyanei, deputy gen- 
eral secretary of the association, and Major Colonel 
Kongbo recently visited and observed our province. Tan 
Fude, Standing Committee member and organization 
department director of the provincial party committee, 
cordially met with the guests at Jinan's Qilu Guesthouse 
on the afternoon ci 8 July. 


The Mozambique Fighters Association is a mess organi- 
zation of the Mozambique Liberation Front. |'s major 
task is to assist retired veteran fighters, war crpnans, and 
people who become childless, wounded, and disabled 
due to wars to provide for and help themselves through 
cooperative production. The purpose of the visit was to 
understand our country’s situation and experiences in 
organizing and arranging the work, livelihood, and reha- 
bilitation of veteran fighters and to probe into the 
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possibility for our country and the association to open up 
joint ventures in agriculture, industry, and fisheries in 
Mozambique. 


During the meeting, the guests and the host held cordial 
and friendly talks on relevant issues. 


West Europe 


European Conventional Arms Talks Analyzed 


HK1108083990 Beijing RENMIN RIBAO in Chinese 
5 Aug 90 p 6 


[““News Analysis” by Zhang Zhuji (1728 4376 5487): 
“Progress in the European Conventional Arms Talks”’] 


[Text] The seventh round of the European conventional 
arms talks are now under way. Public opinion estimates 
that a first-phase agreement on conventional arms talks 
is likely to be initialled at the upcoming November 
summit of the European Security Conference. 


The European conventional arms talks between NATO 
and the Warsaw Treaty Organization [WTO] began in 
March 1989. The targets of disarmament in the talks 
were confined to tanks, armored vehicles, and artillery; 
later fighter planes, helicopters, and the number of 
troops were included, and there are now six items on the 
agenda. From the angle of the talks’ progress, there were 
breakthroughs in the first five rounds. At the beginning 
of this year, the USSR and the Untied States reached an 
accord on the ceiling of their troops, allowing 195,000 of 
each side to be stationed in central Europe; the USSR 
even agreed to the United States deploying another 
30,000 troops in southern Europe and the United 
Kingdom. However, in March this year, when the sixth 
round of talks was under way, they reached a deadlock. 
This was because the USSR demanded limiting the 
volume of troops stationed in central Europe to 700,000 
for each bloc. In other words, the United States would 
have to axe 110,000 of its troops stationed in central 
Europe, with the remainder being less than 195,000, 
moreover, the Allies’ troops stationed in West Germany 
and the five NATO central European countries would 
have to cut back their troops by a wide margin. NATO 
held that the Soviet demand was unacceptable. 


Obviously, this issue involved the number of troops in 
the wake of German reunification. Originally, the first- 
phase talks did not involve the Allies, only the USSR and 
the United States alone. In view of the prospects of a 
unified Germany and its inclusion in NATO, the USSR 
now believed that it must take into consideration the 
military strength of a unified Germany, on the grounds 
that first, the WTO was facing the danger of dissolution, 
and some East European countries had already 
demanded the USSR pull out its troops. Under such 
circumstances, the USSR could only maintain 195,000 
of its troops in East Germany. Second, the West German 
Government had not officially responded to the Soviet's 
intention of continuing to station its troops in East 


FBIS-CHI-90-157 
14 August 1990 


Europe for some time, in the wake of the German 
reunification. Therefore, the USSR felt that a grave 
imbalance would occur between the military forces of the 
two blocs in central Europe should disarmament be 
realized early next year. Consequently, the conventional 
arms talks were linked to German reunification. The 
United States and the USSR were bargaining on this 
issue; consequently, the sixth round of talks reached a 
stalemate. 


It was not until mid-July when West German Chancellor 
Kohl visited the USSR, that an accord was reached 
between the two sides: The Soviet troops stationed in East 
Germany will be pulled out in three or four years in the 
wake of German reunification, by then, the volume of 
German troops will be cut back to 370,000, and this 
removed a huge hurdle to the conventional arms talks. 
Prior to this, the two sides had accepted the joint proposal 
of France and Poland, and reached an accord on the 
definition and ceiling of tanks and armored vehicles. 
Therefore, the once “stuck motor’ of the European con- 
ventional arms talks resumed its normal operation. 


In reality, the problem was not confined to military 
affairs. West Germany has promised that in the wake of 
German reunification, it would continue the agreement 
on economic relations and trade between the USSR and 
East Germany, and would be responsible for the expen- 
diture of the Soviet pullout and the Soviet troops sta- 
tioned in East Germany during the transitional period. 
West Germany has also urged the EC to provide the 
USSR with aid in terms of $15 billion, and decided that 
West Germany alone would provide the USSR with a 
loan in terms of 5 billion marks. All this has played a role 
in the Soviet relaxation on the aforesaid issues. 


The European conventional arms talks are in fact the 
prolongation of the central European arms talks. How 
can we account for the fruitlessness of the central Euro- 
pean arms talks that lasted 15 years, and the great 
progress made in the European conventional arms talks 
in a matter of less than 18 months? The reason is the 
great differences in the world situation. The central 
European arms talks were held between 1973 and 1988, 
and it was in the 1970's and the first half of the 1980's 
that the two superpowers were fiercely contending for 
hegemony. However, such contention resulted in grave 
unfavorable effects. A major cause of the difficulties in 
the Soviet economy were the burden of war preparations. 
Shevardnadze acknowledged that one-fourth of the 
Soviet budget was for military expenditure. The USSR 
has spent 700 billion rubles on military confrontation 
with the West over the past 20 years. What about the 
United States? The annual U.S. military expenditure has 
been in the neighborhood of $300 billion, of which 60 
percent was spent in Europe. Since the beginning of the 
1980's, financial and trade deficits have surfaced in the 
United States, and the U.S. Congress has repeatedly 
called for the lowering military expenditure. Under such 
circumstances, when the USSR proposed resumption of 
the European conventional arms talks, the United States 
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readily responded to it. Besides, the East-West confron- 
tation has somewhat relaxed. With the drastic change in 
the East European situation, the West believes that the 
military threat the USSR formed to them has been 
somewhat reduced. It is precisely under such a situation 
that the two sides have continued to compromise with 
each other in fierce bargaining. 


The 15-year central Europe arms talks were fruitless 
while the 18-month European conventional arms talks 
have been fruitful. From an angle, this reflects the 
changes in the European and world situation. 


Belgium Aids PRC Forestry Development 


OW 1308201490 Beijing Television Service 
in Mandarin 1000 GMT 8 Aug 90 


{[Announcer-read video report] 


[Text] The ceremony of the signing of a forestry devel- 
opment program in Northwest, Northern, and Northeast 
China—known as the Three Norths—took place in Bei- 
jing yesterday. 


The program is an aid project from the Belgian Govern- 
ment, and will be carned out by the Food and Agricul- 
ture Organization [FAO] of the United Nations. [Video 
shows two males, one Caucasian and one Chinese, 
Signing some documents on a long table on which small 
flags of the United Nations, Belgium, and China can be 
seen. Standing behind them are seven males and one 
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female. After signing the documents, the two exchange 
the writing instruments and shake each other’: hands] 


Wang Lianzheng, vice minister of agriculture; and Darr, 
FAO representative to China, signed the documents on 
behalf of the Chinese Government and the FAO. 


Belgian Ambassador to China Franz Baekelandt and 
Chinese Vice Minister of Forestry Liu Kuangyun 
attended the signing ceremony. 


According to the agreement, the Belgian Government 
will provide a trust fund of $4.5 million to support a 
five-year, first-stage program of building a shelterbelt in 
Northwest, Northern, and Northeast China. This has 
been the biggest foreign-aided technical development 
project which the Ministry of Forestry has ever received 
through the FAO. 


State Councillor Song Jian Meets FRG Visitors 


OW1308 144690 Beijing XINHUA in English 
1348 GMT 13 Aug 90 


{Text} Beijing, August 13 (XINHUA)—State Councillor 
Song Jian met here today with Max Kunz, member of the 
parliament of Federal Germany and vice-president of 
the German International Development Fund, his wife 
and their party. 


The visitors have been here to attend a forum and 
discuss cooperation with the Chinese State Bureau of 
Survey and Mapping. 
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Political & Social 


Sabotage Possible Cause of Latest Train Blast 


HK1408050390 Hong Kong TANGTAI in Chinese 
No 37, 11 Aug 90 p 12 


[Article by Chen Sen (7115 2773): “Train Explosion in 
Laizhou: Casualties Unknown, No Official Report’’] 


[Text] Serious train explosions occurred frequently in 
Mainland China this year. The last one took place in 
mid-July on board a train in the Laizhou area. A formi- 
dable blast took place all of a sudden at a hard seat in a 
passenger compartment. It is said that more than 20 
people were immediately killed or injured (another 
report said there were more than 40 casualties). 


No official report was given on this accident. But public 
security authorities have become very nervous. The case 
had not been cracked by the end of last month and the 
possibility that this was sabotage cannot be ruled out. 


As far as we know, the train explosion cases that 
occurred this year involved very complicated factors— 
some were deliberate sabotage, some were suicides com- 
mitted on trains, and some were related to inflammable 
or contraband material carried on by passengers in 
violation of train regulations. In this connection, more 
personnel have been sent to tighten up luggage inspec- 
tion at all railway stations throughout the country. But 
this arrangement seems to be of no avail. The situation is 
indeed a headache to the authorities. 


Taiwan Singers Banned From Mainland Performance 


HK1408040190 Hong Kong MING PAO in Chinese 
14 Aug 90 p 9 


[Report by Li Ping (7812 1627): “Despite Li Ruihuan’s 
Approval, the Propaganda Depariment of the CPC Cen- 
tral Committee Still Bans Taiwan Singers From Giving 
Performances in Beijing’’} 


[Text] People from cultural circles on the mainland 
revealed that despite Li Ruihuan’s approval, some Tai- 
wanese singers are still banned from giving performances 
in Beijing. 

A large-scale performance co-sponsored by the Beijing 
Performance Company and the Asian Games was origi- 
nally to be held on 12 June in Beijing's Capital Gymna- 
sium. Some Taiwanese singers, including Chi Chin, 
Tung An-ke, and Wang Tsu-hsien, had been invited to 
join the performance. A contract had been signed 
between relevant units on both sides of the strait, and the 
Capital Gymnasium had prepared a large stage to meet 
the requirements of the Taiwanese singers. On the eve of 
the performance, a relevant department in Beijing sud- 
denly announced the cancellation of the performance. 
Some sponsors immediately sent their applications to 
high-level authorities to hold the performance according 


FBIS-CHI-90-157 
14 August 1990 


to schedule. Xu Weicheng, deputy director of the Propa- 
ganda Department of the CPC Central Committee, said 
that because the Taiwanese singers had participated in 
last year’s performance in support of the pro-democracy 
movement on the mainland, they should not be allowed 
to perform in Beijing. Although Li Ruihuan, member of 
the Standing Committee of the Political Bureau in 
charge of cultural and propaganda affairs, had written 
four Chinese characters meaning “performance should 
be given according to schedule”’ on their application, the 
performance by the Taiwanese singers was still banned. 


During the last 10 days of June, Tung An-ke came to 
Guangzhou. When he was interviewed by some main- 
land reporters in the China Grand Hotel where he was 
staying, he said he could not understand why the cultural 
department banned their performance. He told the 
reporters again that he was concermed with the people on 
the mainland and was in favor of China’s reunification. 
He hoped the reporters would convey his heartfelt wishes 
to the people on the mainland. A reporter of a major 
Guangzhou newspaper, surnamed Wang, reported on 
this. However, the Propaganda Department of the CPC 
Central Committee has instructed that the public perfor- 
mance and appearance of these Taiwanese singers are 
forbidden and the leader of a unit will be held respon- 
sible for anyone in his unit who violates this instruction. 


Article Discusses Faith in Socialism 


HK 1408035390 Beijing RENMIN RIBAO in Chinese 
3 Aug 90 p § 


[Article by Shen Jun (3088 6874): “Rectify Method of 
Thinking and Firm Up Faith in Socialism’’] 


[Text] Only socialism can save China and only socialism 
can develop China. This is the firm conviction of the 
Chinese people as they advance along the socialist path. 
How can faith in socialism be strengthened? I maintain 
that it 1s important to do away with the metaphysical 
way of thinking and to foster a scientific world outlook 
as well as a scientific methodology. 


The scientific thesis regarding the superiority of 
socialism over capitalism is often simplistically under- 
stood by some comrades to be absolute perfection in 
socialist societies and their absolute superiority over 
capitalist countries in all aspects. Once certain undesir- 
able aspects are discovered in our society, they begin to 
doubt the superiority of the socialist system. We should 
do away with this kind of absolutist way of thinking and 
should understand the superiority of socialism dialecti- 
cally and scientifically. 


By the superiority of socialism we mean that socialism’s 
fundamental features are more advanced that those of 
capitalism, and not that all existing elements in socialist 
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society are flawless; we should not doubt the funda- 
“ental superiority of socialism because of certain nega- 
1 e and dark aspects in the existing reality. By com- 
paring the fundamental features of the socialist system 
with those of the capitalist system, it is obvious that the 
system of public ownership of the means of production is 
better than that of private ownership; the production 
goal of satisfying the needs of all people is better than 
satisfying the greed of a small handful of people; distr- 
bution according to labor and shared prosperity is better 
than man exploiting man and polarization; people 
becoming masters of their own fate is better than their 
being exploited by capitalists; collectivism characterized 
by unity and friendship is better than deceitful extreme 
individualism. When we say that socialism is superior, 
we mean that the essence and principal character of the 
social situation determined by the fundamental features 
of socialism is good, and not that every existing element 
in socialist society is good. Owing to the restrictions of 
historical conditions, no society can attain the perfect 
state. After the establishment of the socialist system, the 
influence and interference of feudalism and capitalism 
make the appearance of this and that negative phe- 
nomena practically inevitable. These negative phe- 
nomena did not come about because of the fundamental 
features of the socialist system; along with the develop- 
ment of the socialist revolution and construction, they 
will gradually be overcome and eradicated. 


The superionty of socialism refers to its basic system 
conforming with the development of the forces of social 
production. It does not mean that all its concrete struc- 
tures and concrete methods are flawless. Hence, one 
should not cast doubt on nor lose faith in the funda- 
mental system of socialism simply because of defects in 
certain concrete structures and concrete methods or 
mistakes committed in work. All newly emerging phe- 
nomena have to go through a process of evolution and 
perfection. The same is true with a new social system. 
Following the Third Plenary Session of the 11th CPC 
Central Committee, our party brought an end to chaos 
and set things nght by upholding “one center and two 
fundamental points,” and found the correct path of 
building socialism with Chinese characteristics. This 
shows that the socialist system can rely on its own 
inherent force to gradually perfect itself and is possessed 
of strong vitality. 


The superiority of socialism means that it provides us 
with the social conditions for and the possibility of 
building a wonderful life. It does not mean that it can 
immediately reverse the backwardness that was left over 
to us by history. At the birth of New China, we inherited 
from the Kuomintang a country in a total shambles. No 
matter how superior the socialist system may be, recon- 
struction under such conditions determined by history 
cannot produce an overnight miracle of prosperity and 
wealth. At that time, Comrade Mao Zedong pointed out: 
“The establishment of the socialist system has opened 
for us a path which leads to an ideal realm, and the 
realization of this ideal realm will require our hard work 
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and industry. Some young people think that everything 
will be all right once we attain a socialist society and that 
we can then enjoy a happy life without making much 
effort. This is an unrealistic view.” In keeping one’s faith 
in “socialism is good,” it is not only necessary to sing the 
praises of socialism, but also to strive for socialism. Only 
then can the superiority of socialism be genuinely and 
fully brought into play. 


Since the sixties, certain developed capitalist states have 
enjoyed a brief spell of stability and development, while 
some socialist countries have experienced varying 
degrees of setbacks in their economic construction at 
different times. How should this phenomenon be 
viewed? 


First of all, it should be noted that the replacement of 
capitalism by socialism is a protracted historical process. 
In recent years, a certain line is often repeated: Did 
Lenin not say that capitalism is decadent and in its death 
throes? But how is it that the capitalism seen today is 
“decadent but eternal” ani “refuses to die’? On this 
question, we should see on the one hand that owing to 
the fundamental and irreconciliable contradictions 
between the socialization of production and the system 
of private ownership of the means of production that 
exist within the capitalist system, the demise of capi- 
talism is thus inevitable; on the other hand, it should also 
be noted that the objective law regarding the replace- 
ment of capitalism by socialism is to be gradually real- 
ized through a lengthy process of historical evolution. In 
other words, the questions of inevitability and protract- 
edness should be linked. In the history of human society, 
the replacement of the slave system by the feudal system 
and that of the feudal system by capitalist system went 
through a process of several hundred years. The history 
of socialist states is only some 70 years old, so how can 
socialism be expected to overtake capitalism, which has 
had several hundred years of evolution? When Lenin 
spoke of the decadence and death throes of capitalism, 
he was speaking of the general trend of historical evolu- 
tion, and not of the immediate demise of capitalism. He 
pointed out explicitly: “It is wrong to assume that this 
decadent trend rules out the rapid development of cap- 
italism. No, in the age of capitalism, individual indus- 
trial departments, individual capitalist classes, and indi- 
vidual states will demonstrate this or that trend at 
different times and to varying degrees. Generally 
speaking, the development of capitalism is faster than 
before.”” We should scientifically and comprehensively 
understand the exposition of the revolutionary teacher, 
as well as fully realizing that this replacement process 
cannot be achieved overnight. 


Second, it should be noted that the replacement of 
capitalism by socialism is an arduous historical process. 
Hence, one should not expect “smooth sailing’’ by over- 
looking all the restrictions posed by objective conditions. 
Countless contradictions exist in the evolutionary pro- 
cess of any society, thus determining the arduousness of 
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the development of a society. The reasons are as follows: 
One, the countries which first achieved revolutionary 
victory were not developed capitalist states, but poorer 
and more backward countries. Second, the tenacious 
resistance by capitalism. Third, possible mistakes in the 
policies of socialist states. Fourth, the interference by 
bourgeois liberal ideas. However, regardless of the 
number of setbacks encountered by socialism in its 
advance, they can only be considered temporary detours 
in the long process of history. They cannot alter the 
course of its final victory. Like the Huang He and Chang 
Jiang which nurtured our Chinese nation, and which 
twist and turn as they flow toward the ocean. We should 
not doubt the fact that “the waters flow toward the east” 
simply because of the twists and turns. 


It should also be noted that the replacement of capi- 
talism by socialism is a historical process that requires us 
to carry out reientless struggle. The replacement of 
capitalism by socialism is an objective law that cannot be 
altered by anyone’s will. However, it does not mean that 
people should not exert any more efforts. If the prole- 
tariat is to triumph over the bourgeoisie, it will have to 
Carry out relentless struggle. For more than half a cen- 
tury, under the leadership of our party, countless martyrs 
gave up their lives for a socialist New China. Since 
liberation, we again went through a difficult exploration 
and paid a tremendous price in order to find a path of 
building socialism with Chinese characteristics and 
obtain today’s excellent situation. The Chinese people 
are fully confident of managing well the affairs of the 
state through concerted efforts under the party’s leader- 
ship and advancing along the path of socialism with one 
heart and one soul. 


Draft Law on Fixed Asset Investment Passed 


OW 1008141190 Beijing XINHUA Domestic Service 
in Chinese 0709 GMT 10 Aug 90 


[Text] Beijing, 10 Aug (XINHUA}—Acting Premier Yao 
Yilin chaired the 66th executive iiiceting of the State 
Council this morning. The meeting discussed and passed 
in principle the “Provisional Regulations of the People’s 
Republic of China on the Regulatory Tax for Guiding 
Fixed Asset Investment (Draft) and an appendix listing 
the kinds of investment to be taxed and the tax rates. 


The opinion expressed at the meeting was that the 
construction tax, which began in 1983, has played a 
certain role in controlling the scale of fixed asset invest- 
ment, adjusting the mix of such investment, and concen- 
trating funds on key construction projects. To more 
effectively implement the state’s industrial policy, adjust 
the mix of investment, guide the investment direction, 
and control the investment scale, it is necessary to 
proceed from experience in levying the construction tax 
and replace it with a regulatory tax for the purpose of 
guiding investment in fixed assets. According to the 
provisions of these “regulations (draft),” differential tax 
rates will apply to different investment projects so as to 
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meet the requirements of the industrial policy and the 
scale of economic construction established by the state. 


The meeting decided that the “regulations (draft)” and 
the appendix will be promulgated after necessary revi- 
sion. 


Nine of the members of the State Council Executive 
attended the meeting. Five were absent on leave. 


Regulations on Compilation, Publication of Laws 


OW'1108121790 Beijing XINHUA Domestic Service 
in Chinese 0626 GMT 4 Aug 90 


[Regulations for Administering the Compilation and 
Publishing of Collections of Laws and Regulations” — 
XINHUA headline] 


[Text] Beijing, 4 Aug (XINHUA)}—Article 1. These 
regulations are formulated with a view to strengthening 
the administration of the compilation and publication of 
collections of laws and regulations, improving the 
quality of compilation and publication, and safeguarding 
the uniformity and dignity of the socialist legal system. 


Article 2. Collections of laws and regulations referred to 
in these regulations are publications, compiled in 
sequence or by category and published in book form, of 
laws, administrative regulations, regulations of the State 
Council departments (hereafter referred to as depart- 
ment regulations), local statutes, or local government 
regulations that are promulgated in accordance with the 
law. 


Article 3. These regulations shall be observed in the 
compilation and publication of collections of laws and 
regulations (including collections of selected laws, collec- 
tions of laws in a one category, and comprehensive 
collections), except as otherwise stipulated by law and 
administrative regulations. 


Collections of laws and regulations published in accor- 
dance with Article 4 of these regulations are state- 
published official collections of laws and regulations. 


Article 4. The division of labor described below shall be 
observed in the compilation of collections of laws and 
regulations. 


(1) Collections of laws are compiled by the Legislative 
Affairs Commission of the National People’s Congress 
[NPC] Standing Committee. 

(2) Collections of administrative regulations are com- 
piled by the Bureau for Legislative Affairs of the State 
Council. 

(3) Collections of military laws and regulations are 
compiled by the Legislative Affairs Bureau of the Central 
Military Commission [CMC]. 

(4) Collections of department regulations are compiled 
by the various State Council departments in accordance 
with their functions and responsibilities. 

(5) Collections of local statutes or local government 
regulations are compiled by organizations designated by 
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the standing committees of local people's congresses or 
by the local people’s governments at all levels with the 
power to enact local statutes and local government 
regulations. 


The Legislative Affairs Commission of the NPC 
Standing Committee and the Bureau for Legislative 
Affairs of the State Council may compile comprehensive 
collections of laws, administrative regulations, depart- 
ment regulations, local statues, and local government 
regulations; the Legislative Affairs Bureau of the CMC 
may compile collections of military laws, regulations, 
ard rules; the various State Council departments may 
compile collections of specialized laws, administrative 
regulations, and department regulations in accordance 
with their functions and responsibilities; the standing 
committees of local people’s congresses and local peo- 
ple’s governments at all levels with the power to enact 
local statutes; and local government regulations may 
compile collections of local statutes and local govern- 
ment regulations. 


Article 5. In line with the needs of work, study, instruc- 
tion, and research, relevant government organs, organi- 
zations, enterprises, and establishments may, either by 
themselves or by commissioning law professionals, com- 
pile and print collections of laws and regulations for 
internal use; if there is a need for such collections to be 
published officially, approval of the publica\:ons admin- 
istration is required. 


Except those listed in the preceding paragraph, no indi- 
vidual is allowed to compile collections of laws. 


Article 6. In compiling collections of laws and regula- 
tions, it is necessary to ensure that the following are 
observed: 


(1) The materials selected are accurate. Laws and regu- 
lations that are included in a collection should be correct 
and free of error. If annulled or outdated laws and 
regulations are included in a collection, 1t must be clearly 
indicated as such. Collections of current laws may not 
contain annulled or outdated laws. 


(2) The content of the collection is complete. The name 
of the law; the authonty that adopts and promulgates it; 
the date it is adopted, promulgated, and becomes effec- 
tive; and its chapters, articles, and sections are to be 
included. Deletion or alteration is not allowed. 


(3) It is compiled and arranged in a scientific way. The 
collection shall be compiled in sequence or by category 
for the benefit of users. 


Article 7. The State Publications Administration shall, 
on the basis of regulations governing the division of 
labor in publication, examine and approve the publica- 
tion of collections of laws and regulations in accordance 
with the division of labor listed below: (1) Collections of 
laws and regulations are published by central-level pub- 
lishing houses designated by the Legislative Affairs Com- 
mission of the NPC Standing Committee; 
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(2) Collections of administrative laws and regulations 
are published by central-level publishing houses desig- 
nated by the Bureau for Legislative Affairs of the State 
Council; 

(3) Collections of military laws and regulations are 
published by central-level publishing houses designated 
by the Legislative Affairs Bureau of the CMC; 

(4) Collections of department regulations are published 
by central-level publishing houses designated by State 
Council departments; 

(5) Collections of local statutes or local government 
regulations are published by central-level or local pub- 
lishing houses designated by the standing committees of 
local people’s congresses and local people’s governments 
at all levels that have the power to enact local! statutes or 
local government regulations. 


Article 8. The Legislative Affairs Commission of the 
NPC Standing Committee shall organize, or help in 
examining and approving, the publication of minority or 
foreign language versions of collections of laws published 
by the state. 


The Bureau for Legislative Affairs of the State Council 
shall organize, or help in examining and approving, the 
publication of collections of administrative laws and 
regulations published by the state. 


Article 9. Publishing houses that meet the requirements 
of Article 7 shall work out a program for selecting and 
publishing collections of laws and submit it to authon- 
ties with the power to compile collections of laws and 
regulations and to the publications administration for 
the record. 


Article 10. A collection of laws and regulations that are 
compiled in accordance with Article 4 of these regula- 
tions may print the national emblem on its cover. A 
collection of laws and regulations that are compiled and 
printed in accordance with Section 1, Article 5 of these 
regulations may not print the national emblem on its 
cover. 


Article 11. In publishing coilections of laws and regula- 
tions, it is necessary to guarantee the printing quality. 
Quality standards as stipulated in relevant state regula- 
tions shall be observed. 


Article 12. XINHUA Bookstore is responsible for the 
distribution of collections of laws and regulations. 
Branches of XINHUA Bookstore across the country 
shall earnestly carry out subscription work. 


Publishing houses that meet certain requirements may 
also act as subscription agents. 


Article 13. The publications administration or the 
administration for industry and commerce may mete 
out, on the merit of the case, the following adminstrative 
penalties to unauthorized publications of collections of 
laws and regulations, violating these regulations: 


(1) issue a warning; 
(2) suspend sale; 
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(3) confiscate and destroy the illegal publications; 

(4) confiscate illegal income, 

(5) impose fines; 

(6) order the party concerned to suspend operation 
pending consolidation; 

(7) revoke the publishing house’s registration, 

(8) revoke the business license of the party concerned. 


Article 14. If the party concerned finds the punishment 
meted out by the publications administration or the 
administration for industry and commerce to be unac- 
ceptable, it may apply to the publications administration 
or the administration for industry and commerce at the 
next higher level for reconsideration within 15 days of 
receipt of the decision. If it finds the decision reached 
after reconsideration unacceptable, it may file suit in the 
local people’s court within 15 days of receipt of the 
decision. The party concerned may also sue directly in 
the people’s court within 15 days of receipt of the 
decision. If the party concerned refuses to carry out the 
decision within this time limit and fails to apply for a 
reconsideration of the case or a suit in the people's court, 
the department that metes out the decision may ask the 
people’s court to enforce the decision. 


Article 15. Matters related to jot publication of collec- 
tions of laws and regulations with publishing organs 
outside Chinese territory shall be handled in accordance 
to these regulations. 


Article 16. Development and application of computer 
processing of laws, regulations, and other documents 
shall be administered in accordance with these regula- 
tions. 


Article 17. The right to interpret these regulations resides 
in the Bureau for Legislative Affairs of the State Council 
and the Press and Publications Administration. 


Article 18. These regulations shall go into effect on the 
day of their promulgation. 


Copyright Law Curbs Pornographic, Rebel Works 


HK 1408022990 Hong Kong HONGKONG STANDARD 
in English 14 Aug 90 p 12 


[By Cheung Po-ling] 


[Text] China’s long-awaited copyright law is being 
revised to include provisions against “‘counterrevolu- 
tionary material” and pornography before being pre- 
sented to the National People’s Congress [NPC], 
according to sources in Beijing. 


It is understood the original draft was rejected by the 
NPC Standing Committee in June. 


The sources said the law, when passed, would provide 
the first comprehensive protection for copyright in 
China. 


FBIS-CHI-90-157 
14 August 1 70 


It deals with issues such as the definition of works, 
definition of copyright, licensing, compulsory licensing 
and infringement of copyright. 


The sources said articles in dispute should be resolved in 
time for the bill’s passage by the end of the year. 


The major disagreement centres on Article 1 which 
deals, among other things, with the protection of 
authors’ “literary and artistic” works. 


This has been seen by some NPC members as granting 
protection to pornographic or cou.terrevolutionary 
works and they called for the article to be revised to 
stipulate that protected works must be beweficial to the 
socialist spirit and culture. 


Sources within the copyright office said the main pur- 
pose of this effort was to restrict pornographic items, 
rather than counterrevolutionary materials. 


But the authorities are worried loopholes in the draft law 
could be abused for the production of “‘counterrevolu- 
tionary” publications. 


It is understood advocates of the law were unable to 
convince the NPC’s Standing Committee that such 
materials should be considered under the publication 
law instead. 


It appears likely both laws will be revised to contain 
provisions against counterrevolutionary and porno- 
graphic materials, according to sources. 


Authorship is another stumbling block, and one unique 
to China. 


Some NPC members advocated that work units should 
be considered the author and granted copyright protec- 
tion because of the individual author's use of unit's 
facilities. 


Individuals would retain authorship and receive honours 
in lieu of royalty payments. 


But the work unit would assume all rights to the work. 


The draft copyright law contains an article protecting 
computer sofiware, which has been demanded by foreign 
nations, and is not controversial. 


Separate software regulations, which need only be 
approved by the State Council, are also ready for 
approval and would probably be introduced once the law 
was passed. 


According to sources, the copyright law is likely to be on 
the agenda of the next Standing Committee meeting later 
this month. 


The sources are divided on whether there would be 
agreement on the law at the meeting, though all agree 
approval would be granted by the end of the year. 
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As the law will not be implemented for six to 12 months 
after passage, copyright will not be protected in China 
until mid-1991 at the earliest. 


Authorities Adopt Stricter Measures on Smuggling 


HK 1408032690 Beijing CHINA DAILY in English 
14 Aug 9 pl 


[By staff reporter Chang Hong] 


[Text] Chinese frontier police foiled 1,900 smuggling 
attempts at sea in the first half of this year, seizing 
contraband valued at 260 million yuan ($55 million). 


Government authorities in coastal regions close to Hong 
Kong and Taiwan where smuggling is prevalent have 
adopted stricter measures on licensing vessels and set 
speed limits for light motor boats in the hope that they 
can curb smuggling. 


An official from the Frontier Defence Department under 
the Ministry of Public Security told CHINA DAILY that 
the number of smuggling cases discovered from January 
to June is 200 more than the same period last year and 
the value of contraband seized is 90 million yuan ($19 
million) larger. 


According to the official, smuggling has now stretched 
from the traditional centre of Guangdong and Fujian 
Provinces to coastal areas as far as Liaoning in the 
northeast and Guangxi in the south. 


The rise in cigarette trafficking is still the most marked 
with 138,000 crates, each containing 10,000 cigarettes, 
having been discovered from January to June. 


This figure is 50,000 crates more than that confiscated in 
the corresponding period of last year, the official said. 


The official said police also seized 12,500 smuggled 
colour TV sets, 2,800 VCRs and 98 smuggled cars in the 
first half of this year. 


Reports on car smuggling were rare in the past. 


The official said police had to deal with smugglers who 
were better organized and had more sophisticated equip- 
ment. 


“Smugglers caught in a single boat were sometimes from 
several countries and we found that they have also been 
engaged in other criminal offences,” he said. 


The official said while sticking to the principle of a 
severe crackdown on smuggling, police had also adopted 
a licensing scheme in Guangdong for light motor boats 
similar to that of household registration. 


Deng Expresses Confidence in Present Leadership 


HK1408033790 Hong Kong SOUTH CHINA MORNING 
POST in English 14 Aug 90 p 8 


[By Willy Wo-Lap Lam] 
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[Text] Senior leader Mr. Deng Xiaoping has expressed 
confidence in the present leadership and laid down 
principles through which future leadership positions will 
Stay in the hands of “reliable” cadres. 


And even though the patriarch retired from significant 
positions last November, he has masterminded recent 
reshuffles in both the civilian and military sectors. 


“China’s new leaders have working capabilities,” Mr. 
Deng said in a recent internal meeting. “They are a good 
collective (leadership).” 


According to the latest issue of the China-watching 
journal WIDE ANGLE, Mr. Deng told visiting Bang- 
ladesh president, Mr. Hussain Mohammad Ershad, in 
late June that his retirement was beneficial to the 
country. 


“If a leader passes away when he is still in the job, the 
repercussions will be too much,” Mr. Deng said. 


“Please consult with Prime Minister Mr. Li Peng and 
party General-Secretary Jiang Zemin over matters (of 
state). Mr. Jiang is the core of the (new) leadership.” 


Chinese sources in Beijing have said Mr. Deng was the 
behind-the-scenes mastermind of recent reshuffles of 
high- and mid-ranking cadres in civilian and military 
sectors to ensure that leadership positions were taken by 
people loyal to the party. 


For example, Mr. Li laid down the principles for the 
regular rotation of cadres in a bid to cut down on 
regionalism and to expose up-and-coming officials to 
different circumstances. 


According to WIDE ANGLE, Mr. Deng spoke on the 
need to curtail the phenomenon of “mountain strong- 
holds” or factions, in a recent meeting with senior 
military leaders. 


“Mountain strongholds must be abolished as soon as 
they appear,” Mr. Deng said. “Cadres must be rotated to 
avoid cramming them in the same place. It is not good 
for a cadre to tarry in the same job for too long.” 


The patriarch said if Beijing made by mistake in the 
selection of leaders, the future of the regime would be 
jeopardised. 


“If we were to frivoiously lose the political power and 
achievements which have been won by the Communist 
Party through a few decades of struggle, this would be a 
major sin,” Mr. Deng said. 


On another occasion, Mr. Deng referred to fugitive 
student leaders, such as Mr. Wuer Kaixi, as people who 
would ruin China. 


“People like Wuer Kaixi have boundless selfish desires,” 
Mr. Deng reportedly said. “It is impossible to satisfy 
their ambitions.” 
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“If they gain power, China will be really miserable. In 
actual fact, they lack the fundamental ability to admin- 
ister China.” 


Last month, Beijing completed the reshuffle of the 
People’s Liberation Army [PLA] with a series of appoint- 
ments in the Navy and the Second Artillery Corps. 


Lieutenant-General Liu Anyuan has taken over from 
Lieutenant-General Liu Lifeng as political commissar of 
the Second Artillery Corps. 


In charge of nuclear weapons and missiles, the corps is 
one of the most important divisions of the PLA. 


General Liu Anyuan used to be political commissar of 
the General Logistics Department. 


Admiral Li Yaowen, Political Commissar of the Navy 
since 1981, has been replaced by his deputy Mr. Wei 
Jinshan. 


Mr. Wei, 63, joined the PLA in 1945 and was a close 
associate of General Xu Shiyou, the “overlord” of the 
Nanjing military region, known for his loyalty to Mao 
Zedong. 


Jiang Vows To Follow Patriarchs’ Instructions 


HK1308015790 Hong Kong SOUTH CHINA MORNING 
POST in English 13 Aug 90 p 11 


[By Willy Wo-iap Lam] 


[Text] The party General Secretary, Mr Jiang Zemin, has 
vowed to follow the instructions of patriarchs Mr Deng 
Xiaoping and Mr Chen Yun in promoting Marxist 
theory among leading cadres. 


It is the first time that Mr Jiang, a handpicked successor 
of Mr Deng, has openly deciared his allegiance to the 
ideas of Mr Chen, generally regarded as the “godfather” 
of conservatism. 


Mr Jiang’s call for “raising the level of consciousness of 
Marxism, Leninism and Mao Zedong thought of party 
officials” was made in a recent speech he gave to the 
presidents of China’s party schools, a transcript of which 
was reprinted in the national media yesterday. 


“Comrade Deng Xiaoping and Chen Yun have stressed 
many times the importance of studying Marxist theory,” 
Mr Jiang said. “And the Communist Party Central 
Committee has decided that all party officials at all levels 
should be trained at party schools to strengthen their 
work.” 


He noted that only if cadres had a correct grasp of 
Marxist theories couid they correctly implement the 
party's basic line, safeguard party unity and serve the 


people. 
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The party boss added that “building a socialist country 
with Chinese characteristics not only requires large num- 
bers of leading officials who are faithful to Marxism to 
control the party, state anu army, but also a contingent of 
Marxist theoreticians”. 


Mr Jiang called on the party schools to promote 
orthodox Marxist education in order to better combat 
the trends of “bourgeois liberalisation” and other “anti- 
Marxist thoughts”. 


China analysts say Mr Jiang’s hard-line speech is an 
indication that conservative ideologues, led by Mr Chen, 
are enjoying the upper hand in the debate on whether to 
liberalise the ideological and propaganda arenas 


In the spring, more moderate party leaders including the 
Politburo member, Mr Li Ruihuan, argued that special- 
ists in ideological and political work should give up 
outmoded slogans and “modernise” Marxist thoughts. 


Public Order Described as ‘Basically Stable’ 


OW’ 1308085890 Beijing in English to Western 
North America 0400 GMT 11 Aug 90 


[Text] A public security official says social order in 
China is basically stable. Vice Minister of Public Secu- 
rity Gu Linfang told a meeting on Friday that public 
security workers should rely on the general population to 
crack down on crime. 


He said that it is the wish of the people of all nationalities 
in China to create a stable environment for the country’s 
reform and openness in its socialist modernization. 


(?He further stated that) security throughout the country 
is being strengthened to guarantee the success of the 
Asian Games in Beijing in September. 


National Forum on Village Organizations Ends 


SK 1208131790 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 10 Aug 90 


[Text] The six-day national forw’n on the work related to 
the building of village-level or anizations successfully 
ended in our province's Laixi County on the morning of 
10 August. Zhao Zongnai, deputy head of the Organiza- 
tion Department of the CPC Central Committee, gave a 
summing-up speech at the end of the forum. 


On strengthening the guiding ideologies and objectives 
for the work of building village-level organizations, Zhao 
Zongnai said: It is necessary to keep our eyes focused on 
strengthening and improving the party’s leadership over 
rural work, maintain closer ties between the party and 
the people, strengthen the worker-peasant alliance, and 
guide the peasants to shake off poverty, become rich, and 
firmly follow the socialist road. Efforts should be made 
to take economic construction as the central task and 
closely combine it with the further advancement of rural 
reforms and the bridling [as heard] of two civilizations. 
In the next two or three years, the objectives of our work 
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are to solve the existing problems in the current building 
of village-level organizations and to achieve the fol- 
lowing tasks: First, we should have a strong and forceful 
leading body to organize and improve the implementa- 
tion of systems; second, we should have personnel to 
assume responsibility for village affairs and for carrying 
out the work in an orderly manner; third, we should 
steadily develop the econ my, particularly the village- 
level collective economy, ard considerably improve the 
people's living standards; fourth, we should fulfill all 
state-assigned tasks on time in an effort to greatly raise 
the overall level of building the village-level organiza- 
tions throughout the country. 


Zhao Zongnai said: Party branches are the leading cores 
for building village-level organizations ar ° carrying out 
all fields of work. At present, in strengthening the 
building of party branches, we should exert efforts in 
four aspects: First, we must be politically firm and 
persist in following the socialist road during rural 
reforms and construction. Second, we must have the 
ability to organize and lead the broad masses of people in 
developing production, upholding and improving the 
household output-related contract responsibility system, 
expanding the village-level collective economy, and fol- 
lowing the road to common prosperity. Third, leading 
bodies must be united and capable of conducting criti- 
cism and self-criticism and must have the energy to solve 
their own problems. Fourth, inner party activities must 
be perfected and imbued with democracy and centralism 
and party members must be capable of displaying their 
vanguard and exemplary role. 


Zhao Zongnai pointed out: It is necessary to gradually 
institutionalize and legalize the building of villagers’ 
committees. First, we should let villagers elect members 
of the leading bodies of the villagers committees in line 
with the law; second, we should establish and perfect the 
system of holding villagers’ meetings and mectings of 
representatives of villagers; third, we should establish 
and improve work organs under the villagers’ commit- 
tees, establish and improve villagers’ groups, clearly 
define their duties and responsibilities, and fully display 
their role. 


Zhao Zongnai stressed: It is necessary to strengihen 
education among village cadres, conscientiously attend 
to the training of cadres in order to improve their work, 
care for them politically, and be clear about merits and 
faults and awards and penalties. Meanwhile, we should 
back up and boost the courage of those village cadres 
who handle things impartially, uphold principle, and 
resolutely investigate and handle persons and cases 
involving wanton retaliation against village cadres. 


During the forum, 18 units discussed their experiences in 
building village-level organizations. In particular, the 
experience of Laixi County of Shandong Province in 
taking party branches as the core for successfully car- 
rying Out supporting measures for building village-level 
Organizations, the experiences of the party branch of 
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(Jiujinpeng) Village in Pingyi County of Shandong Prov- 
ince and the party branch of (Baikeng) Village in Ruijin 
City of Jiangxi Province in displaying self-reliance, dili- 
gence, and selfless and wholehearted dedication in 
seeking benefits for the people, made a deep impression 
on the participants. 


The participating delegates conscientiously discussed the 
conclusions of the forum and visited Laixi County's 
advanced units in building village-level organi:*tions. 


Relevant comrades of relevant central departments 
including Cui Naifu, Zheng Keyang, Lian Yin, Huang 
Qizao, and Liu Qibao, Tan Fude, and Guo Songnian, 
members of the Standing Committee of the Shandong 
provincial party committee, and relevant comrades of 
various provinces, cities, and autonomous regions 
attended the forum on the morning of 10 August. 


New Armed Police Chief Views Police Work Style 


OW'1208 130290 Beijing XINHUA Domestic Service 
in Chinese 1506 GMT 11 Aug 90 


[By correspondent Yu Yingju and apprentice correspon- 
dent Zhang Shuguang} 


[Text] Beijing, 11 Aug (XINHUA)}—The Headquarters 
of the Armed Police Force today held a meeting on 
mobilizing armed police units in Beijing to “greet the 
Asian Games with a better police appearance.” 


Li Yushu (2621 3768 2579], commander of the Armed 
Police Force, said at the meeting: In order to make all 
officers and men usher in the Asian Games with the best 
showing of police, Headquarters has decided to launch a 
campaign to “greet the Asian Games with better police 
appearance” among the armed police units. 


The leaders of the armed police force called on all 
officers and men of the Beijing Armed Police Corps to 
look their best and fulfill their duty perfectly during the 
Asian Games. 


Since the beginning of this year, the armed police units 
in Beijing have made efforts to improve police appear- 
ance and work style, set strict demands according to law 
for the armed police, and paid attention to the regular- 
ization of the armed police units in preparation for ihe 
Asian Games. A series of discipline improvement 
actions have been taken step by step according to pri- 
ority and plan. The armed police units have successively 
set up stations for publicizing the improvement of police 
appearance and discipline on busy streets, such as 
Tiananmen, Wangfujing, Xidan, and the Beijing Rail- 
road Station. They have dispatched a total of more than 
5,000 disciplined patrol teams, corrected more than 
13,000 officers and men who violated police appearance 
code and discipline, and greatly reduced the number of 
violators of the police uniform code and appearance 
code. 
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Li Tieying Outlines Higher Education Issues 
OW 1208131290 Beijing XINHUA Domestic Service 
in Chinese 1111 GMT 11 Aug 90 


[By reporter <hao Wei] 


[Text] Dalian, 11 Aug (XINHUA)}—Relevant persons 
from some major institutions of higher education in our 
country have gathered in Dalian since yesterday for a 
meeting to discuss the important task of developing 
socialist higher education. They will also hold extensive 
discussions on several major problems presently facing 
institutions of higher education and put forth opinions 
and suggestions for their solutions. 


Li Tieying, member of the Political Bureau of the CPC 
Central Committee, state councillor, and minister in 
charge of the State Education Commission, attended the 
opening ceremony for this first enlarged plenary meeting 
of the the Advisory Committee on Work of Institutions 
of Higher Education directly under the State Education 
Commission. Addressing the meeting, Li Tieying said 
that the establishment of the advisory committee reflects 
the scientific approach and democratic spirit of our 
country in making policy decisions concerning higher 
education. He pointed out: During the new period, 
institutions of higher education in our country are faced 
with the important tasks of building socialist universities 
with distinct Chinese characteristics and training more 
and still better successors to carry on the proletanan 
revolutionary cause. To sum up, three questions should 
be studied and resolved: First, how should institutions of 
higher education adhere unremittingly to the socialist 
onentation; second, how should we achieve the stable 
and harmonious development of higher education to 
meet the needs of socialist modernization; and third, 
how should we further improve and rectify higher edu- 
cation and advance its refor.a. As he pointed out, success 
in solving these questions requires the collective wisdom 
of all concerned. The advisory committee should study 
and advise on all major issues confronting institutions of 
higher education in our country and, at same time, 
arrange for discussion and exchange of opinion among 
them. In the future, the State Evtucation Commission 
will consult with and seek advice from the advisory 
committee before making any major decision, whether it 
is the implementation of policies or the formulation of 
laws and regulations. 


It is reported that the Advisory Committee on Work of 
Institutions of Higher Education has held four subcom- 
mittee meetings after it was established in August last 
year. Alt this seven-day first plenary meeting, emphasis 
will be placed on discussing and analyzing the current 
situation facing institutions of higher education, and 
studying measures to prepare for the political and ideo- 
logical work in these institutions. The participants will 
also discuss some major aspects of the work to be carried 
out in the near future by institutions of higher education 
directly under the State Education Commission, the 
Eighth Five-Year Development Plan, the initital scheme 
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of the 10-year program, the enrollment of new students, 
and the job assignments for graduates. Other questions, 
such as how to promote exchange and cooperation with 
foreign universities, will also be studied at the meeting. 


Relevant persons of pertinent departments of the State 
Council were also present at the meeting to listen to the 
opinions and give briefings. 


Li Peng Adopts Worker's Rationalization Proposal 


OW'1 108040190 Beijing XINHUA Domestic Service 
in Chinese 2019 GMT 8 Aug 90 


[By reporter Wang Yujuan] 


[Text] Shijiazhuang, 9 Aug (XINHUA)}—Worker Zhang 
Haiting of the Qianan County Transport Company in 
Hebei Province never dreamed that a proposal for ratio- 
nalization put forward by him would reach tae premier 
and ministers. Five ministries under the State Council 
recently issued a joint circular calling for implementing 
his proposal for rationalization. 


At the end of last December, Zhang Haiting, carrying 
several sweet potatoes and a little over 100 yuan and 
braving a rustling cold wind, went to Beijing to report to 
a relevant department on a senous situation in which 
freight train cars were not completely unloaded and 
“empty cars actually are not empty,” causing senous 
waste. He also put forward a concrete proposal to 
improve this situation. At that time, Zhang Haiting’s 
wife had just had an operation so he did not tell her that 
he was going to Beijing to put forward a proposal for 
rationalization. 


The situation reported by Zhang Haiting attracted Pre- 
mier Li Peng’s attention. He wrote his comments on a 
report and instructed relevant departments to investi- 
gate, verify, and handle this matter. 


In April of this year, Minister of Railways Li Senmao 
visited railways stations twice and checked freight train 
cars if they were unloaded and given a clean sweep. At 
the same time, three investigation teams from the Min- 
istry of Railways went to the Shoudu Iron and Steel 
Company, Qinhuangdao Harbor, and Tianjin Harbor, 
respectively, to make an on-the-spot investigation. 


To solve as soon as possible the problem of “empty cars 
actually not being empty,” the Ministries of Railways, 
Communications, Metallurgical Industry, Energy 
Resources, and Construction cooperated fully with one 
another in issuing a “Joint Circular on Solving the 
Problem of ‘Empty Cars Actually Not Being Empty’—a 
Wasie of State Resources” on the basis of investigation 
and study. They called on relevant departments to 
strengthen ideological and educational work, to formu- 
late and improve rules and regulations, to do a good job 
in supervision and evaluation, to update technology and 
equipment, and to solve this problem. 
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Zhang Haiting’s proposal has been implemented. He 
told this reporter with feeling the other day: I did not 
expect that something said by a porter like me who often 
comes into contact with coal and rocks would become so 
important. Now I realize the role played by workers in a 
socialist society. 


Qiao Shi Commends Individuals for Fighting Crime 
OW 1108123390 Beijing XINHUA Domestic Service 
in Chinese 1142 GMT 11 Aug 90 


[By RENMIN RIBAO reporter Xu Yunping (1776 6663 
1627) and XINHUA reporter Zou Aiguo] 


[Text] Beijing, 10 Aug (XP'NHUA)—The second national 
meeting to commend advanced elements who bravely 
struggled against criminals for a just cause was held in 
Beijing today. One hundred and forty-one outstanding 
representatives who dared to take up cudgels for a just 
cause were commended by the CPC Central Commit- 
ice’s Propaganda Department and the Ministry of Public 
Security at the meeting. 


Comrades Qiao Shi, Yu Qiuli, Chen Xilian, Xi 
Zhongxun, Ren Jianxin, and Wang Guangying met with 
the representatives at the meeting and posed with them 
for a group picture as a memento. 


Addressing the meeting, Qiao Shi extended congratula- 
tions on the convocation of the meeting on behalf of the 
party Central Committee and the State Council and 
wished it complete success. He said that they had made 
outstanding contributions to safeguarding social stability 
and a stable and united political situation. Your deeds 
are worth emulating by people throughout the country. 
He expressed the hope that this meeting would play an 
important role in publicizing heroic deeds so that people 
will take up cudgels for a just cause and improve public 
order. 


Qiao Shi said: Our country is full of promise in the 
1990's. As long as we maintain stability and ensure 
steady, sustained, and coordinated development of the 
national economy, we will be able to achieve the strategic 
goal of doubling our gross national product by the end of 
this century, a goal proposed by Comrade Deng Xiaop- 
ing. He expressed the hope that commended comrades 
will contin se to do their work well in various fields. 


The 141 comrades who were commended today are 
Outstanding representatives of tens of thousands of 
advanced elements in brave fighting for a just cause who 
came to the fore over the past 2 years. Among them are 
workers, peasants, students, teachers, doctors, nurses, 
shop employees, conductors, news reporters, researchers, 
technicians, cadres of government departments, individ- 
uals engaged in industrial and commercial business, and 
young people waiting for jobs. Seventeen of them died a 
hero's death and 78 were gloriously wounded. Secing 
that the wealth of the country and the lives of the people 
were seriously threatened and encroached upon, these 
ordinary people of different ages, sexes, professions, and 
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nationalities bravely stepped forward to heroically 
Struggle against cnminals without concern for their per- 
sonal safety, safeguard social justice and the dignity of 
law by their actual deeds, and defended the interests of 
the state and people with their blood and lives. 


In his speech, Xu Weicheng, executive deputy director of 
the Propaganda Department of the CPC Central Com- 
mittee, said that the commendation meeting was a 
practical measure taken by the party and the government 
to preserve public stability and ensure that the people 
live and work in peace and contentment, adding that the 
meeting will have a very important and far-reaching 
impact on spreading the noble spint of courage to fight 
bravely for a just cause, on dealing a blow to the 
arrogance of criminals, and on improving public security 
and the general mood of society. 


Xu Weicheng said: Millions upon millions of people who 
truly support socialism are our iron wall for preserving 
pub'*c order and ensuring social stability. The conscious 
action of the masses in struggling against criminal activ- 
ities is a reliable guarantee for stopping law-breaking and 
criminal activities and safeguarding the masses’ inter- 
ests. As long as the masses are fully mobilized and the 
majority of citizens follow the example of those com- 
mended today, consciously and bravely shoulder their 
duties and obligations to safeguard public order and 
security, face evil without fearing violence, and coura- 
geously take up cudgels for a just cause, we will create an 
awe-inspiring atmosphere in which justice will be pro- 
moted, goodness upheld, and evil punished; we will form 
an iron wall for protecting social stability; we will strike 
effective blows at and scare law-breakers and criminals; 
and we will create a stable, harmonious environment for 
reform, opening up to the outside world, and socialist 
modernization. 


Xu Weicheng said that the comrades who were com- 
mended .oday share a common characteristic—they 
strongly believe in socialism and communism and they 
ai loyal to the motherland and the people. The courage 
and bravery of not fearing danger and of not being 
subdued by force demonstrated by these comrades came 
from the grezi idea's they have strived for, their love for 
the socaiist cause, and their strong belief that the 
interests of the state and people are inviolable. He said 
that to mobilize the masses to combat evil, we must 
begin by enhancing the peopie’s awareness, strength- 
ening the building of a socialist spintual civilization, and 
improving ideological-political work. 


Gu Lin, vice minister of public security, also spoke. He 
said public security organs and the police will always be 
strong supporters of the masses in their struggle against 
criminals. We will vigorously support and cherish the 
masses’ enthusiasm for combating criminals, earnestly 
investigate criminal activities upon receiving reports of 
clues and materials from the masses, warmly receive the 
masses who escort arrested criminals, vigorously com- 
mend good people who struggle against criminals; and 
mete out severe punishment to criminals who strike back 
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in revenge or who harm activists who dare to struggle 
against criminal activities. As long as public security 
organs and the masses work together with one heart and 
one mund to struggle against crime, they will be able to 
form a wall of iron to protect public security, and no 
criminals, no matter how ferocious they are, will be able 
to escape the net of justice spread by the people. 


At the meeting Zhang Baoshun, member of the Secre- 
tariat of the Central Committee of the Communist 
Youth League [CYL], announced the decision of the 
CYL Central Committee to confer the title of “New 
Long March Shock March” on Wang Jinzhong and 20 
other youths. Guan Tao, member cf the Secretariat of 
the All-China Women's Federation, announced the fed- 
eration’s decision to confer the title of “National 8 
March Red-Banner Pace-Setter” on Lu Donglai and 26 
other comrades. 


Qi Chunsheng, representative from Guizhou; Wang 
Jinyuan, representative from Shandong, Li Lanying, 
representative from Jiangsu; and Wu Fengxia, wife of 
martyr Zhang Sheng, representing Liaoning, told the 
meeting about the advanced deeds of brave people. Their 
stories were warmly welcomed by all. 


Song Ping Lauds Freshmen Military Training 


SK 1308123090 Shijiazhuang HEBE! RIBAO in Chinese 
1S Jul 9p] 


{Excerpts} On the morning of 14 July, colored flags were 
fluttering, and songs were sung continuously at the 
Shijiazhuang Army School. The 90th graduation cere- 
mony of the Shijiazhuang Army School and the cere- 
mony marking the completion of military training 
courses by the 1989 Beijing University freshmen were 
held here. 


Participating in the veremonies were Song Ping, 
Standing Committee member of the Political Bureau of 
the CPC Central Committee; Li Tieying, member of the 
Political Bureau of the CPC Central Committee, state 
councillor, and minister of the State Education Commis- 
sion; He Dongchang, secretary of the leading party group 
of the State Education Commission and vice minister of 
the State Education Commission; Zou Shiyan, vice min- 
ister of the State Economic Commission; Song “ude, 
first secretary of the Central Committee of the Commu- 
nist Youth League; Han Huaizhi, deputy chief of general 
staff of the General Staff Headquarters of the People’s 
Liberation Army [PLA]; Yu Yongbo, deputy director of 
the General Political Department of the PLA; Xu Sheng, 
deputy political commissar of the General Logistics 
Department of the PLA; Wang Chengbin, commander of 
the Beijing Military Region; Zou Yugi, deputy com- 
mander of the Beijing Military Region, Xing Chongzhi, 
secretary of the Hebei provincial party committee; 
Cheng Weigao, acting governor of Hebei Province: 
Wang Jialiu, deputy secretary of the Beijing municipal 
party committee; Wu Shuging, president of Beijing Uni- 
versity; and Wang Xuezher. secretary of the party com- 
mittee of Beijing University. Also participating in the 
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ceremonies were leaders of the State Economic Commis- 
sion, the State Planning Commission, the CPC Central 
Committee's Department, the Ministry of 
Personnel, the Ministry of Finance, the three general 
departments of the PLA, the Beijing Military Region, 
Beijing Municipality, Shanghai Municipality, the Shen- 
yang Military Region, the Jinan Military Region, the 
Nanjing Military Region, Fudan University, Beijing 
Union Medical College, the Hebei Provincial Military 
Region, Army No. 51002, the Shijiazhuang city party 
committee, and the Shijiazhuang City People’s Govern- 
ment. Relevant comrades of department: ~oncerned also 
attended the ceremonies. 


Al the ceremonies, Comrade Song Ping, on behaif of the 
CPC Central Committee and the State Council, 
extended heartfelt congratulations to the 90th class of 
students to graduate from the Shijiazhuang Army School 
and to students entering Beijing University in 1989. 


Comrade Song Ping said: Making the students entering 
Beijing University in 1989 undergo one year of military 
training at the Shijiazhuang Army School was a policy 
decision of great significance adopted by the CPC Cen- 
tral Committee, the State Council, and the Central 
Military Commission last year, and is an experiment in 
higher education reform. This policy decision was set 
forth according to historical experience and carned out 
in line with the demands of the new period. In tt > past, 
our party had initiated the Anti-Japanese Military Uni- 
versity to concentrate on conducting military and polit- 
ical training for educated youths, thus fostering large 
numbers of party, government, and military core cadres. 
The current military training is the continuation and 
development of this fine tradition. The period of one’s 
youth is the key period to form one’s outlook on life. 
Judging from the current experiment, making university 
freshmen undergo a certain period of military training to 
study politics, military affairs, and general culture before 
they start studying specialities with a view toward laying 
a good foundation for their comprehensive development 
and healthy growth is beneficial for the cultivation of 
successors to socialism who are ready to serve the people 
wholeheartedly. The remarkable improvement in the 
political ideology, military skills, general knowledge, and 
physical condition of Beijing University freshmen over 
the past year has proven that the central authorities’ 
policy decision is correct and successful. We should 
conscientiously summarize our expenence in this aspect 
in order to bring about further improvement. The State 
Council has decided that this year, the freshmen of 
Beijing University and Fudan University will be dis- 
patched to four army schools to undergo one year of 
military training. 


As a large school and furnace of revolution, the PLA has 
accumulated a wealth of experience in armed struggle, 
political work, and other fields under the leadership of 
the party over many years, and has carried on the fine 
tradition and work style of our party and army. After the 
founding of the PRC, the PLA gained experience in 
regularization and modernization of the army. This 
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experience is of universal significance. Now, by applying 
this experience to higher education, we have also 
obtained good resulis which have ennched the theory 
and practice of higher education. The results of the 
current experiment are hard-won; and all cadres, 
teachers, and staff members of the Shijiazhuang Army 
School have put in a jot of hard work and made great 
contributions. I hereby congratulate you on your suc- 
cessful work, and express my heartfelt thanks to you. 


Success in the current military training results from the 
endeavors of students. In a period as brief as one year, 
you have cleared your minds of doubts and misgivings, 
surmounted various kinds of difficulties, and made great 
progress, thus living up to the expectations of the party, 
State, society, the schools, and our families. Now, the 
international situation is changing and we are con- 
fronted with complicated struggle and sharp competition 
in the world. To enable our motherland to uphold the 
socialist road ard edge our way in the ranks of powerful 
countries, the heavy burden falls on you, the younger 
generation. Some people in the world have dreamed of 
making the 3d and 4th generation of the Chinese people 
undergo “peaceful evolution.” You, good sons and 
daughters of the Chinese people, will surely be able to 
stand up firmly, face up to this challenge together with 
people throughout the country, and then give these 
persons a loud answer that their hope is but a dream that 
will never come true. I hope you will live up to the great 
expectations of the party and the people, persist in and 
carry forward the good ideology, work style, and habits 
learned at the Shijiazhang Army Schoo! in your new 
positions, and work hard to make yourselves competent 
successors to the socialist cause. 


Li Tieying said in his speech: Military training for the 
freshmen class of 1990 of Beijing University and Fudan 
University should be well organized and arranged after 
summarizing the experience gained from the military 
training of the 1989 Beijing University freshmen. There- 
fore, on behalf of the State Economic Commission, | 
would like to express my respects to comrades of the 
Shijiazhuang, Xinyang, Dalian, and Nanchang army 
schools, which shouldered the task of training college 
students, and wish the freshman class of 1990 of Beijing 
and Fudan Universities even better results in military 
training. 


Cao Hun, representative of the 1989 freshmen of the 
international economic department of Beijing Univer- 
sity, excitedly voiced the aspirations of the 700-odd 
Beijing University freshmen who underwent military 
training. [passage omitted] She said: “Military training is 
a solemn baptism of life. Here, we have studied politics, 
social affairs, military affairs, general knowledge, and 
life. Thus far, 38 students among us have been gloriously 
admitted to the party. The road of military training is a 
road by which to become a useful person who integrates 
intellectuals with workers, peasants, and soldiers, as well 
as a glonous but arduous way to realize our own worth.” 


[passage omitted] 
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Before the opening of the ceremonies, accompanied by Lu 
Shengfa, presiden! -f the Shijiazhuang Army School, Com- 
rade Song Ping viewed the units participating in the 
military review parade. Female students of Beijing Uni- 
versity performed a gymnastics exhibition; male students 
of the university gave a martial arts exhibition; and stu- 
dents of the reconnaissance unit gave an exhibition on 
basic capturing and fighting skills. After the ceremony, 
leading comrades Song Ping and Li Tieying posed for a 
picture with leaders, outstanding teachers, and student 
representatives of the Shijiazhuang Army School and Bei- 
jing University. Song Ping and Li Tieying also inspected 
students’ dormitories and visited some students. 

On the afternoon of 14 July, Li Tieying and other leading 
comrades attended the ceremony at which the 3d group 
of students of 1989 Beijing University freshmen tock the 
oath of admission to the party. Li Tieying and other 
leading comrades also cordially conversed with these 
students. 


Wang Binggian Inspects Shandong's Economy 
SK 1308011190 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 11 Aug 90 


[Text] From late July to early August, Wang Binggian, 
state councillor and minister of finance, came to Shan- 
dong to inspect work. He respectively heard reports 
given by Jiang Chunyun, secretary of the provincial 
party committee; Zhao Zhihao, deputy secretary of the 
provincial party committee and provincial governor, 
Gao Changli, member of the Standing Committee of the 
provincial party committee and vice provincial gov- 
ernor, Ma Zhongcai, member of the Standing Com- 
mittee of the provincial party committee and secretary 
general of the provincial party committee; Ma Shizhong, 
Li Chunting, Zhang Ruifeng, and Wang Lequan, vice 
provincial governors; and Guo Changcai, secretary gen- 
eral of the provincial government, and also reports by 
the provincial Discipline Inspection Commission, the 
provincial Economic Commission, the provincial com- 
mission for economic relations and trade, the financial 
department, the research center, the provincial price 
bureau, the provincial foreign trade bureau, and the 
People's Bank. 


Wang Binggian pointed out: Shandong is a large agricul- 
tural province. It must strengthen the agricultural foun- 
dation and rural work because they constitute a founda- 
tion for stable economic development and social 
stability and warty. It is necessary to firmly grasp the 
work of steadily increasing output of grain, cotton, and 
oil-bearing crops, development of ocean resources, and 
the production of cash crops. Cotton from Shandong 
accounts for one-fourth of the country's total output. We 
should exert continued efforts to stabilize the production 
of cotton and farming acreage, and maintain and boost 
the enthusiasm of peasants in cotton cultivation. 


Wang Binggian said: The development of [words indis- 
tinct] and the work of improving the backward outlook 
of the western part of the province should be well 
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integrated. It is necessary to consolidate and develop 
township enterpnises, expand the collective economy in a 
planned manner and implement the policy of invigo- 
rating agriculture with science and technology. Mean- 
while, we should control population growth and reduce 
the misappropriation of cultivated land. 


Wang Binggian pointed out: On capital construction, we 
should not carry out too many new projects. We already 
have carried out a great number of projects. Now, it is 
most important to consolidate, replenish, and improve 
them. The energy, communications, and raw material 
industries constitute a foundation. We should try our 
best to carry out more of these projects. It is necessary to 
readjust product mix, strengthen enterpnse manage- 
ment, and improve economic resulis and the input- 
Output rate. Existing projects under construction should 
be screened and consolidated. 


On the issue of commodity circulation, Wang Binggian 
pointed out: Now the people have the concept of paying 
a lot of attention to production, little attention to (?com- 
merce), and neglecting the circulation link. Commerce is 
the bridge and link of production and consumption. If 
we fail to successfully develop commerce, production 
will be affected. 


On the issue of price reform, Wang Bingqian pointed 
out: Price reform is the most difficult of the whole range 
of reforms. It cannot be solved all at once. It must be 
gradually solved in line with economic development and 
society's ability to withstand the strains. Wang Binggian 
stressed: There are many problems and great difficulties 
ahead for the financial sector. Actually, fi:ancial prob- 
lems constitute an economic problem. The key to solving 
financial problems lies in developing the economy. If we 
sell all we have produced, the economic results will be 
large and the clearing up of debt chains will be easy. On 
opening to the outside world, Wang Binggian said: 
Shandong’s attitude toward opening up to the outside 
world is good. If Shandong carries out its work in liric 
with this attitude, its economic development will be 
better and more rapid. However, it must seek quicker 
and better results in stability. When the conditions are 
not adequate, it is better to slow down. We may develop 
the economy according to our capabilities when condi- 
tions are ripe. 


Song Ping Inspects Enterprises in Shijiazhuang 


SK 1398125190 Shijiazhuang HEBEI RIBAO 
in Cainese 16 July 90 p 1 


[Text] On the afternoon of 14 July, Song Ping, member 
of the Standing Committee of the CPC Central Com- 
mittee Political Bureau, held a forum of plant directors 
and secretaries of some enterprise party committees in 
Shijiazhuang City during which he said that enterprises 
have many difficulties now and that serving as plant 
directors and party committee secretaries will be very 
hard. He encouraged the participants to become one 
with the masses, share the destiny with enterprises, and 
exert joint efforts to overcome temporary difficulties. 
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When Zhai Fu, director of the Shijiazhuang City Canvas 
Printing and Dyeing Plant, reported that his plant has 
paid attention to displaying the enthusiasm of grass- 
roots cadres, and that he himself has “delegated power to 
the wise and able” so that he and the secretary may leave 
routine work and concentrate their energy on pondering 
major affairs, Song Ping said smilingly: Your method is 
very wise because you have changed the “presidential 
system” into a ‘‘cabinet system,” enabling plant direc- 
tors to proceed full steam ahead to ponder the overall 
situation and take cahrge of major affairs. If plant 
directors have to be occupied all day with routine work, 
how can they run an enterprise well? Zhao Mingchang, 
secretary of the party committee of the Shijiazhuang No. 
4 Cotton Textile Mill, said that 15 comrades from the 
plant’s party committee, administrative unit and trade 
union, personnel affairs, financial and materials supply 
departments, and the supply, production, and marketing 
departments had jointly contracted the plant and 
enabled a gratifying situation to emerge in in which the 
“party committee, administrative unit, and trade union 
are of one heart, the same objective, and their work is in 
step with each other.’’ Upon hearing this report, Com- 
rade Song Ping said: This kind of contract system has 
quite a few good points because collectively contracting 
a plant and jointly assuming responsibility are beneficial 
in pooling the wisdom of the masses and making demo- 
cratic policy decisions. You should not set this contract 
system against the plant director responsibility system 
because there should be someone to serve as head to take 
charge of the collective contracting work. It is necessary 
to rely on the working class wholeheartedly and let 
workers become the real masters of the state. Upon 
hearing reports by Hang Xingrang, director of the Shi- 
jiazhuang City No. 1 Plastics Plant, and Wang Zhenyou, 
secretary of the party committee of the Huabei Pharma- 
ceutical Plant, in which they said that some people in the 
society have commented on the plant director responsi- 
bility system, making some plant directors feel greatly 
pressured, Comrade Song Ping said: Some contract pol- 
icies should be improved, but the plant director respon- 
sibility system will remain unchanged. At present, the 
overriding task is stability. Only when the situation is 
stable can we successfully carry out improvement, recti- 
fication, and deepening of reform, stabilize the situation 
and policies, and reassure the people. Plant directors and 
managers of enierprises should work boldly, proceed 
from reality, conscientiously implement economic read- 
justment tasks, improve the quality of workers, attend to 
the technological transformation of enterprises, improve 
the product mix, and improve product quality and 
economic results. 


Also attending and addressing the forum were Lang 
Baoxiang, manager of the China Universe Group Cor- 
poration, Tong Fengming, director of the Shijiazhuang 
No. | Cotton Textile Mill, Han Zhongfu, manager of the 
Shijiazhuang City Oil and Fat Chemicals Plant, and 
Zhao Cangfu, director of the Shijiazhuang City Chang- 
zheng Rubber Shoes Plant. Vice Governor Song Shuhua 
also attended the forum. 


FBIS-CHI-90-157 
14 August 1990 


Yang Shangkun, Wang Zhen Visit Joint Ventures 


OW 1208102790 Beijing Television Service 
in Mandarin 1000 GMT 10 Aug 90 


[From the “National News Hookup” program] 


[Text] [Video shows long- and medium-range shots of 
Yang Shangkun and Wang Zhen arriving at a factory, 
medium-range shots of them sitting in a reception room, 
and long- and medium-range shots of them visiting 
workshops; Yang Shangkun is seen walking unaided at 
the time of arrival, but he is supported under the arms by 
two persons beside him during the tour in workshops; 
and Wang Zhen, walking with a stick, is also helped in 
this way by two persons beside him.] 


President Yang Shangkun, Vice President Wang Zhen, 
and Rong Yiren, who is vice chairman of the the 
National People’s Congress Standing Committee, 
inspected two joint ventures—Bohai Aluminium Com- 
pany, Ltd. and (Daika) Wheel Rim Manufacturing Com- 
pany, Ltd—in Qinhuangdao on the afternoon oi 8 
August. The Bohai Aluminium Company, Ltd., a highly 
modernized enterprise making aluminium alloy prod- 
ucts in China, is jointly owned by Qinhuangdao City, the 
China International Trust and Investment Corporation 
(Group), and the (Xiaoteqi) Company of Hong Kong. 
The (Daika) Wheel Rim Manufacturing Company, Ltd., 
the only enterprise in China that makes wheel rims for 
luxury Cars, is jointly owned by the Industnal Develop- 
ment Company under the China International Trust and 
Investment Corporation (Group), and two Hong Kong 
companies. 


The three leaders met with both Chinese and foreign 
managerial personnel of the two companies and listened 
to their briefings or the construction and production of 
the companies. The leaders were very pleased to be told 
that after the completion of its third stage of construc- 
tion, the Bohai Aluminium Company, Ltd. will become 
the largest aluminium producing center in Asia and will 
make Qinhuangdao City double its total industrial 
Output value. The leaders also exchanged views with 
managerial personnel on how to develop their companies 
further. 


Yang Shangkun, Wang Zhen, and Rong Yiren enthusi- 
astically visited workshops at the (Daika) Whee) Rim 
Manufacturing Comapny and the Bohai Aluminum 
Company, including an aluminium foil workshop still 
under construction. 


Qiao Shi Inspects Northwest Prefectures 


OW 1208105690 Urumg@i Xinjiang Television Network 
in Mandarin 1300 GMT 1 Aug 90 


[From the ‘Xinjiang News” program] 


[Text] [Video shows Qiao Shi, accompanied by Song 
Hanliang, Tomur Dawamat, and others, inspecting a 
crop field and an irrigation project, visiting a textile 
plant, an oil field, and a garment factory, and talking to 
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some religious leaders} Qiao Shi, member of the Polit- 
buro Standing Committee of the CPC Central Com- 
mittee, inspected Bayingolin Monggol Autonomous Pre- 
fecture, Aksu Prefecture, Kizilsu Kirgiz Autonomous 
Prefecture, Kashi Prefecture, and Hotan Prefecture on 
23-29 July in the company of Song Hanliang, secretary of 
the regional party committee, and “omur Dawamat, 
deputy secretary of the regional party -ommittee and 
chairman of regional people’s government. He inspected 
a Tabei oil field drilling site and called on cadres and 
iiasses of various nationalities in the fields, farm court- 
yards, and factory workshops to familiarize himself with 
their production work and everyday life. He also made a 
special trip to the southern Xinjiang Military District of 
the People’s Liberation Army to convey the party Cen- 
tral Committee’s regards to all commanders and fighters 
of this military district. 


After making the inspections and hearing a work briefing 
by the regional party committee, Comrade Qiao Shi said: 
As in the country as a whole, the current situation in 
Xinjiang is generally good, and its political and eco- 
nomic situation is stable. After the founding of the 
People’s Republic, especially since the Third Plenary 
Session of the 11th CPC Central Committee, this region 
has made great achievements in all fields of work, thanks 
to the hard work of the leading cormades of the regional 
party committee and people’s government and their 
efforts to resolutely support and implement the basic 
line, principles, and policies of the central authorities in 
accordance with Xinjiang’s actual conditions. In partic- 
ular, the past decade has seen rapid development. It is 
expected that this year will become the 13th bumper- 
harvest year for agriculture and animal husbandry. 
Industrial production began to pick up in Apmil, May, 
and June. Market prices are general stable with a drop in 
some cases. The people of all nationalities are living and 
working in peace and contentment. I am deeply 
impressed by all of this. 


Qiao Shi said: The central authorities are very much 
concerned about Xinjiang’s stability. In Xinjiang, sta- 
bility is an overriding task. Without stability, nothing 
could be accomplished, and economic construction, the 
work of party building, the development of various 
nationalities, and so forth are all out of the question. 
Practice has proven that the broad masses of all nation- 
alities in Xinjiang hope to enjoy stability and that our 
party’s basic principles and policies are correct and have 
popular support. So long as we stick to the correct 
principles and policies, maintain their stability and 
continuity, and rally people of all nationalities closely 
around the party while continuing to develop economic 
construction, our cause will certainly advance, and we 
are bound to establish ourselves in an invincible posi- 
tion. 


To safeguard Xinjiang’s stability and development, Qiao 
Shi stressed, we should resolutely oppose national sepa- 
ratism and continuously consolidate and increase the 
great unity of all nationalities. He said: China is a 
multinational country, and every nationality is making 
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its share of contributions to the propserity of the moth- 
erland. Under the current new situation, we should 
continually and steadfastly implement the policy of 
regional autonomy of minority nationalities, laid down 
in the early days after the founding of the People’s 
Republic. This is the foundation for enhancing the unity 
of different nationalities. After the Third Plenary Ses- 
sion of the 11th CPC Centreal Committee, we formu- 
lated a law on regional autonomy of minority national- 
ities to codify this system into law. This has been 
supported by the Han people, as well as by minority 
nationalities. To ensure the enforcement of this law, we 
should do a good job from various angles to have the law 
implemented in a serious way. 


Qiao Shi pointed out: To strengthen unity among dif- 
ferent nationalties and safeguard the unification of the 
motherland, we should, of course, oppose national sep- 
aratism. In no way should we relax the effort against 
national separatism. The masses of people are opposed 
to turmoil and splittism. We should trust and rely upon 
the majority of people of all nationalities to do a suc- 
cessful job in strengthening unity among different 
nationalities and opposing national separatism. 


Qiao Shi stressed: In the current struggle to strength -n 
unity and oppose separatism, al! localities should pay 
serious attention to consolidating grass-roots party orga- 
nizations and political power. They should resolve to 
improve every parly organization at the grass-roots level. 
This is the foundation for every task we are doing and for 
maintaining close ties between the party and the masses. 
He said: Recently, the Xinjiang Regional Party Com- 
mittee convened a very successful enlarged plenum to 
earnestly sum up experience and draw lessons in this 
regard. Over the past several decades, Xinjiang has 
trained a large number of outstanding minority cadres. I 
hope that more Marxists will be trained from among the 
minority nationalities in the future. 


Touching on the issue of religion, Qiao Shi said: During 
the past decade, Xinjiang has done a great deal of work 
in implementing the religion policy to the satisfaction of 
the masses. In the future, work related to religion should 
still be conducted entirely in line with the central author- 
ities’ religion policy and within the scope prescribed by 
the Constitution. As for the upper stratum of religious 
personages, we should earnestly unite with them and 
respect them as long as they are patriotic. 


[Video shows Qiao Shi, Song Hanliang, Tomur Dawa- 
mat, Wang Enmao, and others in a discussion meeting} 
On the afternoon of 28 July, Qiao Shi attended a 
discussion in Urumgi with principal leading cadres of 
various nationalities from the regional party, govern- 
ment, and military organs and from the Xinjiang Pro- 
duction and Construction Corps. Wang Enmao, vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference and 
chairman of the regional advisory commission, was 
among those attending the discussion. 
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Advanced Telecommunications Network Built 


OW 1308200990 Beijing Television Service 
in Mandarin 1000 GMT 10 Aug 90 


[From the ‘National News Hookup” program] 


[Text] [Video begins with a long shot of a telecommuni- 
cations room where several rows of people are seated in 
front of what appears to be television screens or com- 
puter screens; it then cuts to a closeup shot showing 
military men and civilian telephone operators working 
in an Operation room] According to information released 
recently by the Commission in Charge of Science, Tech- 
nology, and Industry for National Defense, China has 
built an advanced experimental telecommunications 
network for astronautical, national defense, and scien- 
tific research purposes. Over the past 30 years the 
network has made important contributions to the testing 
of guided missiles, satellites, carrier rockets, and nuclear 
and conventional weapons. At present, in most parts of 
China a tightly confidential land, sea, and air telecom- 
munication network can be speedily formed in accor- 
dance with the special needs of various kinds of experi- 
ments. The network can perform functions, such as 
telephones, telegrams, data transmission, graph and lan- 
guage facsimile, and dispatching of commands. 


[Video shows the outside view of a shipboard satellite 
station, a fixed satellite ground station, and the outside 
and inside view of a vehicle satellite station] Beginning 
in the 1980's, China built a number of ship, vehicle, and 
fixed satellite earth stations, forming an initial satellite 
telecommunication network. Practice has proven that 
these all-weather telecommunication networks have not 
only satisfied the needs of data transmission in connec- 
tion with astronautical and scientific research for 
national defense and the exchange of information, and 
but have also outstandingly fulfilled the task of ensuring 
telecommunications for China during its launching of 
foreign satellites. 


‘Torch Plan’ for High Technology Development 


HK 1408024390 Beijing RENMIN RIBAO in Chinese 
1 Aug 90 p 3 


[“Dispatch” by reporter Jiang Hanzhen (5592 3211 
4631): ‘Torch Plan’ for High Technology Development 
in Full Swing”] 


[Text] Since its initiation two years ago, the "Torch Plan’ 
for the promotion of high technology has been suc- 
cessful, with the all-around development of work in all 
aspects. In 1989, the production of many industries slid 
and the sales of their products were stagnant; but the 
science and technology development, production, and 
sales in the high-technology industry development 
zones—important bases for implementing the ‘Torch 
Plan’—have flourished more each day. 
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At present, there are 30-odd new- and high-technology 
industry development zones across the country. 
According to statistics on the 15 development zones in 
Beijing, Wuhan, Nanjing, Shenyang, Tianjin, Guilin, 
Changsha, Xian, Chengdu, Lanzhou, Guangzhou, Shen- 
zhen, Changchun, Harbin, and Chongqing, 2,065 high 
technology enterprises have been designated, with 
47,000 workers and staff members in all, 40 percent of 
whom are scientific and technological personnel having 
completed college or university education. In 1989, they 
received a total of 2.62 billion yuan in technological, 
industrial, and trade revenue, turned over 110 million 
yuan in taxes, made 170 million yuan in after-tax profit, 
and created $45.63 million in foreign exchange. 


In 1988 and 1989, of the 1,500-odd items reported by 
various localities, the State Science and Technology 
Commission selected 283 items as torch projects at the 
state level. The market prospects for these projects are 
good, with high economic results, and the period from 
start to completion and commissioning ranges from two 
to three years. 


According to statistics, the total investment of the 
projects was 1.5 billion yuan. Upon completion, they will 
increase annual output value by 5.6 billion yuan and 
profits and taxes by 1.35 billion yuan, and create and 
save foreign exchange by $580 million. In addition, 
500-odd torch projects at the local level have been 
organized and implemented by various localitics and 
departments. After completion, these projects will 
increase the output value by 4.86 billion yuan and profits 
and taxes by 1.33 billion yuan, and create or save foreign 
exchange by $520 million. 


Implementation of torch projects has mobilized the 
initiative of large graduate schools, large research insti- 
tutes, and universities. The enterprises set up by scien- 
tific research institutes and institutes of higher learning 
have undertaken 70 percent of the torch projects at the 
state level. 


Commentator on World Rank in High Technology 


HK 1408030990 Beijing RENMIN RIBAO in Chinese 
I Aug 90 p 3 


[Commentator’s article: “Ranking Among the World’s 
Advanced in High Technology”’} 


[Text] Man has entered into the last decade of the 20th 
century and all the countries in the world are advancing 
towards the 21st century amid competition in compre- 
hensive national strength. Comrade Deng Xiaoping 
pointed out: “The next century will be one of high 
science and technology. At all times, China should 
develop its own high science and technology and occupy 
a position in the realm of high science and technology in 
the world.” Relying on our country’s scientific and 
technological strengths and the existing industnal foun- 
dation, vigorously studying and developing high tech- 
nology, using high technology to transform traditional 
industries, developing high-technology industries in a 
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planned and organized way, and gradually adjusting our 
country’s industrial structure to a high level to substan- 
tially enhance our country’s economic strength and the 
capability of entering the international market—these 
are of utmost importance to the future of our country 
and the fate of our nation and bear special practical 
significance and far-reaching historical implications. 


Over the past 40 years, our country has achieved impor- 
tant results in scientific research in the realm of high 
technology, including aviation, spaceflight, nuclear 
energy, micro-electronics and computers, biological 
engineering, photoelectronic and communication engi- 
neering, new materials, new energy resources, automa- 
tion, and precision instruments and apparatus, and 
established a certain scale of industrial systems for some 
of them. We have trained a considerable contingent of 
workers for the research and development of high tech- 
nology. Some of the high-technology products have 
begun to penetrate the international market. With the 
in-depth development of structural reform in economy, 
science, and technology, and with scientific and techno- 
logical personnel from scientific research institutes and 
institutions of higher learning as the main body, we have 
established many scientific and technological enterprises 
which have flexible operational mechanisms and which 
integrate technology, industry, and trade. They have 
become a new vital force in the development of high- 
technology industries. 


Our country has had a preliminary foundation in high- 
technology industnes, but our capabilities in product 
exploration, batch processing, and, in particular, market 
exploration, are still rather weak. There still exist many 
problems in ideological concepts and environmental 
conditions. After the Third Plenary Session of the 11th 
CPC Central Committee, we have ascertained economic 
construction as the central task and set the strategic goal 
of developing the national economy. This makes it 
necessary to bring into full play the superiority of our 
country’s solid scientific and technological strength, 
bring into play the function of science and technology as 
the first productive force, and promote the development 
of our country’s economy, particularly high technology 
industries. This is a glorious mission of the scientific and 
technological circles, as well as the industrial circles. 


The party Central Committee and the State Council 
emphasize the development of high technology and its 
industries, having approved the implementation of the 
high technology research and development plan in 1986. 
Two years ago, with the approval of the central author- 
ities, the State Science and Technology Commission 
began to implement the “Torch” Plan, which was aimed 
at bringing into play our country’s superionity in science 
and technology, promoting the commercialization of the 
results of high-technology research, lending impetus to 
the development of high-technology industries, and 
closely integrating with the technological transformation 
of traditional industries, assimilation, absorption, and 
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introduction of technology, and promotion of export- 
oriented economy, so as to greatly increase the propor- 
tion of high technology industries in China's gross 
national product and foreign exchange earnings through 
export. After two years of efforts, this work has been 
launched in an all-around way. The high-technology 
industry development zones in various places develop 
healthily and are gradually turning into important 
growth points for developing our country’s high tech- 
nology industries and radiating sources for permeating 
traditional industries. The party Central Committee 
proposed that, by the end of this century, we should 
double our country’s gross national product and, by the 
middle of the next century, catch up with the moderately 
developed countnes. In order to realize this strategic 
objective, we expect to have an ever-increasing number 
of scientific and technological personnel from scientific 
research institutes, institutions of higher leaming, and 
enterprises to participate in and dedicate themselves to 
this endeavor, to make new contnbutions with the 
efforts to rank China among the high-technology coun- 
tries of the world. 


Military 


Article Views Recent Military Reshuffle 


HK 1308145690 Hong Kong TANGTAI in Chinese 
No. 36, 4 Aug 90 p 22-23 


[Article by Hua Chen (5478 6966): ““Why Was Shenyang 
Military Region Not Affected by the Reshuffle?—First 
Installment of the Series of Analysis of the Reshuffle in 
CPC Military Regions”’} 


{Text} [Editor’s note] TANGTAI editorial comment: Shen- 
yang Military Region was the only one not affected by the 
extensive official military reshuffle. However, many of its 
military officials at the rank of deputy have been transferred 
and promoted to leading posts in other military regions. In 
stark contrast with this situation was the dismissal of Li 
Desheng, the previous “super-king” of Shenyang Military 
Region, in the reshuffle. All these phenomena are worth 
pondering over. [end editor’s note] 


Without doubt one of the most outstanding phenomena 
in the recent leadership reshuffles of the the seven great 
CPC military regions is the basic preservation of the 
Shenyang Military Region leadership. Amid the recent 
cadre exchanges and transfers, Shenyang Military 
Region Commander, Lieutenant General Liu Jingsong, 
and the Political Commissar, Lieutenant General Song 
Keda, were the only leaders in all the great military 
regions to remain in their posts. Although Political 
Bureau Standing Committee member Song Ping criti- 
cized in mid-July that “inbreeding” (that is remaining in 
or promoting from the same unit) could easily result in 
degeneration, “the growth of bureaucratism and subjec- 
tivism,”” and “the inevitable problem of complicating 
personnel relationships,” in the recent military region 
reshuffle, Shenyang Military Region has not only 
“inbred” but looks set to “expand the inbreeding.” 
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Shenyang Military Region’s strategic and geographical posi- 
tion gives it a vital status (see the article by | Hua in the 34th 
edition of TANGTAI). It borders the Soviet Union and 
North Korea, has a total of five group armies, an air force 
detachment, and bases and installations in Bohai (for 
example the base in Lushun). This, plus its rich natural 
resources and relatively advanced traffic and transporn 
networks, gives the military region a potential unmatched 
by other military regions. It also has a noticeable influence 
on Beijing politics. One of the Gang of Four’s major military 
supports in 1976 was Mao Yuanxin, the then political 
commissar of the Shenyang Military Region. In the 4 June 
1989 crackdown, the three Shenyang Military Region group 
armies stationed in Liaoning were the second troops to 
arrive in Beijing for perimeter interception and reinforce- 
ment. This shows its influence, and the importance of its 
missions, on both ihe central and local administrations. For 
precisely this reason the preservation of its leadership amid 
such a large-scale military region leadership reshuffle has 
drawn particular attention. 


Information to hand (see Table |) shows that Shenyang 
Military Region’s leadership after the reshuffle is filled with 
personnel from the same region and, to date, there is no 
record of incoming transfers from other military regions. 
This is the most puzzling aspect in the military region 
personnel reshuffle. Lieutenant General Liu Jingsong is the 
only one of the commanders who became military regional 
commanders in 1985 to remain in the same position. At 57 
he remains, now as in 1985, the youngest military regional 
commander. He graduated from an infantry academy with 
expertise in anti-aircraft gun and air-defense strategy. In 
mid-July this year he led a team inspecting Heilongjiang 
People’s Air Defense work. Academically he has published 
quite a number of military theses. He can be regarded as a 
young, energetic, middle-aged general, good at theory as well 
as practice. In particular, he was one of the general gradu- 
ates of a two-month advanced course run by the National 
Defense University, the highest academy in the People’s 
Liberation Army, in early 1989. The certificate was awarded 
by former CPC General Secretary Zhao Ziyang, who was 
then concurrently the Central Military Commission first 
vice chairman. Present on the occasion was, of course, Li 
Desheng, recently relieved of office but at that time the 
university political commissar and Liu’s long-time superior. 


Li Desheng was Shenyang Military Region Commander 
for 13 years (from 1973 to 1985), encompassing the Mao 
Zedong, Hua Guofeng, and Deng Xiaoping eras. It is 
only natural that he is deeply entrenched in the northeast 
and that many generals once under his tutelage now 
occupy important posts in the military. Apart from Liu 
Jingsong, all the remaining four current Shenyang Mili- 
tary Region leaders come from the same region (see 
Table 1). Their resumes show that most of them were 
promoted from the division to army level in Shenyang in 
the early 1980's and on to posts at the military region 
level in the mid-1980’s. It is no exaggeration to describe 
their promotion as entirely due to Li Desheng’s appreci- 
ation and efforts. It goes without saying how close they 
are to Li. 
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Another noteworthy phenomenon is that many military 
personnel from Shenyang Military Region have been 
assigned to important posts in other military regions (see 
Table 2), the most outstanding of which is the Guangzhou 
Military Region. Whether or not this phenomenon is related 
to the historical background that the Fourth Field Army 
fought all the way from northeast to Hainan, is yet to be 
determined. What must be mentioned, however, is that Zhu 
Dunfa, incumbent Guangzhou Military Region com- 
mander, and Yang Guoping, Jinan Military Region chief of 
staff, have been professional servicemen in the Shenyang 
Military Region’s combat system and were respectively field 
commander and chief of staff in the 1988 “Forward 88” 
military exercise, one of the three great national military 
exercises, and were highly commended by JIEFANGJUN 
BAO. It is no coincidence that they were transferred and 
promoted this time and they are not necessarily related, as is 
generally thought, to the monopoly of military power by the 
hardline Yang Brothers faction. On the contrary, the fact 
that they could gain a footing in other military regions, 
having worked as they did under Li Desheng, may very well 
represent a compromise by the hardliners in the recent 
large-scale military leadership reshuffle. 


Putting it another way, we can say that the personnel 
reshuffle in the Shenyang Military Region was part of a 
large-scale high-level overhaul package throughout the PLA. 
But the reason for stripping Li Desheng of the post of 
Naticnal Defense University political commissar remains 
unkown, though this will not become an excuse for other 
ralitary units to sack a number of veteran generals because 
Li’s replacement is Zhang Zhen, National University com- 
mandant, who is two years older than Li. As the CPC 
military has always thought in terms of “direci line of 
descent” in personne! relationships, Shenyang Military 
Region’s unique personnel reshuffle pattern—all of the 
transfers are characterized by “inbreeding”—and the fact 
that its generals have all been transferred to important posts 
in other military regions, struck a highly dissonant note with 
the dismissal of Li Desheng. This has also caused people to 
suspect the struggle and contest of strength behind the great 
reshuffle. In any case, Shenyang Military Region is a live 
example that the hardline faction has not had all the 
military and political power in its hands. While Song Ping 
and others talk about exchanges, the situation in the Shen- 
yang Military Region gives the impression of “watertight 
homogeneity.” No wonder the authorities have been 
shouting stale slogans such as Army unity, party in com- 
mand of the gun, and stability as the overriding concerns. 


Table 1: [: Shesyang a Region 


Tenure Name Previoes Tenare 
“var 

Commander Liu Jingsong 1985 64th Army Com- 
mander, Shenyang 
Miltary Region 

Political Song Keda 1987 Shenyang Military 

Commissar Region Deputy 
Political Commussar 
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Table 1: Military Region 
Incumbent Le (Continued) 
Tenare Name Starting | Previous Tenure 
Year 
Deputy Political | Dai Xuejiang 1990 Shenyang Miltary 
Commussar Region Political 
Department 
Director 
Chief of Staff Wu Jiamin 1990 Shenyang Military 
Region 40th Army 
Commander 
Poliucal Bai Wenzhong 1990 Shenyang Multary 
Department Region Poliucal 
Director Department Deputy 
Director 


Table 2: Former Shenyang Military Region 
ing 


Leading Members Who Have Become Lead 
embers of Other Military Regions 
Military Tenare Name Starting | Previous 
Regioa Year Tenare 
Guang- Commander} Zhu Dunfa 1990 Shenyang Mil- 
zhou itary Region 
Deputy Com- 
mander 
Guang- Political Zhang 1985 Shenyang Mil- 
zhou Commissar | Wannian itary Region 
Political 
Department 
Deputy 
Director 
Jinan Chief of Yang 1990 Shenyang Mil- 
Staff Guoping itary Region 
Deputy Chief 
of Staff 
Guang- Political Fang Zuqi 1990 Shenyang Mil- 
zhou Depani- itary Region 
ment 16th Army 
Director Political Com- 
mussar 
Economic & Agricultural 


Zheng Tuobin on Improved Foreign Trade 


OW 1208131190 Beijing XINHUA Domestic Service 
in Chinese 1458 GMT 10 Aug 90 


[Text] Beijing, 10 Aug (XINHUA}— Zheng Tuobin, 
minister of foreign economic relations and trade, 
pointed out recently that our country is making steady 
development in exports and that China has made proper 
adjust: ‘4e scale of imports. He added that the 
process of nizing the structure of imported com- 
modities has continued. He said most of the imports are 
important materials and technical equipment which are 
needed in developing our country’s national economy 
and in improving the people’s lives. This helps create a 
large increase in our country’s foreign exchange reserves. 


tho Kee 
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Currently, the momentum is favorable for the develop- 
ment of the entire foreign economy and trade. 


Writing for the newly published “The Window of the 
Northwest,” Zheng Tuobin analyzed the major reasons 
of improvement in exports in the first half of the year: 
China’s stability and unity was further consolidated; 
excessive consumers’ demands and capital construction 
scale at home came under control; the contradiction 
between supply and demand at home was less acute; 
sources of goods for exports increased; advanced ‘ech- 
nologies imported in recent years and the operation of 
Chinese-foreign joint ventures, cooperative enterprises, 
and exclusively foreign-owned enterprises have begun to 
play a more active role in expanding exports; and, 
finally, the readjustment of the exchange rate of ren- 
minbi at the end of last year raised the international 
competitiveness of our export commodities. 


In Zheng Tuobin’s opinion, the world economic situa- 
tion presents China with both opportunity and challenge 
in developing foreign economic and trade. But generally 
speaking, the situation is very favorable for China. First, 
in 1990, and throughout the 1990's, world economy and 
international trade will continue to grow. Second, in the 
1990’s, Western developed countries and the newly 
industrialized countries and regions in Asia will contin- 
uously readjust their economic structures, which quicken 
transfer of labor-intensive light industry, textile 
industry, and production of some machinery and elec- 
tronics products to regions where cheaper labor is avail- 
able, which provides favorable opportunities for our 
country to attract foreign capital and to expand exports. 
Third, a vast majority of countries are willing to develop 
economic and trade relations with our country. 


Economic Trends in Next Five Months Viewed 


HK1 308071190 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 7 Aug 90 p 3 


{Article by Xiu Peisheng (0208 1014 3932) and Ye 
Qixiang (2814 0366 4382): “Eliminate Worries, Add 
Delight—Economic Trends in the Last Five Months of 
This Year’’] 


[Text] Since the Chinese Government adopted a series of 
measures, the nation’s economy has gradually improved. 
We received a bumper harvest of summer grain, the best 
in history; industrial pr: Juction has increased, reversing 
the situation of a big drop in production siarting last 
September, investment in fixed assets tends to be 
rational, with a fairly big increase in investment in coal, 
electricity, transport, post and telecommunications, and 
other key construction projects and a slight drop in 
investment in non-productive projects; exports have 
increased quite rapidly and foreign exchange reserves 
continue to increase; and, with retail price increases 
slowing down month by month, the market prices are 
basically stable. 


The aforesaid situation shows that the most difficult 
period in China's economy is over. Yet, despite the 
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improvement during the first half of this year, the 
economy still faces many difficulties. For example, the 
market is still sluggish, the economic results have not 
improved, and the state’s financial situation is grim. 


The series of measures taken in the first half of this year 
with the aim of starting the economy, such as relaxing 
the money supply, reducing interest rates, increasing 
circulating funds, and encouraging moderate consump- 
tion, will play a greater role in the economy in the second 
half of this year. These are slight readjustments amid the 
continued implementation of the “double retrench- 
ment”’ policy. It is expected that in the second half of this 
year industnal production will continue to increase, the 
scope of the economic improvement will be greater than 
in the first half, but there will not be a large increase. 
Specifically, the economy in the second half of this year 
will have the following characteristics: 


First, the market will continue to gradually pick up. 
Economic experts anticipate the minus growth in total 
retail sales will end in the second half of this year and 
retail sales will gradually increase and become brisk, but 
there will not be a momentum of rapid growth. Most 
investments ix fixed assets will be realized in the second 
half of the year; the sluggish sales of durable consumer 
goods like bicycles, washing machines, color television 
sets, and refrigerators have bottomed out and sales 
started to pick up. Consumption will rise from a lower to 
a normal, stable level, and demand will rebound to a 
certain extent, but the incomes of workers outside their 
wages and the incomes of peasants outside farming will 
not pick up. Moreover, people are still not optimistic 
about the economic prospects. These factors will con- 
tinue to stifle people's purchase incentive, thus limiting 
further revival of the market. 


Second, industrial production will steadily grow and the 
trend of dropping economic results will be reversed. Fol- 
lowing the market revival, reduced interest rates, and 
expanded credit scale, the shortage of funds will be eased 
still further in the second half of the year, and the 
enterprise production condition and economic environ- 
ment will improve. If the various measures adopted by 
the State Council are gradually implemented, industrial 
production will steadily grow and is expected to fulfill 
the plan of a six-percent increase for the whole year. The 
growth in industnal production will improve the enter- 
prise economic results. 


The contradiction in industrial structure will ease to a 
certain extent. As a result of the long investment cycle of 
basic industries, the production capacity of some basic 
industries will be gradually achieved in the second half of 
this year, and the supply and demand for energy and raw 
materials will still remain relatively stable. However, 
given that the transfer of stock assets [cun liang zi can 
1317 6852 6327 3934], especially the readjustment of 
transregional stock assets, is subject to considerable 
restriction under the present financial, taxation, credit, 
and pricing structures, structural adjustment can only be 
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regulated through newly added assets. Since their regu- 
latory strength is relatively small, the slanting policy 
adopted in the course of retrenchment can only ease the 
structural contradiction; and the structural contradiction 
can be completely solved only by deepening the reform. 


The main problems the macroeconomic policy should 
concentrate on solving in the second half of this year are 
to expand demand, enliven the market, promote further 
revival of the market, promote steady growth in indus- 
trial production, and reverse the drop in economic 
results. The relevant departments and economic experts 
suggest adopting the following measures: Appropriately 
expand investment in fixed assets so that the volume of 
material objects invested this year will not be less than 
that of last year, conduct price reform in small steps and 
a systematic way, appropriately raise the prices of some 
products which are too low and appropniately lower the 
prices of some products which are overpriced and 
unmarketable; extend the purchase of agricultural and 
sideline products, increase the peasants’ incomes from 
the sales of agriculture and sideline products, and 
increase their purchasing, power, while controlling the 
swelling institutional purchasing power, appropriately 
expand institutional consumption; and open up new 
consumption fields. 


Many economic experts, after superficial analysis, view 
insufficient spot demand as the main problem in our 
present economy; but, deeper analysis reveals the main 
problem to be irrational economic structure. Henceforth, 
while continuously grasping economic improvement and 
rectification, we should gradually expand the scope of 
in-depth reform. 


Article Forecasts Good Market Prospects 


HK 1308074190 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 4 Aug 90 p 3 


[Article by staff reporter Li Kefu (2621 0344 1133): 
“Can China’s Market Steadily Recover?”] 


[Text] The weakening of China’s market at the moment 
has sparked intense concern from economic circles 
inside and outside China: Wherever is China’s market 
heading? Is there going to be an increase in the stock of 
finished products? Will the structural gap between 
supply and demand widen? 


This reporter has recently visited some departments and 
industrial and commercial enterprises. After looking into 
all the factors involved, they predicted that China’s 
market will steadily pick up in the second half of the 
year. 


The first basis for this prediction is the fact that the 
entire national economy is gradually improving. Some 
agricultural and industrial indexes have shown much 
promise. The harvest of summer crops this year reached 
a record high, laying a good foundation for market 
stability and development. Industry moved out of nega- 
tive growth in March. The total volume of social retail 
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sales of commodities made a turn in January and showed 
a slow pickup. Sales in the goods and materials sector 
also started picking up in May. 


Supply and demand make a market work. With the 
relaxation of the economic environment in the second 
half of the year, both supply and demand will be acti- 
vated. 


The adjustment to the industrial structure and product 
mix in the past few years will show more results in the 
second half of the year. Supporting the production of 
those goods that have a ready market and limiting the 
production of slow-selling products will further increase 
the effective supply of commodities. If, on toy of the 
good harvest of summer grain and oil-bearing crops, 
bumper autumn crops can be reaped, it will enable the 
supply and sales of goods in urban and rural markets to 
grow further. As the total stock of commodities in the 
sector under the Ministry of Commerce is now higher 
than in the same period last year, the range of undersup- 
plied commodities will also reduce in the second half of 
the year. 


Increased urban and rural purchasing power will also be 
seen in the second half of the year. With an appropriate 
increase in investment in fixed assets by the state, the 
consumption funds transformed from investment in the 
second half of the year will surpass those in the first half. 
Giving free rein to institutional purchasing power to an 
appropriate extent will also increase market demand. 
People’s consumption mentality, whereby, money in 
hand, they waited to buy goods at rising prices instead of 
those at falling prices last year, will normalize day by day 
as a result of decreases in deposit rates. Sales in the 
market will gradually become active in the second half of 
the year. 


However, the market is conditioned by such links as 
production, circulation, distribution, and consumption. 
Freeing the market from its weak state will inevitably 
affect the entire economic chain and its overall opera- 
tion. 


To free the markei from its weak state, promoting 
production and enhancing economic returns are most 
essential. Industrial production in the first half of the 
year grew by 2.2 percent. To reach the target percentage 
of six for the whole year, there should be a remarkable 
rate of growth in the second half. The growth rate of 
production in large and medium-sized enterprises is now 
below the national industrial growth rate. It is therefore 
necessary to enliven these enterprises with great efforts 
in the second half of the year. It is particularly necessary 
to take solid measures to transform the growth rate of 
Output value into that of economic returns, increase the 
products that have a ready market, and reduce over- 
stocking. Owing to the policy leaning toward agriculture, 
steady agricultural development can be expected. Persis- 
tent high temperatures and rainy weather at the moment 
have entailed some protective measures so that increases 
in production and harvests can be guaranteed this year. 
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The difficulties in selling grain and the decrease in the 
numbers of pigs and poultry raised in some regions have 
caused concern from relevant authorities, and efforts are 
being made to avoid another slippage. 


The weak market has compounded the difficulty in the 
circulation field, which has in turn aggravated the weak- 
ness of the market. To stop this vicious circle from 
rolling on, it is necessary to reduce the burden on 
business enterprises, protect and give play to the initia- 
tive of departments responsible for circulation, sort out 
the relationships among all quarters, and try every 
possible means to expand sales and liven up the market. 
Al present, regional protectionism is gaining ground and 
interregional blockading has been obstructing the circu- 
lation of commodities, protecting backwardness, and 
seriously interfering with the adjustment to industrial 
structure and product mix. The state authonties have 
requested localities to resolutely remove interregional 
blockades and take varied and flexible measures to liven 
up circulation. 


The pmme reason for a weak market is the lowering of 
coi sumption levels and, eventually, a decrease in total 
demand. It is therefore necessary to have a correct 
understanding of the relationship between consumption 
and production and to stimulate and guide consumption 
at opportune times and to an appropriate extent. The 
regulative and control measures that are in effect or will 
go into effect, such as controlling and reducing the 
number of high-rate deposit categories and microscopic 
pricing adjustment for some commodities, will all con- 
tribute to the initiation of market operations. Relaxing 
control on investment and institutional consumption to 
an appropriate extent will also increase consumption 
demand. A comprehensive survey of the current market 
situation shows two “depressions” in the field of circu- 
lation. The first is dull consumption in rural areas, where 
the volume of commodity sales in the first half of the 
year was down 6.2 percent compared with the same 
period last year. The rural market is weaker than the 
urban one. The second is the excessively narrow range of 
consumption: Most of the consumption expenditure is 
on food, clothing, and articles for day-to-day use. Rele- 
vant departments have set about filling up the “depres- 
sions.” For example, substantial measures are being 
taken to earmark proper amounts of funds for pur- 
chasing agricultural and sideline products to ensure a 
steady growth of peasants’ actual income, so that their 
purchasing power is heightened and the rural market 
becomes active. It is necessary to speed up the commer- 
cialization of residential establishments, loosen control 
on the purchase of goods by enterprises and institutions 
to an appropriate extent, and expand social services in 
the fields of medicine and public health, education, and 
insurance, sO as tO guide and increase consumption 
demand. 


The current weak market has been a product of many 
factors acting upon each other over a long penod. 
Therefore, freeing the market from its weak state is 
bound to be a measured, gradual process. The turn for 
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the better in the market in the first half of the year has 
laid a good foundation for a steady pickup of the market 
throughout the rest of the year. Foreseeably, an even 
better picture of the market will be seen in China in the 
days to come. 


Series Examines Planned, Market Economies 


Part One 


HK 1308111590 Beijing JINGJI RIBAO in Chinese 
23 Jul 90 p 1 


[Article by JINGJI RIBAO Editorial Department: ““Why 
Do We Hold This Discussion? —First Part of a Summary 
of the Discussion on "How To Combine Planned 
Economy and Market Regulation’”’] 


[Text] The discussion on “how to combine planned 
economy and market regulation” which was launched by 
this newspaper on 2 April this year has been going on for 
more than three months. Both the scope and the span of 
tire of this discussion are unprecedented in the history 
of this newspaper. Although both the breadth and depth 
of this discussion are still far from the expectation of the 
leading comrades of the CPC central authorities and the 
State Council, it has after all drawn the attention of 
economic theoreticians and units engaging in practical 
economic work throughout the country. Many readers 
have written to us, enthusiastically participating in this 
discussion. 


At the same time, however, some readers do not quite 
understand the necessity of this discussion. They asked: 
There are quite a few new cases and new problems 
emerging from the economic reform and practical eco- 
nomic operation, why do you only choose the question of 
“combination of planned economy and market regula- 
tion” and spend so much time and devote so much space 
to a discussion on it? 


Now we would like to give a report to our readers to 
explain our views. 


As everybody knows, since the founding of the PRC, we 
have been practicing in this country a planned economy 
that is commonly practiced by socialist countries. Such 
an economic administrative structure is a natural choice 
for socialist countries after the abolition of the private 
ownership of production means. It had played a positive, 
undeniable, and irreplaceable role in bringing about a 
rapid economic restoration and boom on the basis of a 
thoroughly destroyed economy, in establishing an inde- 
pendent and relatively complete industrial system in 
China, and in enabling the country to basically resolve 
the problem of feeding and clothing one quarter of the 
world’s population. 


However, in the wake of the in-depth development of 
socialist construction and the various unavoidable and 
avoidable twists and turns in the way of development of 
the republic, the shortcomings of this hidebound and 
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highly centralized planned economic structure have been 
more and more clearly exposed. 


Theoretically speaking, the planned economy seems to 
be perfect and unassailable. Viewed from practice, it is 
also true that no country can achieve any big project 
without properly planning and making arrangements in 
advance. However, if one gives undue emphasis to the 
role of planning and lets centralized planning take care of 
everything, one will go to extremes and finally be beset 
by the hidebound system. When practicing the planned 
economic structure characterized by ubiquitous and 
excessively rigid control in the past, we had always 
indulged in beautiful imagination. We just could not 
surmount two major difficulties in the actual operation 
of the structure. 


The first major difficulty is related to information. 
Modern economic activities involve so many sectors, are 
so complicated, and are changing so rapidly that it is 
hard to make predictions. It is hardly possible to work 
out an accurate and detailed plan beforehand even with 
a computer. Even if an accurate and detailed plan is 
available, it would be divorced from the rapidly 
changing market as time goes by. Examples in this regard 
are numerous. 


The second major difficulty is related to interests. A rigid 
plan, of course, can well define the interests of various 
sectors and their scope in advance and thus help prevent 
waste of resources. Because of such a rigid plan, how- 
ever, the input-output expectation of the enterprises and 
the laborers will be fixed. As the old saying goes, “a 
princess is never short of wooers.” In such a mentality, 
those who are holding an “iron bow!” and “eating from 
the same big pot"’ never need to compete with each other 
and do not have to be afraid of being squeezed out of the 
market. The constraint upon the initiative of the enter- 
prise and the laborers can result in greater waste of 
resources. Examples in this respect are also innumerable. 


The structure of planned economy developed to 
extremes during the 10 years of the “Cultural Revolu- 
tion” and its intrinsic shortcomings were then thor- 
oughly exposed. As a consequence, China's economy was 
almost completely upset. In a certain sense, the reform 
symbolized by the Third Plenary Session of the 1 ith 
CPC Central Committee is exactly a retrospection and 
reform of the old structure of planned economy thai had 
been practiced over the previous 30 years. The “law of 
value,” a term which had been ignored for many years, 
finally was revived and has appeared more and more 
frequently in China's economic life. China's reform at its 
initial stage, with the phenomenon of “delegation of 
power to the lower levels and concession of interests” as 
its special characteristics and with the practice of “lifting 
restrictions and reinvigorating the economy” as its 
means, is developing toward the model of “planned 
commodity economy.” The old and hidebound structure 
of planned economy is gradually loosening up and being 
weakened in the wake of the development of the reform, 
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while the market mechanism is being gradually intensi- 
fied and playing a more and more powerful role to an 
increasingly wider extent in various fields. 


To be sure, this tendency to increase the role of the 
market mechanism that China’s reform has shown is 
completely correct. Recently, the Worid Bank pointed in 
the “China Memorandum”: Thanks to a pragmatic 
reform policy, China has made some achievements in 
the past 1! years that are without compare among other 
socialist countries. 


Like the structure of planned economy which cannot be 
considered as omnipotent and perfect, the market mech- 
anism does not deserve blind worship and excessive high 
expectation either. While our planned regulation as the 
“visible hand” is being gradually weakened and its 
importance is decreasing, the haphazardness, relatively 
poor outcome, and other negative effects of market 
regulation as the “invisible hand” are gradually exposed. 


Examples of projects launched rashly as motivated by 
the “invisible hand” can be found in every trade and 
eveiy area. 


The most prominent examples are related to the indus- 
trial sector, especially the processing industries which 
have a relatively short investment turnover period and 
which promise relatively quick results. The “refrigerator 
fever” which emerged abruptly resulted in the import of 
more than 60 production lines from Japan, Italy, France, 
and the FRG. By 1985, the productive capacity of the 
refrigerator manufacturing industry had remarkably 
exceeded the aggregate demand for the year 1990 as 
shown by the market forecast! The “rubber glove fever” 
emerging in the wake of the spread of AIDS in many 
countries and areas had made an impact on the chemical 
industry, machine building, metallurgical, light industry, 
civil administration, public security, 2ericulture and 
forestry, Army, and other sectors. By the end of 1989 a 
total of 450 plants in China with a total of 1,100 
production lines have been engaged in production of 
rubber gloves, with a gross productive capacity of 15 
billion gloves, which exceeds by far the world’s total 
demand for rubber gloves! The “color television set 
fever,” the “radio-recorder fever,’ the “washing 
machine fever,” the “electric fan fever,” and so on have 
emerged one after another with greater and greater 
momentum. Every fever has ended up with the plants’ 
shifting to other lines of production or closing down, 
since supply has exceeded demand, finished products 
have been overstocked in warehouses, and production 
lines have lain idle. Although these fevers did play a part 
in shaping a scale of production and in meeting the 
market demand, the losses caused by haphazard and 
duplicate imports of equipment should not be underes- 
timated. 


This is the situation in industry, and the case is similar in 
agriculture. After the opening up of the market, the 
peasants no longer had to follow the various mandatory 
plans assigned by the government from one level to 
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another but enjoyed valuable decisionmaking power. On 
the other hand, however, the “invisible” hand has 
tempted hundreds of millions of peasants to blindly “act 
in unison,” being totally manipulated by the market 
signal. The “grain production fluctuation,” “cotton fluc- 
tuation,” “hog fluctuation,” “silk worm cocoon fluctua- 
tion,” and so on that have emerged over and over again 
these years have not only dampened the peasants’ initia- 
tive in production but have also brought about losses in 
agricultural production that could have been prevented. 


If it is true that the old structure of planned economy 
characterized by excessively rigid and ubiquitous control 
did hinder China's economic development and lead the 
country’s economy to hopeless straits, then the relax- 
ation of necessary regulation by plan and too eagerly 
relying on the market mechanism to an excessive extent 
have resulted in excessively rapid economic growth in 
the country. This has aggravated the contradiction 
between supply and demand and imbalance in the pro- 
duction structure and the product mix as well. In this 
sense, the operation to improve the economic environ- 
ment and rectify the economic order that was started 
between the autumn and winter of 1988 is exactly a 

of readjustment, review, and perfection of the 
10-year-old reform. At the initial stage of the economic 
improvement and rectification operation, in order to 
cool down the overheated economy and promote a 
steady and harmonious economic development, it was 
necessary to appropriately intensify the state's macro- 
economic regulatory ability and to expand the role of the 
planned structure in terms of strength and scope. Such 
efforts were also a direct cause for the marked result that 
we have scored in “reducing the aggregate demand” in 
the economic improvement and rectification operation. 


But the operation to improve the economic environment 
and rectify the economic order does not mean to return 
to the old structure of planned economy that was prac- 
ticed in the past. Solely relying on the measure of 
tightening macroeconomic control is just a makeshift 
wrangement. How should the plan and the market 
actually share the proportion in industry, agriculture, 
and other economic sectors in China? How can the plan 
and the market be perfectly integrated? How can we give 
full play to their advantages and alleviate the effect of 
their disadvantages, and discover a socialist road with 
Chinese characteristics which integrates planned control 
and market guidance? These are not only related to a 
theoretical problem of far-reaching significance but a 
practical one which badly needs to be resolved. Histor- 
ical experience has told us that China's economy will 
develop steadily in a coordinated way so long as the plan 
and the market are well integrated, and will inevitably go 
to extremes, take a roundabout course, and suffer losses 
if the plan and the market are not well integrated in a 
balanced manner. This has become a common under- 
standing of all the Chinese people who have experienced 
the 10 years of reform and the economic improvement 
and rectification operation over the past ycar or more. 
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It was under such a circumstance that this newspaper 
launched the discussion on “how to combine planned 
economy and market regulation.” 


We understand that publication of dozens or hundreds 
of articles and several months’ discussion certainly 
cannot result in a final conclusion of this major theoret- 
ical and practical problem. 


We also understand that economic theoreticians’ circles 
and organizations engaging in practical economic work 
still have differences of opinion on this major theoretical 
and practical problem. 


We are also clearly aware that organized and purposeful 
publicity, guidance, and discussion by newspapers will 
surely arouse people’s interest in this major problem, 
and will push our economic theoreticians and those 
comrades engaging in practical economic work to ear- 
nestly sum up experience and to unremittingly enhance 
their understanding. To be sure, we cannot possibly learn 
the truth in just one move. However, so long as we can 
make persistent efforts, we will approach the truth step 
by step and thus we will be able to more soberly and 
conscientiously carry out the economic improvement 
and rectification operation and the in-depth reform. 


This is Our Original purpose in launching this discussion. 


Part Two 


HK 1308141590 Beijing JINGJI RIBAO in Chinese 
24 Jul 90 pl 


[Article by JINGJI RIBAO Editorial Department: “Goal 
of Economic Structural Reform Wiih Chinese Charac- 
teristics—Second Part of a Summary of the Discussion 
on "How To Combine Planned Economy With Market 
Regulation’ 


[Text] Some readers asked: “How was the question of 
combining the planned economy with market regulation 
put forward? Does it suit China's national situation?” 


Some readers are in doubt: “Can planning and market, 
which are two opposite things, be combined? It is hard to 
understand.” 


We are not sure whether these readers know that their 
questions touch the essence of the socialist economy and 
the core of the economic structural reform. Many articles 
that have been published have already given answers to 
these questions from various angles. In this article, we 
would like to present more details about them. 


China is a developing socialist country. Generally 
speaking, the socialist economy, which is different from 
the capitalist economy, has three major characteristics: 
The public ownership of the means of production, dis- 
tribution according to work, and the planned economy. 
The socialist society is a society in practice. Likewise, the 
socialist economy is immature and imperfect. Over the 
past 40 years since the founding of New China, we have 
been seeking a path for building socialism on the special 
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land of China. In this respect, we have successful expe- 
riences and lessons of defeat, too. By summing up both 
positive and negative experiences over the past 30 years, 
especially the experiences of the 10 years of reform, we 
have finally gained a more correct understanding of the 
socialist stage. The most important understanding is that 
under socialism, especially in the initial stage of 
socialism, the existence of the commodity economy is 
not only a fact but also a must. If we regard the planned 
economy as a basic characteristic of the socialist 
economy, then the commodity economy is a basic 
attribute of the socialist economy. The reality tells us 
that the planned economy and the commodity economy, 
which are two opposite sides in abstract terms, coexist in 
the unified socialist economy. This important break- 
through in theory and in practice has pointed out a clear 
orientation for building a Chinese-style socialist eco- 
nomic structure, that is, “the planned commodity econ- 
omy” as was put forth by the Third Plenary Session of 
the 12th CPC Central Committee. An economist made a 
simple summary of this: The socialist economy has the 
nature of a planned economy because ithe fundamental 
interests of the people coincide on the basis of public 
ownership. Meanwhile, due to the differences in partial 
interests among different ownerships, enterprises, and 
individuals, it is necessary to deal with the relations 
between people in different sectors according to the 
principles of equal exchange and equal compensation. 
Thus it is unavoidable that the socialist economy has the 
attribute of a commodity economy. The planned com- 
modity economy is an economy combining the nature of 
planning in the planned economy and the nature of 
commodity in the commodity economy. 


As an economic structure of practicing the planned 
commodity economy has been established, the establish- 
ment of an economic operation mechanism combining 
the planning economy and market regulation has 
become a logical development. 


The inherent unity of planning and market has been 
comparatively fully expounded by some theoretical arti- 
cles. To sum up, planning and market have the same 
functions and purpose and play a similar role, and they 


cover the er’ onomic field and the whole society. 
The plann ymy should take into consideration the 
situation an’ . cad of development of the general supply 


and general demand and should reflect the law of value 
and the law governing market competition, while market 
regulation should conform to the pattern of the state's 
macroeconomic regulation and control and are influ- 
enced and conditioned by state planning, administrati 

measures, and mandatory and guidance planning. Evin 
in the open commodity production and circulation, 
market regulation is still regulated and controlled by the 
state's industnal policy and other economic levers, such 
as interest rate, tax rate, and exchange rate. This shows 
that the planning refers to commodity and market plan- 
ning, and the market refers to a controllable and planned 
market. Both permeate each other, rely on each other, 
suit each other, and form a unified organic entity. This 
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situation tallies with the actual economic situation of our 
country. Therefore, we can say that the proposition of 
combination of planned economic and market regula- 
tion has brought to light the essential features of the 
socialist economy. It has distinct Chinese characteristics 
and represents a road China must follow in developing 
the socialist economy. 


The problem is that we still have not yet scientifically 
mastered the range, forms, and degree of the combina- 
tion of planned economy and market regulation. Our 
past setbacks and mistakes resulted in periodic fluctua- 
tions and readjustments in economic development. An 
important reason for this was that we had not success- 
fully handled the relationship between planning and 
market. Judging from an angle of reform, the economic 
improvement and rectification over the past two years 
was a reasonable meditation. On the one hand, economic 
improvement and rectification itself is a reform mea- 
sure. On the other, it carries within itself a new stage of 
reform. At the Third Session of the Seventh National 
People’s Congress, Premier Li Peng clearly pointed out 
that it 1s necessary to gradually establish a management 
structure and economic operation mechanism com- 
bining the planned economy and market regulation so as 
to further push forward China's reforms. The recent 
ninth plenary meeting of the State Council also urged to 
shift the focus of economic improvement and rectifica- 
tion to structural readjustment and increasing economic 
returns. These changes show that our reforms have 
touched or are touching soine more essential problems. 
A road of reform of the Chinese style socialist economic 
structure has appeared before our eyes. 


Some other readers have expressed their worries in their 
letters to us: Things are very complicated in China, and 
there are no precedents to go by when carrying out the 
current reforms. Can we attain our target of combining 
the planned economy with market regulation? 


It is unscientific and unrealistic to answer this question 
with a simple “yes.” As the economic structural reform is 
a gigantic and complex project and we have only found a 
correct orientation and target through great efforts over 
the past 40 years, it is obvious that this target cannot be 
achieved in a short period of time. Provided there is 
political stability and social stability in our country, 
which can certainly bring about stability in the economic 
field, and provided we continue to advance along this 
correct orientation firmly and unswervingly, our target 
will surely be reached, and even be reached ahead of 
schedule. 


We must realize that there are many favorable condi- 
tions for us to attain our goal. In particular, the increase 
in our ideological level and the unanimity in our under- 
standing have become the most important guarantees for 
us to attain this goal. For example, as people have gotten 
a much deeper understanding of reform compared with 
10 years or even a few years ago, reform can be more 
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easily accepted and understood. However great the dif- 
ficulties, the trend of reform cannot be reversed. It has 


become the common aspiration of the people throughout 
our country. 


We must also realize that the practice of economic 
construction over the past 30 years and the practice of 
reform over the past decade have provided us with nich 
experiences for attaining the goal of reform. The main 
expenences are: Continue to adopt the policy of coexist- 
ence of various economic sectors, with the public own- 
ership as the main body, and adopt diverse forms of 
operation to promote the development of productive 
forces, establish a macroeconomic regulation sys'em, 
including various means of regulation, to invigorate and 
enliven the national economy; and correctly handic 
economic relations and interest relations in vanous 
sectors. Moreover, many successful methods and typical 
experiences have also been created by various depari- 
ments, localities, trades, and enterprises. These valuable 
expenences have helped us consolidate the achievements 
of reform and provided us with a basis for deepening 
reform. If we continue to advance on this basis, it will 
not only be possible but also inevitabie for us to attain 
our goal. 


Although there may still be unpredictable hardships and 
setbacks ahead, the important thing is that the ship of 
China's reform will successfully sail toward victory along 
a correct course. 


Part Three 
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[Article by JINGJI RIBAO Editorial Department: 
“Understanding Is Far From Being Complete—Third 
Part of a Summary of the Discussion on ‘How To 
Combine Planned Economy With Market Regulation™’] 


[Text] A few days ago, a reader in Guizhou Province 
wrote a letter to JINGJI RIBAO and said that “no 
standard answer has been given to the « iestion of how to 
effect the combination between the planned economy 
and market regulation” in the discussion organized by 
this newspaper. 


As far as the “standard answer” is concerned, this reader 
was night in making that comment. Indeed, since JINGJI 
RIBAO published the letter by Commerce Minister Hu 
Ping to this newspaper and opened a discussion column 
on “how to effect the combination between the planned 
economy and market regulation” on 2 April, we have 
received many letters from all paris of the country and 
even from abroad in the past 115 days. Some of these 
letters were selected and published by this newspaper, 
but we did not provide the “standard answer” to this 
question as expected by this reader in Guizhou (and 
maybe by many other readers). 


Why? 
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Because there is no “standard answer.” 


Just as our economic reform and opening up to the 
outside world cannot follow any ready experience and 
models, no ready experience and model can be followed 
in our country’s effo.‘s to develop a planned commodity 
economy and to gradually establish the economic oper- 
ational mechanisms that combine the planned economy 
with market regulation. This is an unprecedented task in 
the world’s economic development history and is not 
recorded in any socialist political economy textbooks. 
Therefore, when the question about establishing a set of 
economic operational mechanisms that can combine the 
planned economy was raised, it immediately attracted 
attention from the theoretical and economic circles at 
home and abroad, and even some foreign scholars also 
said that this was a brand-new economic concept. 


It was not the purpose of this newspaper in organizing 
and reporting the discussion on this question to seek a 
“standard answer” suited to all trades and al! localities 
against a complex and intricate economic background. 
In the process of organizing and reporting the discussion, 
JINGJI RIBAO held a number of forums and invited 
some scholars and experts to attend and express their 
opinions. It was generally proposed that we should not 
try to seek the so-~<alled “standard answer” which does 
not exist. The combination of the planned economy with 
market regulation is an important, complicated, and 
profound question that is related to various economic 
and non-economic aspects, and can never be summa- 
nized by a “standard answer.” Some experts and scholars 
said that a scientific attitude should be adopted to study 
and approach this question. That is, all ideas and steps 
should be based on and proceed from the reality 
according the characteristics of different regions, dif- 
ferent administrative levels, and different economic cle- 
ments in order to seek an effective way to combine the 
planned economy with market regulation. 


All is based on and proceeds from the reality. This is the 
only principle this newspaper followed in organizing and 
reporting the discussion. 


However, ¥ saying that there is no “standard answer,” 
we do not mean that there is no answer at all. 


The reports about and the analyses of the discussion 
showed that many opinions and comments published by 
this newspaper put forward some useful ideas and 
methods of combining the planned economy and market 
regulation. They were characterized by 1) their perti- 
nence to the practical economic work and 2) their 
feasibility in being put into practice. These characteris- 
tics existed in the articles published by this newspaper. 


In the discussion over more than three months, more 
than 50 percent of the contributions received by this 
newspaper talked about concrete ways to effect the 
combination of the planned economy and market regu- 
lation in different trades and localities and in the han- 
dling of different commodities. This became the main 
subject in the later stage of the discussion. Among others, 
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the senes of reports about the economic development 
expenence of Shouguang County, Shandong Province, 
were particularly conspicuous. The six commentary 
reports gave a detailed account of the experience of 
Shouguang County, a well-known vegetable market place 
in the whole country, in combining the planned economy 
with market regulation, and pointed out that Shouguang 
County's practice raised “‘a subject that all county-level 
leaders must resolve.’ The series not only aroused strong 
repercussions in Shandong, but also in many other areas. 
Many readers said in their letters to JINGJI RIBAO: 
Shouguang County's expenence proves the necessity, 
possibility, and feasibility of combining the planned 
economy with market regulation, and the feasibility is 
the most important point. Shouguang County mainly 
found some ways to effect the combination of the 
planned economy and market regulation through coor- 
dinating the production and supply of vegetables and 
other nonstaple foodstuffs. According to the local expe- 
riences revealed by the recent national work conference 
on the supply of nonstaple food in large and medium- 
sized cities held by the State Covncil, al present, the 
principle of combining the planned economy with 
market regulation has been pursued in arranging the 
production and supply of nonstaple food in our country. 
Without stable vegetable production control'ed and reg- 
ulated by the government with necessary price subsidies, 
it would not be possible to ensure the stable supply of 
nonstaple food in large and medium-sized citics; but 
without market reguiation, it would not be possible to 
arouse peasants’ enthusiasm and to enrich the supply of 
vegetables on markets. Therefore, we may first gain a 
complete set of experience in combining the planned 
economy and market regulation through the handling of 
the production and supply of nonstaple food. 


In fact, how to effect the combination of the planned 
economy with market regulation is a question not only 
“county-level leaders must resolve.” It is a key issue in 
deepening our economic structural reform, and is the 
objective in our efforts to establish the economic opera- 
tional mechanisms for the planned commodity economy 
with Chinese characteristics. This is a subject that our 
cadres at all levels, the personnel in all economic depart- 
ments, and even the entire people in our country “must 
resolve.” That was also the reason why the discussion 
and relevant reports organized by JINGJI RIBAO 
aroused such extensive repercussions and warm response 
among the readers. 


In his letter to JINGJI RIBAO which was published on 2 
Apnil as the beginning of the discussion on “how to effect 
the combination of the planned economy with market 
regulation,” Commerce Minister Hu Ping pointed out 
penetratingly: “ ‘How to effect the combination of te 
planned economy with market regulation’ is an d 
question now being raised again in the new penodc.” 
“The difficult point of this question lies in the proper 
mastery of the ‘degree’ for the combination between the 
planned economy and market regulation, or the proper 
way to adjust and improve the combination forms and 
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degrees in light of the characteristics of different owner- 
ship systems, different trades, different localities, and 
different products in different penods.” 


Of course, we cannot say that the discussions and the 
relevant reports in JINGJI RIBAO have solved the issue 
of “degree.” The discussion comes to an end today after 
lasting for more than three months, but this does not 
mean the process of approaching and understanding this 
question also comes to an end, still less does this mean 
the end of the practice. The proper “degree” of the 
combination between the planned economy and market 
regulation is firs: of all a practical issue, and the scien- 
tific approach and the real mastery will exist in the whole 
process of our economic structural reform and socioeco- 
nomic development. In the long run, the conclusion of 
the discussion in JINGJI RIBAO just symbolizes the 
beginning of the new process of understanding rather 
than the end of the understanding process. 


Researchers on Unfair Distribution Problems 


HK 1308040190 Beijing LIAOWANG in Chinese 
No. 30, 23 Jul 90 pp 24-25 


[Anicle by LIAOWANG reporter: “Solve the Problem of 
Unfair Distribution at a Deep Level} 


[Text] How should we solve the problem of unfair social 
distnbution? What new conditions and new problems 
has the work in this regard encountered? How should it 
be further advanced? This reporter recently talked with 
Comrades Wu Shuchi and Chen Yuansheng in the 
Research Office of the State Council, and they expressed 
the .ollowing expenences: 


Threxgh economic improvement and rectification, the 
excessive income gap caused by such superficial factors as 
the bad economic order has been mitigated, but the income 
gap caused by deep-level problems in the existing eco- 
nomic structure, systems, and policies is still far from 
being solved. 


Reporter: Mitigating the unfairness in social distribution 
is one of the important tasks in economic improvement 
and rectification. How do you assess the work in this 


regard? 


Wu Shuchi: Through economic improvement and recti- 
fication, the unfair situation in social distribution, that 
is, the excessive income gap between a small number of 
people and the mayonty, has been changed to a certain 
degree. For example, through screening and reorganizing 
business companies, various localities have closed down 
or merged about 30 percent of companies (mainly those 
in the circulation field), investigated and handled some 
problem companies by imposing fines on some compa- 
nies and their responsible people who evaded taxes and 
confiscating their illegal incomes, and brought the high 
income of some company managers under control. 
Through strengthening tax collection from and tax man- 
agement over individual industnal and commercial busi- 
nesses and private enterpnse owners and strengthening 
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the collection of individual income adjustment taxes, in 
1989, taxes collected from individuals in the whole 
country amounted to 13.2 billion yuan, or increased by 4 
billion yuan over the amount in 1988. This played a 
certain role in restraining and regulating the excessively 
high income of a small number of individuals. Through 
perfecting the management contract system and the 
leasing system, the income gap between enterpnse man- 
agers and ordinary workers was narrowed. Now, the 
wage income of managers is about twice or 2.5 times that 
of workers. In a very few cases, the income of an 
enterprise manager can exceed the ceiling laid down by 
the state of being three or four times as high as that of 
workers. Through taking measures to reduce gross social 
demand and especially through cutting down institu- 
tional purchasing power, the cases of issuing lavish 
bonuses in cash and in kind in some units were substan- 
tially reduced. Through adopting anticorruption mca- 
sures and handling some major corruption cases, the 
loopholes in financial management were closed; finan- 
cial discipline was more effectively enforced; and a small 
number of people who tned to take acvantage of the 
loopholes in the policies and in financial management to 
profiteer were forced to restrain themselves. However, 
what we have solved are just some superficial problems 
in the economic order that caused part of the excessive 
income gap in society. We must note thal some deep- 
rooted problems in the economic structure, systems, and 
policies that cause the wide income gap in society remain 
far from being solved. 


Reporter. What are the deep-level problems that cause 
the wide income gap” 


Wu Shuchi: According to our recent investigations in 
Shanghai, Guangdong, Shaanxi, Hubei, and Hunan, we 
found that four problems commonly existed in vanous 
localities: First, there existed a distinct income gap 
between trades and enterpnses which held a monopoly 
position, and whose products -vere much more profit- 
able, and ordinary trades and enterprises. Second, there 
was an obvious wage income gap between some enter- 
prises, especially those involved in foreign trade and 
related to forcign investment, and ordinary institutions. 
Third, a wide and distinct gap existed between ihe 
income of cadres and workers in the special economic 
zones and the coastal areas and that of those in the 
interior. Fourth, the income of workers in the circulation 
field and in some service trades (such as luxury hotels) 
vas generally higher than that of workers in the produc- 
tion field. If these problems are not solved at a deep 
level, it will be hard to effectively mitigate the social 
contradictions caused by the unfairness in distnbution. 


Mitigating the unfairness in social distribution does not 
mean that we should backtrack to the old egalitarian 
system. Neither should we judge whether distribution is 
fair or unfair merely according to differences in income 
amounts. Distribution fairness should be judged in light of 
the principle of distribution according to work contribu- 
tions. 
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Reporter: Some people say that while the excessive 
income gap has narrowed, another form of unfairness in 
social distribution has appeared—the egalitarian ten- 
dency has become more serious. Is this a fact? 


Chen Yuensheng: According to what we found in our 
investigations, this tendency indeed existed. It was 
mainly reflected in these facts: First, wages were 
increased at the same rate and the same amount of bonus 
was issued among a number of enterprises without 
regard to the differences in their economic results. 
Second, wage differences among workers in the same 
enterprise were also narrowed gradually, and the wages 
of workers doing difficult and technical jobs were not 
much higher than those doing easy and simple jobs. In 
addition, wage differences between new and old workers 
and between enterprise managers and ordinary workers 
were also getting much smaller. Third, as the current 
wage sysiem in some institutions was imperfect, their 
wage level not only lagged farther behind that of the 
profit-making enterprises, but the egalitarian tendency 
inside these institutions was also getting more serious. 
For example, bonuses were issued equally to every 
employee, and the seniority wage was a mere 0.5 yuan 
per year. Many cadres with senionty differences of 
several decades were now standing at the same wage 
grade, and there was no system for regular work assess- 
ment and promotion. Wage adjustments were basically 
made at the same rate for all people indiscriminately. 


Reporter: What problems in people's thinking might 
cause these phenomena? 


Chen Yuansheng: In people's minds, the main problem 
was the lack of a correct understanding of what was 
“fair” and what was “‘unfair."’ It seemed to many people 
that “fairness” is equal distribution. Therefore, in the 
course of overcoming the unfairness in social distribu- 
tion, they tended to make simple comparisons between 
people's incomes. For example, when various localities 
strengthened tax collection and management aimed at 
self-employed individuals and private enterprises, some 
localities imposed too heavy levies on them and con- 
trolled their business activities too strictly. Added to 
some political reasons and the factor of -conomic adjust- 
ment, the number of individual businesses and private 
enterprises being forced to terminate or suspend their 
operation increased rather quickly. For example, in 
Hunan Province, there were some 500,000 individual 
businesses and private enterprises in early 1989, but the 
number decreased to 170,000 in one year, or decreased 
to 34 percent (the number of employees decreased by 
more than 200,000). In the first quarter of this year, 
nearly 500 million yuan out of the 1.9 billion yuan of 
additional deposits came from the idle funds of the 
individual businesses and private enterprises which ter- 
minated or suspended operation. It was learned that the 
number of individual businesses and the number of 
employees in this sector both decreased over the whole 
country. This phenomenon had a certain relation with 
the above-mentioned idea in people's minds. 
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Reporter: In your opinion, how should we distinguish 
right from wrong when taking steps to mitigate the 
unfairness in social distribution and correctly imple- 
menting the principle of distribution according to work? 


Chen Yuansheng: First, we should draw a clear line of 
demarcation between “fairness” and “unfairess.” In 
the initial stage of socialism, the fairness or unfairness of 
distribution among people in society cannot be judged 
merely according to people’s income in a simplistic way, 
but should be judged in light of the principle of distn- 
bution according to work, which is combined with var- 
ious forms of distribution. Within and between enter- 
prises and institutions under public ownership, 
distribution should mainly be determined by people's 
work contributions. That 1s, people doing similar jobs 
should basically earn the same income. (Here, the key is 
to generalize various kinds of concrete labor into iden- 
tical abstract labor, and complicated and difficult labor 
should be regarded as a multiple of simple labor). This 
should be used as the criterion for judging whether 
distribution is “fair” or “unfair.” Between enterprises 
under different ownership systems and within the non- 
publicly-owned economy, the legitimacy of nonlabor 
income (including some exploitation income) should be 
accepted, as long as the nonlabor income is earned 
within the limits allowed by the law and state policies. 
The consequent income differences should also be 
regarded as fair distribution. But if the nonlabor income 
is gained beyond the limits allowed by the law and 
policies, it should be regarded as unfair distribution. 


Second, we should draw a line of demarcation between 
“fairness” and “‘egalitarianism.”’ Fairness refers to the 
basic consistency between labor income and the input of 
labor factors (including animate labor, funds, and tech- 
nology), but egalitarianism merely seeks equal distnbu- 
tion of labor income without regard to the input of labor 
factors. The former acknowledges the differences in the 
input of labor factors and can fully arouse the initiative 
and creativity of those who conduct production and 
manage business operation, so it is favorable to the 
enhancement of economic results and social effects. This 
is the true connotation of fair distribution. However, the 
latter disregards the objective differences in the input of 
labor factors, results in quashing people's initiative and 
creativity in production, causes a decline of economic 
and social effects, and constitutes a major form of unfair 
distribution. 


Third, we should draw a clear line of demarcation 
between “unfair distribution” and “illicit income.” 
Unfair distribution mainly refers to the excessive 
income gap and the egalitarian phenomena caused by the 
unreasonable points and imperfections in the distribu- 
tion structure, the wage system, and the relevant policies 
and management methods, and the main problem is the 
failure to properly implement the socialist distribution 
principle of higher earnings for those who do more work. 
However, the illicit income earned by a small number of 
people is not a matter of unfair distribution. They defy 
administrative discipline and the state's laws, and amass 
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ill-gotten wealth through official profiteering, specula- 
tion, and exchanging power for money. Such illicit 
income must be resolutely banned, and those who have 
committed economic crimes must be punished 
according to the criminal law. The two problems with 
different characters must not be confused with each 
Other. 


Fourth, we should draw a line of demarcation between 
the policy for ““cncouraging some people to get rich first” 
and “unfair distribution.” Our current policy allows 
some people to get nch ahead of others through hard 
work and doing lega! business. At the same time, we also 
use the taxation lever to prevent some people’s income 
from rising to too high a level and to prevent an 
excessive income gap in society. This is an integrated 
policy in the initial stage of socialism. The correct and 
comprehensive implementation of this policy cannot be 
regarded as unfair distribution. 


In order to solve the deep-level problems that cause the 
unfairness in social distribution, we should now formulate 
and improve the relevant regulations and systems, deepen 
the reform of the wage system, more effectively manage 
and guide individual businesses and private enterprises, 
and continue to support and encourage their further devel- 
opment. 


Reporter: In light of the present conditions, what steps 
should we take to solve the deep-level problems that 
cause the unfairness in social distribution? 


Wu Shuchi: First, it is necessary to quickly formulate 
and improve the relevant regulations and systems and 
continue to mitigate and prevent the unfairness in social 
distribution. 1) Companies which are proved to be 
necessary through screening and reorganization should 
formulate concrete systems for labor and wage manage- 
ment and formulate relevant inspection and supervision 
methods as soon as possible. 2) The collection and 
management of individual income adjustment taxes 
should be made more effective. The methods of tax 
appraisal and collection should be improved. The system 
of paying units withholding taxes should be adopted, and 
corresponding supervisory and inspection measures 
should also be form lated and pursued. 3) The tax 
collection and mana,. ment related to the individual and 
privaie economy should be further standardized, and it 
is necessary to establish a perfect pension and retirement 
system among individual businesses and private enter- 
prises. 4) It is necessary to formulate a set of manage- 
ment rules for some workers’ secondary jobs and the 
reemployment of retired personnel. Some general remu- 
neration standards for all kinds of labor services should 
also be formulated. Such regulations and rules can be 
formulated and implemented in some localities first, and 
unified national rules can be enacted when the condi- 
tions are ripe. At the same time, it is necessary to step up 
the studies of various measures for solving the deep-level 
factors that cause the excessive income gap. 
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Second, while deepening the reform of the wage system, 
stress should be laid on overcoming the egalitarian 
tendency. The orientation of the wage reform programs 
adopted in 1985 for the state-owned enterpnses and 
institutions was correct, but some stipulations were not 
really put into practice, and some stipulations are now 
unsuited to the conditions which have changed. There- 
fore, it is now urgently necessary to make the following 
adjustments: 1) The basic wage should be appropriately 
raised according to the condition of inflation, and 40 
yuan per month now cannot support the basic living 
costs of a worker. 2) Wages according to jobs or technical 
duties at the same grade should also be divided into 
several steps according to people’s seniority and work 
performances. 3) Allowances issued according to years 
worked should be doubled (allowances issued according 
to the length of service should also be kept in an account 
and paid to the workers when they retire). 4) Bonuses 
should be issued according to the system of job respon- 
sibility, and should not be issued evenly to every worker. 
5) A regular promotion system should be established. 
Cadres competent in their jobs should be automatically 
promoted to a higher grade every two to three years. The 
establishment and improvement of this system will 
narrow the wage gap between cadres in institutions and 
those in enterprises, and will also mitigate the egalitarian 
tendency within institutions, thus arousing the work 
enthusiasm of functionaries and professional and tech- 
nical personnel. 6) The wage system in state-owned 
enterprises and institutions should still be unified and 
coordinated throughout the whole country on some basic 
points. The income gap between the coastal areas and 
special economic zones and the interior should be kept to 
an appropriate degree. Al present the gap is too wide, 
and should be narrowed. 


Third, it is necessary to strengthen management over 
and guidance to individual businesses and private enter- 
prises. At the same time, it is also necessary to continue 
to support and encourage their development. While 
strengthening management over individual industrial 
and commercial businesses and private enterprises, we 
should continue to ensure their rapid development. This 
will lessen the employment pressure and increase the 
State’s tax revenue; at the same time, the average profit 
margin in this economic sector can also be reduced, and 
the excessive high income can be restrained. Thus, the 
unfairness in social distribution can be further mitigated. 
It is now necessary to adopt necessary measures to stop 
the tendency of rapid decline in the individual and 
private economy and to promote its rapid recovery and 
development. The measures should include reducing 
levies imposed on and fees charged them, and allowing 
them to do business in a bigger scope, so that the 
individual businesses and private enterprises can make 
profits under the premise of abiding by the law and 
paying taxes. 


Mitigating the unfairness in social distribution is an 
extremely complicated issue, which involves a lot of 
things and may affect the vested interests of some 
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people. So action should be taken step by step, and any 
reckless action and impatient attitude are inadvisable. 
The problems in this regard can only be solved gradually 
along with the in-depth development of reform, with 
economic development, with the improvement of the 
policies and the economic laws and regulations, and with 
the strengthening of ideological and political work. 


Trade Minister on Administrative Procedure Law 


OW1208 115990 Beijing XINHUA Domestic Service 
in Chinese 0732 GMT 6 Aug 90 


[By reporter Zhang Yi] 


[Text] Beijing, 6 Aug (XINHUA)}—Today, at a national 
meeting of chairmen of economic relations and trade 
commissions for studying and implementing the Admin- 
istrative Procedure Law, Zheng Tuobin, minister of 
foreign economic relations and trade, said: The “PRC 
Administrative Procedure Law,” which will take effect 
on | October, will provide legal guarantees for foreign 
businessmen who are involved in economic and trade 
activities in China; it will also protect their legal rights 
and interests. 


Zheng Tuobin said: Opening to the outside world is an 
important national policy. Attracting foreign funds and 
developing cooperation in economy, trade, and tech- 
nology with foreign countries need a sound material, 
political, and legal environment. There are two aspects 
to the legal environment. The first is whether the law and 
regulations are perfect. The second is whether foreign 
businessmen’s legal rights and interests, when 
encroached upon, can receive judicial protection. The 
formulation and implementation of the Administrative 
Procedure Law are an important aspect in building a 
sound legal environment. 


Since its Opening to the outside world, our country has 
formulated and published some important laws and 
regulations On economic relations and trade such as the 
“Law on Economic Contracts With Foreign Countries,” 
the “Law on Sino-Foreign Joint Ventures,” the “Provi- 
sional Measures on the System of Export License,” and 
the “Provisional Regulations on the License System for 
Imported Goods.” The legislation on foreign economic 
relations has been continuously perfected. From now on, 
we must try, as much as possible, to standardize the 
documents of the Ministry of Foreign Economic Rela- 
tions and Trade and to conduct economic and trade 
activities according to law. 


Five-Year Plan for Light Industry Detailed 


OW 1208125290 Beijing XINHUA in English 1154 GMT 
12 Aug 90 


[Text] Beijing, August 12 (XINHUA)}—China’s light 
industry will develop at an annual rate of eight percent, 
a national conference was told here today. 
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Speaking at the conference, Zheng Boxia, a senior official of 
the Ministry of Light Industry, reported the targets set for 
the country’s Eighth Five-Year Plan (1991-1995). 


By 1995, he said, the total output value of the light 
industry will reach 338 billion yuan, an increase of 46.3 
percent over 1990. 


The light industry will focus on the development of raw 
material, equipment and other basic sectors and produc- 
tion of export commodities and daily necessities while 
raising the proportion of technology-intensive sector. 


Following this line, Zheng said, the output of household 
refrigerators will increase from six million this year to 
nine million in 1995 when the capacity of production 
will be 12 million. The output of washing machines will 
increase from eight million to 10 million with the pro- 
duction capacity reaching 14 million. Beer will jump 
from 6.5 million tons to eight million tons with the 
capacity of production reaching nine million tons. 


China will make efforts to develop new products in the 
next five years. A total of 10,000 kinds of new products 
will be put onto the market every year so as to increase 
the supply and meet the demand of the rising living 
standard of the people, Zheng said. 


According to plan, 20 percent of technology and equip- 
meni of the light industry will reach the level of devel- 
oped countries in 1980s. 


Light Industry To Undergo Adjustments 


OW 1208 120490 Beijing XINHUA in English 1119 GMT 
12 Aug 90 


[Text] Beijing, August 12 (XINHUA)}—China will make 
further efforts in the next decade to adjust the structure 
of its light industry in a bid to promote the sustained and 
harmonious development of the national economy. 


Zheng Boxia, a senior official of the Ministry of Light 
Industry, outlined detailed plans of the adjustment while 
speaking at a national conference here today. 


The last decade saw a remarkable development of the 
light industry, he said. But due to the irrational structure, 
he added, some products have not been marketable. 


Priority will be given to the basic sectors of light 
industry, such as raw material and equipment, during 
the country’s Eighth Five-Year Plan (1991-1995) in 
accordance with the state industrial policy, Zheng said. 
Stress will also be laid on the means of agricultural 
production and production of export commodities and 
daily necessities. 


Another aspect of the adjustment program is regional 
development and distribution of light industry. The 
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more developed coastal area in east China will concen- 
trate on technology-intensive sectors. The area will on 
the one hand continue to improve its iavestment climate 
and expand market abroad for its products and on the 
other help the middle and western areas develop their 
pillar industries. 


Basic Industries Investment Increases 


OW 1308113990 Beijing XINHUA in English 1116 GMT 
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[Text] Beijing, August 13 (XINHUA)—China readjusted 
its investment structure in the first half of this year by 
reducing the investment in non-production projects and 
increasing the investment in basic industries. 


According to the State Statistics Bureau, China made a 
total investment of 46.63 billion yuan in capital con- 
struction in the first six months of this year, an increase 
of 5.4 percent compared with the same period last year. 
While the investment in non-production projects was 
only 27.6 percent of the total. 


Accounting for 33.5 percent of the total, the investment 
in the energy industry hit 15.62 billion yuan, an increase 
of 27.4 percent compared with the same period last year. 


China invested 1.86 billion yuan in agriculture, an 
increase of 7.1 percent, and 6.02 billion yuan in the 
transportation and telecommunications industries. 


According to the bureau, the investment in capital 
construction in the agriculture, energy, transportation 
and telecommunications industries reached 23.49 billion 
yuan, accounting for 50.4 percent of the total investment 
in the first half of this year. 


Seminar on Two-Tier Management System Ends 


OW 1208 144990 Beijing Television Service 
in Mandarin 1300 GMT 3 Aug 90 


[Text] The 10-day seminar on two-tier management 
system |the system of combining unified management 
with separate management in rural areas] ended in 
Beijing today. 


Fei Xiaotong, vice chairman of the Standing Committee 
of the National People’s Congress and famous social 
economist; experts and scholars of the State Council and 
the State Planning Commission; and over 140 county 
party committee secretaries, county heads, and village 
and township cadres from 19 provinces and autonomous 
regions, including Shandong, Henan, and Sichuan, dis- 
cussed issues on further stabilizing the contracted house- 
hold responsibility system with remuneration linked to 
Output, deepening rural reform, perfecting the two-tier 
management system, and establishing a sound socialized 
service system. [Video shows Fei Xiaotong speaking to 
participants seated in a meeting] 
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East Region 


Fujian Approves Xiamen’s Development Plan 


OW'1308 144790 Beijing XINHUA in English 
1349 GMT 13 Aug 90 


[Text] Xiamen, August 13 (XINHUA)}—Coastal Fujian 
Province has approved Xiamen city’s development plan. 


The city invited noted Chinese architects and city plan- 
ners to study the development plan and submitted the 
plan to the relevant departments of the provincial gov- 
ernment for consideration in 1988. 


The city will remain a scenic port with coordinated 
development of industry, transport, tournsm, foreign 
trade, commerce and services. 


By the year 2000 Xiamen city will cover 450 sq km and 
have a population of 700,000. The developed area will be 
82 sq km and the population of Xiamen Island will not 
surpass 450,000. 


In the near future the city will give priority to develop- 
ment of water supply, power, telecommunications and 
roads, according to the plan. 


The provincial government required the city to protect 
scenic beauty, historical sites and relics, and ancient 
architecture. 


Jinggang Fosters Foreign, Domestic Tourism 


OW 140808 1390 Beijing XINHUA in English 
0557 GMT 14 Aug 90 


[Text] Nanchang, August 14 (XINHUA)—The Jinggang 
Mountains on the border of Jiangxi and Hunan Prov- 
inces, the “cradle of the Chinese revolution”, has 
become a major attraction for tourists. 


Sicce 1979 some five million people have visited the area 
to enjoy its beautiful landscapes and visit places of 
revolutionary interest in the mountains. 


Six decades ago, Chinese leaders Mao Zedong and Zhu 
De founded China’s first rural revclutionary base in the 
mountainous region. 


Between 1927 and 1929, Mao and Zhu established a 
Soviet power base there, thus promoting China’s armed 
revolution and resulting in the founding of New China in 
1949. 


So the name of the Jinggang Mountains has gone down 
in the annals of Chinese history and is known all over the 
world. 


The mountains are an ideal summer resort with beautiful 
landscapes and cunous land formations. Its average 
temperature in July, the hottest part of the year, is just 24 
degrees Centigrade. 


In 1982 it was among the first group of important places 
of tourist significance that the State Council, China's 
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highest governing body, decided to open to foreign 
visitors. Since then, great efforts have been made to 
build tourism facilities and beautify the scenic spots 
there. 


Since 1979 it has received 20,000 foreign visitors and 
30,000 compatriots from Hong Kong, Macao and 
Taiwan. 


So far, eight scenic spots have been opened—Ciping, 
Longtan, Huangyangjie, Zhufeng, Bijiashan, Xiangzhou, 
Tongmuling and Xiankou. Here, in an area covering 
213.5 sq km, there are more than 270 natural landscapes 
at 60 sites, such as beautiful mountain peaks, peculiar 
rocks, waterfalls, cloud seas, hot springs, karst caves and 
homes of rare animals and plants. The forest coverage in 
the area is 89 percent. 


In addition, Jinggang also has more than 30 places of 
revolutionary significance, such as the residences of the 
veteran revolutionaries Mao Zedong, Zhu De, Chen Yi 
and Peng Dehuai. 


After the founding of New China in 1949, the Jinggang- 
shan Revolutionary Museum was built, and towers, 
halls, steles and sculptures were erected to commemorate 
the revolutionary martyrs. All this helps visitors to get a 
general understanding of China’s revolution during that 
period. 


During this summer vacation, tens of thousands of 
middle school and college students have made special 
trips to the mountains from different parts of the 
country. 


It is learned that many foreign businessmen have shown 
interest in opening businesses here. So far, a number of 
Sino-foreign joint ventures have been set up in the 


region. 


To promote local tourism, the authorities of Jinggang 
City have formed a Foreign Affairs Office and a Tourism 
Administration Bureau. Tourist guides have been 
trained. 


According to local officials, more than 40 tourism hotels 
and restaurants have been constructed in the city, with a 
total of 5,000 beds. In addition, the local communica- 
tions, posts and telecommunications, sports and health 
conditions have been greatly improved. 


Highways connect the area with Nanchang, the capital 
city of Jiangxi Province to the north, Fujian and Guang- 
dong Provinces to the south, and Zhuzhou and Changsha 
Cities to the West. Direct-dialling telephone services are 
available in the city. 


Ye Mingzhi, director of the Tourism Administration 
Bureau, expressed warm welcome to domestic and for- 
eign tourists who wish to visit Jinggang. 
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Jiangxi Sets Up Military Installation Protection 


HK 1408034690 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 11 Aug 90 


[Text] The Jiangxi Provincial Military Installation Pro- 
tection Committee was officially established in Nan- 
chang on 10 August. 


Yesterday evening, the committee held its first plenary 
session. 


The committee was established in accordance with the 
“PRC Military Installation Protection Law” and the 
spirit of a series of relevant instructions issued by the 
State Council and the Central Military Commission. 


Jiang Zhuping, deputy secretary of the Jiangxi Provincial 
CPC Committee and concurrently vice governor, has 
been appointed chairman of the committee. 


Yesterday evening’s plenary session revealed that var- 
ious prefectures, cities, and counties will also establish 
their own committees at the end of August. 


Song Xin, chief of staff of the Jiangxi Provincia! Military 
District and concurrently vice chairman of the com- 
mittee, briefed all the participants on Jiangxi’s military 
installation protection work and made specific arrange- 
ments for the future. 


Comrade Jiang Zhuping also delivered a speech at the 
plenary session. 


Plans Set for Pudong Construction 


HK 1008153890 Beijing CEI Database in English 
10 Aug 90 


[Text] Shanghai (CEI)}—Shanghai plans to spend two or 
three years getting the construction of the Pudong devel- 
opment zone started by proceeding from the following 
four aspects of work, according to authoritative sources 
here recently. 


These four aspects of work are: 


1. Construction of Waigaogiao bonded zone. The zone is 
planned to cover 5 to 10 square km. 


In the zone export processing will be mainly developed 
for transit trade. A certain processing capacity is 
expected to be formed within three years. A company is 
soon to be established to start the development of the 
bonded zone. 


2. Building of the Lujiazhui financial and trade zone. 
The zone is planned to be situated in the golden section 
of the Pudong development zone. The zone is designated 
for the development of finance, trade, commerce, foreign 
service, real estate, information and consultancy busi- 
nesses. A company responsible for the development of 
the zone will be set up soon. 


3. Infrastructural construction. About 10 infrastructural 
projects are now under construction or preparation. Two 
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cross-river tunnels have already opened to traffic. The 
bridge spanning the Huangpu river at Nanpu is expected 
to be completed next year. All the infrastructural 
projects including ports, ring road, power supply, com- 
munications and gas supply, are scheduled to be com- 
pleted within three years. 


4. Starting foreign investment projects. A total of 8,000 
investors have come to the zone to seek investment 
opportunities. A number of the proposed projects have 
been deemed acceptable and agreements are expected to 
be signed. They include some involving an investment of 
100 million U.S. dollars each. 


According to the sources, the Shanghai Municipal Gov- 
ernment is preparing to requisite all the 177 square km 
of land in the center of the zone and hand them over to 
development companies for transfer or renting. Policies 
on land use, labor service and industries will be issued 
soon, the sources said. 


Shanghai Banks Extend Loans for Rocket 


OW'1208 142090 Shanghai City Service in Mandarin 
0900 GMT 11 Aug 90 


[By station correspondent (Ying Jinhui) and reporter 
Zhou Baogong] 


[Text] The municipal Industrial and Commercial Bank 
and the Shanghai Astronautics Bureau signed an agree- 
ment today on a special loan in support of the produc- 
tion of the eighth Long March III carrier rocket. 
According to the agreement, the municipal Industrial 
and Commercial Bank will provide a 25-million-yuan 
loan to meet the financial requirements for producing 
the eighth Long March III carrier rocket. 


The Long March III carrier rocket is a multi-purpose 
three-stage rocket developed independently by our 
country. On 7 Apnil this year, a Long March III rocket 
successfully sent the Asiasat One satellite to the desig- 
nated orbit. Since then, China’s rocket technology has 
entered the international market. 


The astronautics industry is a high-tech industry, whose 
development can lead to the growth of other industries. 
To support the Shanghai Astronautics Bureau's effort to 
manufacture goods for civilian use while ensuring the 
production of military products, .ne municipal Indus- 
trial and Commercial Bank has reportedly provided 
funds, totalling 400 million yuan, to the various enter- 
prises owned by this bureau. These funds have already 
yielded good returns. 


Meanwhile, the municipal Bank of Communications has 
reportedly extended an 18-million-yuan loan for the 
production of the Long March III carrier rocket. 
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Central-South Region 


Zhengzhong Named Guangxi Vice Chairman 
HK 1408054990 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 12 Aug 90 


[Text] The following is a bnef biography of Comrade 
Yuan Zhengzhong, the newly appointed vice chairman 
of the Guangxi Regional People’s Government: 


Yuan Zhengzhong, male, was born in September of 
1936. Yuan is a native of Qidong County of Jiangsu 
Province and is of Han nationality. Yuan holds a post- 
graduate qualification and is a senior engineer. 


Yuan joined the government work in August 1958 and 
joined the CPC in February 1966. Yuan was deputy 
secretary of the Xian City CPC Committee and mayor of 
Xian City before being appointed vice chairman of the 
Guangxi Regional People’s Government. 


After August 1958, Yuan worked as a tutor and was ina 
postgraduate course at the Dalian Engineering Institute. 
Yuan later worked as a lecturer at the Dalian Engi- 
neering Institute. After August 1969, Yuan worked as 
deputy section chief, section chief, director of design and 
research office, deputy director, and finally acting 
director of Xian Paper-making Machinery Plant. 


After Apn!l 1983, Yuan worked as director of the 
Shaanxi Provincial Light Industry Department. After 
November 1984, Yuan worked as deputy secretary of the 
Xian City CPC Committee and concurrently mayor of 
Xian City. After January 1986, Yuan worked as member 
of the Standing Committee of the Shaanxi Provincial 
CPC Commitiece and concurrently deputy secretary of 
the Xian City CPC Committee and mayor of Xian City. 
After May 1988, Yuan worked as deputy secretary of 
Xian City CPC Committee and concurrently mayor of 
Xian City. 


Guangxi Congress Standing Committee Meeting Ends 


HK 1408055590 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 12 Aug 90 


[Text] On 11 August, the 18th plenary session of the 
Guangxi Regional People’s Congress Standing Com- 
mitiee concluded in Nanning. 


The meeting was presided over by Huang Jia, vice 
chairman of the Guangxi Regional People’s Congress 
Standing Committee. 


The meeting adopted “Resolution on Ending Malprac- 
tice of Indiscnmuinately Levying Charges, Apportion- 
ments, and Fines,” “Regulations of Managing Forest 
and Wild Animal Protection Zones,”’ and “Regulations 
of Autonomy for Huanjiang Maonan Autonomous Pre- 
fecture.” 


The meeting also approved a list of removals and 
appointments. 
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The mecting appointed Yuan Zhengzhong vice chairman 
of the Guangxi Regional People’s Government, and 
listened to and examined the “Report on Implementa- 
tion of Regional National Economic and Social Devel- 
opment Plans” made by Zhang Zhunhao, director of the 
Guangxi Regional Planning Commission. 


The meeting held that Guangxi achieved marked results 
in regional national economic development in the first 
half of this year. However, Guangxi will continue to face 
an arduous task in the second half of this year. There- 
fore, all the comrades in Guangxi must brace up, 
strengthen confidence, make redoubled efforts, work 
hard, overcome difficulties, and successfully accomplish 
all types of tasks in the second half of this year with a 
view to placing Guangxi’s economic development within 
the orbit of a benign cycle and creating favorable condi- 
tions for Guangxi’s economic takeoff in the 1990's. 


The meeting listened to and examined the “Report on 
Regional Work of Cracking Down on Major and Serious 
Cnmes” made by Lin Chaoqun, director of the Guangxi 
Kegional Public Security Department;, fully affirmed 
achievements made by Guangxi in this regard;, and 
called on all concerned comrades to be ready to fight a 
protracted war in this regard, carry out comprehensive 
harnessing of social order, strengthen organizational 
building of public security organs at all levels. improve 
professional standards, and increase work efficiency. 


After listening to and examining the “Report on 
Guangxi’s Sports Work’’ made by Zhang Fagiang, 
director of the Guangxi Regional Sports Commission, all 
the participants at the meeting expressed the hope that 
sportsmen and sportswor.n of Guangxi will make con- 
tinued efforts to strengthen their training in order to win 
honors in the forthcoming 1 1th Asian Games. 


Comrade Huang Jia delivered a speech at the meeting. In 
his speech, Comrade Huang Jia pointed out that people's 
congress work is closely associated with CPC work. The 
struggle between socialism and capitalism and beiween 
those favoring peaceful evolution and those opposing 
peaceful evolution will continue for a long time to come. 
Under the leadership of the CPC Central Committee, 
China has achieved one victory after another in this 
struggle. In recent months, China has established diplo- 
matic relations with Saudi Arabia, restored diplomatic 
relations with Indonesia, and secured bank loans from 
Japan. Moreover, the | 1th Asian Games will soon be 
held in Beijing. All these achievements are encouraging 
ones which demonstrate that China is full of hope. Since 
all these achievements are hard-won, all the comrades in 
Guangxi must treasure them, safeguard the fine situation 
of stability and unity, improve all types of work, deepen 
the struggle aimed at opposing corruption and strength- 
ening clean-government building, continue to screen and 
rectify various types of companies run by party and 
government organs at all levels, put an end to the 
malpractice of cadres illegally building private houses by 
abusing their power, and resolutely oppose bourgeois 
liberalization that has given rise to rampant corruption. 
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Hunan Secretary Addresses Meeting on Cadres 


HK 1408034890 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 11 Aug 90 


[Text] The Hunan Provincial CPC Committee and Gov- 
ernment jointly held a meeting in the auditorium of the 
Provincial Military District on 10 August to commend 
honest cadres who have made important contributions 
to the work of building clean government. 


The meeting was presided over by Yang Zhengwu, 
deputy secretary of the Provincial CPC Committee. 


Shen Ruiping, secretary general and Standing Com- 
mittee member, announced a decision on commending 
advanced units and individuals who have made out- 
standing contnbutions. 


Yang Yongyi, Standing Committee member and concur- 
rently secretary of the Provincial Discipline Inspection 
Commission, briefed the participants on investigations 
jointly carried out by the Commission and Supervision 
Department into a bribery case involving Provincial 
Finance Department Director Xu Daoyan. 


Chen Bangzhu, governor and CPC Committee deputy 
secretary, delivered an important speech. 


On behalf of the Provinciai CPC Committee, Govern- 
ment, and the Leading Group in Charge of Clean- 
Government Building Work, he extended warm congrat- 
ulations to all the advanced units and individuals 
commended at the meeting. 


He said that the case of Xu Daoyan is a serious one. In 
order to eliminate corruption, educate cadres, enforce 
discipline, and protect the image of party and govern- 
ment, the CPC Committee and Government decided to 
mete oul severe punishment to Xu Daoyan and others 
involved in the same bribery case. He called for putting 
an immediate end to the malpractice of indiscriminately 
levying charges, apportionments, and fines, and stepping 
up efforts to promote the work of building clean govern- 
ment in Hunan. 


CPC Committee Secretary Xiong Qingquan also deliv- 
ered an important speech. He stressed that party and 
government cadres must fully understand the purpose 
and significance of straightening out various types of 
malpractices and must handle the following types of 
relations properly: 


1. Relations between building a clean government and 
increasing government efficiency; 

2. between clean-government building on the one hand, 
and reform and opening up on the other, 

3. between professional training, and ideological and 
political work; 


Finally, he stressed that party and government cadres of 
provincial organs must practically strengthen organiza- 
tion of and leadership over the work of straightening out 
various types of malpractices. They must personally take 
charge of the work and endeavor to score greater 
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achievements to welcome the forthcoming convocation 
of the Sixth Hunan Provincial CPC Congress. 


Provincial party, government, and military leaders, 
including Wang Xiangtian, Xia Zhanzhong, Liu Zhen, 
and others, attended the meeting. 


Responsible persons of provincial party and government 
Organs, discipline inspection committees, and CPC com- 
mittees also attended. 


Senior Hunan Official Punished for Corruption 


OW’'1108 140290 Beijing XINHUA in English 
1337 GMT 11 Aug 90 


[Text] C. .angsha, August 11 (XINHUA}—Qu Baoyuan, 
director of the Finance Bureau of Hunan Province, has 
been found guilty of involvement in a bribery scandal by 
the provincial Communist Party Committee and govern- 
ment. 


Qu has been placed on probation within the party for 
two years and it has been recommended to the Standing 
Committee of the provincial People’s Congress that he 
be discharged from the directorship of the finance 
bureau and dismissed as a delegate to the Seventh 
National People’s Congress, provincial officials 
announced at a meeting here. 


The Central Commission for Discipline Inspection of 
the Communist Party of China (CPC), the CPC Hunan 
provincial committee and the government of Hunan 
Province investigated a case involving the illegal trans- 
action of gold ornaments and concluded that the finance 
official had accepted gold ornaments as bribes, 
according to a circular issued by the CPC Central Com- 
mission for Discipline Inspection. 


The case involved 13 officials, including three officials at 
bureau chief level. 


From April to November 1988, with the approval of 
Changde City Mayor Cheng Linyi, director of the 
Changde City Finance Bureau Liu Chengxiang and the 
bureau's office director, Liu Dekun, illegally obtained 
360 grams of gold. 


Afier accepting the bribe, Qu Baoyuan and other offi- 
cials of the finance bureau approved 300,000 yuan- 
worth of allocations for Taoyuan County. 


The provincial authorities have also decided to punish 
12 other officials involved in the case, including 
Changde's mayor and a deputy director of the provincial 
finance bureau. 
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Southwest Region 


Reporter Claims Troops Killed 429 Tibetans 


HK 1308015590 Hong Kong HONGKONG STANDARD 
in English 13 Aug 90 pp 1, 10 


[By Fan Cheuk-wan] 


[Text] Chinese troops killed 469 Tibetans and arrested 
more than 3,000 during anti-Chinese nots in Lhasa in 
March last year, according to Chinese journalist Tang 
Daxian. 

He also said Liu Lianxiu, commander-in-chief of the 
People’s Armed Police, ordered 300 people to dress up as 
residents and monks and “provoke the atmosphere” on 
March 5, the day noting broke out. 


Mr Tang, who is studying in France, claimed he saw the 
figures in the household registration book at the Lhasa 
municipal police station. 


The figures contrast with the official death toll released 
by Beijing which said 11 Tibetans and a Chinese 
policeman were killed during the clashes from March 5 
to 7. 


Mr Tang, a journalist from the influential China Youth 
News who was working in Lhasa during the riots, 
claimed the Chinese leadership had planned the military 
operation in Lhasa at least a week in advance of the riots. 


He produced a photograph allegedly showing a Chinese 
policeman dressed as a Buddhist monk setting fire to a 
car. Mr Tang claimed the provocateurs were told to 
ransack and burn buildings in the city. 


His report was published in Minzhu Zhongguo, a publi- 
cation of the Paris-based Federation for a Democratic 
China last week. 


The report is the most detailed first-person account of 
the troubles which ended in the imposition of martial 
law in the Tibetan capital. 


Mr Tang said the Chinese policeman killed was not shot 
by Tibetans but had died in a shooting accident 
involving another policeman. 


“The police officers fabricated evidence saying that 
Tibetans were armed and shot the policeman,” Mr Tang 
said. 

He said on March 7 a Tibetan was killed by a police 
officer who “fired more than 10 bullets into his face” 
and then trumped up charges accusing the Tibetan of 
killing the policeman. 


Mr Tang, quoting secret telegrams sent to Lhasa in early 
March by then Party Secretary-General Zhao Ziyang, 
said Beijing had called for “strict preventative mea- 
sures” to be taken by the Tibetan authorities. 
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Mr Tang said: “On March 4, the Party’s General- 
Secretary (Zhao) and the State President (Yang 
Shangkun) jointly signed a telegram ordering the armed 
police to get ready for full-scale fighting and to take 
extreme measures to prevent the religious circles in Tibet 
from uniting.” 


According to his report, Mr Zhao and General Yang 
ordered road blocks to be set up in Lhasa. Any people 
attempting to cross them without authorisation were, “to 
be executed on the spot”. 


“The police were ordered to evacuate all foreign tourists 
and to stop all news from reaching the outside...using 
force if necessary,” he said. 


“As early as March 3, the Tibet Autonomous Regional 
Government had called for the People’s Liberation 
Army to be sent to Lhasa to prevent an escalation of the 
conflict.” 


Mr Tang said the Chengdu Military Command also sent 
a similar request on March 5 to the Central Military 
Commission in Beijing asking for permission for “the 
$2nd Brigade of the PLA to take over control of the 
—= order to preserve the safety of the situation 
in Tibet”. 


He said an order was issued at dawn on March 6 which 
stated that “the Armed Police should be ready for action 
and to arrest the hooligans. If they resist, they should be 
killed without further consideration”. 


The telegrams were said to have carried the Central 
Committee's praise for the armed police after the mili- 
tary crackdown as “brave and persistent....tnumphantly 
— the task assigned by the party and worthy 
of reward”. 


Mr Tang claimed many of the thousands of Tibetans 
arrested by the armed police had been working as 
informants for agencies opposed to the influence of the 
paramilitary force in Tibet. 


Tibet's Hu Jintao on Jiang Zemin’s Instructions 


OW 1308075890 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 9 Aug 90 


[From the “Tibet News” program] 


[Text] [Video shows shots of Hu Jintao seated at the 
middle of a long table on the stage in a conference room, 
where about 200 conferees are seated in rows of chairs 
listening attentively] The regional party committee 
called a meeting on the afternoon of 8 August. The 
purpose of the meeting, which was attended by leading 
cadres of units directly under the autonomous region 
and of Lhasa City, was to map out arrangements for 
studying and implementing the essence of a series of 
important instructions made by General Secretary Jiang 
Zemin during his inspection tour of Tibet. 
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On behalf of the Standing Committee of the regional 
party committee, regional party commuttee Secretary Hu 
Jintaooutlined a concrete plan of arrangements at the 
meeting. Deputy Secretaries Raidi, Basang, and Danzim 
attended the meeting. [Camera shows close-up shots of 
Basang and Danzim, seated to the left of Hu Jintao on 


the stage] 


Comrade Hu Jintao said: General Secretary Jiang 
Zemin’s inspection tour of Tibet and the instructions on 
the work in Tibet he made during the tour have shown 
the kind concern of the party Central Committee, the 
State Council, and the Central Military Commission for 
people of all nationalities in the region. Bringing with 
him the profound feeling of the Chinese people of all 
nationalities, the general secretary's inspection tour has 
amply manifested the great importance attached by the 
party Central Committee to work in Tibet. At the same 
time, the inspection tour is an indication of greater 
stability in Tibet, as well as greater political, economic, 
andsocial stability, and advance in the country as a 
whole. It is of great, far-reaching significance. 


Comrade Hu Jintao said: The series of important 
instructions made by Comrade Jiang Zemin on the work 
in Tibet, especially his speech at a rally of cadres in the 
autonomous region, are comprehensive, thorough, per- 
tinent, and practical, and conform to the reality in Tibet. 
The instructions have further clarified the direction for 
improving the work in Tibet. To conscientiously relay, 
study, and implement the essence of Comrade Jiang 
Zemin’s important instructions is a major task con- 
fronting party organizations at all levels, all Communist 
Party members, and the vast numbers of cadres and 
people. It is also an indispensable ideological guarantee 
for realizing the guiding ideology and fighting goal of one 
center, two major tasks, and three guarantees, which 
were laid down by the Fourth Autonomous Regional 
Party Congress. [Video focuses on Hu Jintao, speaking 
and occasionally glancing at the script on the table; 
camera also pans the conferees] 


To this end, the Standing Committee of the regional 
party committee has issued the following requirements: 


1. Party and government organizations at all levels 
should organize party member-cadres to senously study 
Comrade Jiang Zemin's instructions during a given 
period of time. After party member-cadres have taken a 
lead in the study, all localities and units should work out 
arrangements for relaying the essence of Comrade Jiang 
Zemin's speech to all workers and staff. In the course of 
Study, it is Necessary to study the instructions in the light 
of the guidelines of the Fourth Fifth, and Sixth Plenary 
Sessions of the 13th CPC Ccatral Committee and the 
central authorities’ important instruction on the work in 
Tibet, as well as the spirit of the Fourth Autonomous 
Regional Party Congress. We should study Comrade 
Jiang Zemin’s insiructions with an aim to carry out them 
relentlessly and translate them into concrete actions of 
improved work and work style. Through study and 
implementation, the vast numbers of cadres and people 
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should achieve greater unity in thinking, increase their 
awareness, and improve their work performance. 


2. Leading party and government cadres at all levels 
should be modest and prudent and should guard against 
arrogance and rashness. In his speech, Comrade Jiang 
Zemin fully affirmed the party's tremendous achieve- 

ments in leading the revolution and construction in 
Tibet, and the contributions by the large numbers of 
Tibetan cadres who have been trained by our party and 
cadres of the Han and other minority nationalities who 
have worked in Tibet at various stages, especially cadres 
who have worked at the grass roots for a long time. His 
affirmation means a great encouragement to cadres of al! 
nationalities in the region. We should not have the 
slightest degree of complacency and should not lower our 
guard. We should guard against arrogance and rashness 
and work conscientiously to improve the work in various 
fields in Tibet. 


3. It is necessary to make relentless efforts to carry out 
the instructions. During the remaining five months of 
this year, party and government organizations at all 
levels should seize the golden opportunity after Comrade 
Jiang Zemin’s inspection tour of Tibet and the convoca- 
tion of the Fourth Autonomous Regional Party Congress 
by going all out and working in a down-to-earth manner 
to ensure a solid job especially in the work ofthe fol- 
lowing fields: First, it is necessary to further stabilize the 
situation. Second, it is necessary to continue to pay close 
attention to this year’s economic work and strive to 
fulfill or even overfulfill the various tasks of this year. 
Third, it is necessary to achieve new tangible results in 
improving the party work style. 


Further on Jiang Instructions 


OW 1108125290 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 9 Aug 90 


[Station commentary: “Strive for Conscientious Imple- 
mentation at Each Level”; from the “Tibet News” pro- 


gram) 


[Text] It is objectively required to conscientiously relay, 
study, and implement the important instructions issued 
by General Secretary Jiang Zemin during his inspection 
tour of Tibet and the guidelines laid down by the Fourth 
Regional Party Congress in order to bring about long- 
term political stability, progress, and prosperity in the 
region. This is an important task facing party organiza- 
tions at various levels, all Communist Party members, 
cadres, and the people of various nationalities in the 
region. We must seize the presen Fang opportunity, 
unite as one, and make concerted to vigorously 
implement these instructions and guidelines with great 
political enthusiasm and in a practical way. We must 
achieve results in this regard. 


Comrade Jiang Zemin investigated and studied both 
basic units and the masses, on the basis of which he 
issued a series of instructions. His instructions have 
defined Tibet's basic work and pointed the direction for 
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us 10 continue our advance. His instructions have 
reflected i)\e aspirations of various nationalities and 
received a warm welcome and immense support from 
cadres and masses throughout the region. 


Comrade Jiang Zemin fully affirmed the Fourth 
Regional Party Congress, reviewed and summed up the 
work, lessons, and experiences over the past seven years; 
and set the guiding principles, policies, and goals for 
Tibet's work for some time to come. All these were set 
according to the region's actual conditions. 


The Fourth Regional Party Congress was a meeting of 
great significance that will produce a far-reaching influ- 
ence. Comrade Jiang Zemin’s important instructions 
and the goal of struggle set by the Fourth Regional Party 
Congress show that there are bright prospects for the 
region. There are bright prospects for the region only 
when we work hard and wage arduous struggle. We 
should translate Comrade Jiang Zemin’s important 
instructions and the guidelines of the Fourth Regional 
Party Congress into conscientious action by large num- 
bers of Communist Party members and people of var- 
ious nationalities. Only thus can we transform spiritual 
strength into material strength and tum the Fourth 
Regional Party Congress’ great plan for long-term polit- 
ical stability, progress, and prosperity in Tibet into 
reality. 


To implement Comrade Jiang Zemin's important 
instructions and the guidelines of the Fourth Regional 
Party Congress, we must first do a good job in relaying 
and studying them. Correct understanding comes before 
proper action. Only by profoundly grasping Comrade 
Jiang Zemin’s important instructions and the guidelines 
of the Fourth Regional Party Congress and recognizing 
their great and far-reaching significance will the cadres 
and masses be able to conscientiously take concerted 
action and 1o creatively implement these instructions 
and guidelines in work. 


In accordance with the arrangements made by the 
Regional Party Committee, party organizations at var- 
ious levels should relay these instructions and guidelines 
at each level and conscientiously organize people to 
study them. In so doing, it is necessary to vigorously 
carry Out the two major tasks and the guiding principles 
set by the Fourth Regional Party Congress—the two 
major tasks of stabilizing the situation and developing 
the economy by putting stress on economic construction, 
and the guiding principles of ensuring long-term sta- 
bility; ensuring steady, sustained, and coordinated eco- 
nomic development, and ensuring a noticeable improve- 
ment of people's living standards. Through such relay 
and study, we should unify the thinking of cadres and 
people on the basis of Comrade Jiang Zemin’s important 
instructions and the guidelines of the Fourth Regional 
Party Congress in order to achieve the purposes of 
enhancing their understanding, distinguishing between 
nght and wrong, being united as one, and looking 
forward. 
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In implementing Comrade Jiang Zemin’s important 
instructions and the guidelines of the Fourth Regional 
Party Congress, we must effectively do so and achieve 
actual results. According to the characteristics of their 
work, all fronts, areas, and units should set their objec- 
tives and tasks in implementing Comrade Jiang Zemin's 
important instructions on the guidelines of the Fourth 
and effective measures, make concrete plans, and mobi- 
lize and organize the cadres and masses to impiement 
these instructions and guidelines one by one in a pio- 
neering and hardworking spirit. The cadres and masses 
should work hard and selflessly to bring about a new 
situation and win new victones. 

Strengthening leadership and improving work style 2.°e 
the key to effectively implementing Comrade Jung 
Zemin's important instructions and the guidelines of the 
Fourth Regional Party Congress. Party organizations at 
various levels should place implementation of the 
instructions and guidelines as a major item on their 
agendas and exercise effective organizational leadership 
in this regard. Leading cadres should set an example in 
conscientiously studying and implementing the instruc- 
tions and guidelines; they should go to basic units to 
investigate and study, take the initiative in forging ties 
with the masses, listen attentively to their views and 
demands, acquaint themselves with the situation in 
implementing the instructions and guidelines, as well as 
problems in this regard, and give the masses correct 
guidance. They should sum up and popularize the useful 
experiences of cadres and people in implementing the 
instructions and guidelines. 


As long as leading cadres at various levels strengthen 
their spirit, are determined to press forward in the face of 
difficulties, and work hard and thoroughly, they can 
certainly lead the people of various nationalities in the 
region to push all work forward and add a new chapter to 
the history of Tibet. 


Police Study Jiang Zemin Inscriptions 
OW 1108042990 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 5 Aug 90 


[From the “Tibet News” program] 


[Text] [Video begins with distant shots of meeting hall, 
with dozens of uniformed policemen sitting with their 
backs facing the camera] On 3 August, the Lhasa City 
Public Security Bureau held a ceremonious meeting to 
earnestly study the inscriptions written for the bureau by 
Jiang Zemin, CPC Central Committee general secretary. 
[video shows leaders in turn at the meeting, followed by 
shots of Jiang Zemin's inscriptions] Among those 
attending the meeting were Raidi, deputy secretary of 
the Tibet Autonomous Regional CPC Committee; Zi 
Cheng, Sianding Committee member of the Tibet 
Autonomous Regional CPC Committee, Quijia, secretary 
of the Lhasa City CPC Committee; and (Zhaxi Dunzhu), 
secretary of the Lhasa City Political and Legal Affairs 
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Committee and secretary of the party group of the Lhasa 
City Public Secunty Bureau. 


The inscriptions personally written by Comrade Jiang 
Zemin are: Make persistent efforts to preserve nation- 
ality unity and social stability. Raidi and Qujia unveiled 
the inscriptions. (Zhaxi Dunzhu) spoke at the meeting. 
He said: On 23 July, with the cordial concern of the CPC 
Central Committee, the State Council, and the Central 
Military Commission, General Secretary Jiang Zemin 
met in Lhasa for the first time with cadres and policemen 
of the public security Gepartments, procuratorates, and 
judicial departments, and armed policemen of the Lhasa 
area; cadres at and above the sectional level of the Lhasa 
City Public Security Bureau; and cadres and policemen 
who were awarded Merit Citation Class I, totalling 
nearly 100 people. They attentively listened to Comrade 
Jiang Zemin's cordial teachings. General Secretary Jiang 
Zemin happily wrote inscriptions for our bureau on 24 
July. His inscriptions highly affirm and give high marks 
to the hard work and outstanding contributions of all 
cadres and policemen of our bureau in preserving the 
motherland’s unification, nationality unity, and social 
stability, as well as in taking comprehensive measures to 
maintain overall stability. General Secretary Jiang 
Zemin also holds ardent expectations of us. 


At the meeting, (Zhaxi Dunzhu) read the guidelines set 
by the party group of the Lhasa City Public Secunty 
Bureau for studying and implementing the spirit of 
Comrade Jiang Zemin’s inscriptions. [video ends with 
shots of (?7Zhaxi Dunzhu) speaking at the meeting} 


Column Discusses Socialist Path 


OW 1108134290 Lhasa XIZANG RIBAO in Chinese 
4 Jul 90 p 2 


[Article by Lei Tinglun (7191 1694 0243): “Some 
Thoughts About China Taking the Socialist Path”; from 
the “Problems and Thinking” column] 


[Text] Some time ago, some leading figures advocating 
bourgeois liberalization took advantage of China's mis- 
takes in practicing socialism to spread all kinds of 
erroneous ideas. The so-called “Theory of Violation,” 
“Theory of Misunderstanding,” and “Theory of Failure” 
are representative of their many theories. These reac- 
tionary theones stemmed from the fact that they had 
adhered to a line of perception of historical idealism, 
while we believe that China taking the socialist path is in 
line with the Marxist social development law, and is an 
inevitable result of the development of China's modern 
and contemporary history. This article is intended to 
express some general views on the aforementioned three 
theories in an effort to enable people to correctly under- 
stand the purposes of China's socialism. 


Wang Ruowang once wrote an article saying that China 
practicing socialism without going through capitalist 
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development is not in line with Marxist universal law on 
social development. Is this true? No! 


Marnxist historical materialism tells us that the move- 
ment of contradictions between productive forces and 
production relationships and between economic founda- 
tion and superstructures pushes society to develop from 
a low to a high level. Society progressively develops from 
primitive society to slave society to feudal society to 
capitalist society to a communist (including socialist) 
society. Revolution will break out when contradictions 
between capitalist large-scale socialized production and 
the capitalist private ownership of the means of produc- 
tion develop to the extent where they can no longer be 
compatible with each other. When this happens, the 
socialist system, which represents advanced production 
relationships, will emerge to take the place of the capi- 
talist system. Undoubtedly, Marxist universal law on the 
development of society is absolutely correct. However, 
Marxism has always been an open scientific system that 
seeks truth from facts; has always maintained that devel- 
opment of soviety is a complicated and tortuous. «nd has 
never denied the exceptional existence of a country ora 
nationality that iranscends a certain kind of social for- 
mation under specific historical conditions and under 
the general background of the universal law on the 
development of society. In other words, the development 
of a country or nation may transcend a certain form of 
society while the history of the development of mankind 
as a whole cannot be leaped over, and the development 
of vanous countnes ard nations that has transcended a 
certain form of society is connected to the normal 
changes of the times. The creation of the socialist system 
in China through bypassing the stage of development of 
a capitalist society, however, occurred in the circum- 
stances in which the socialist sysiem had been estab- 
lashed over vast areas of the Earth and had been fully 
demonstrating its superiority. Lenin said: “The general 
law governing the history of the development of the 
world not only never rejects, in the slightest degree, the 
special characteristic in the form and order of develop- 
ment demonstrated by an individual stage of develop- 
ment, but also takes it as a prerequisite.” 


From this it can be seen that when a country jumps over 
the order and form of historical development under 
given histoncal conditions, its development does not 
contravene the Marxist general law governing the devel- 
opment of society. Similarly, China's bypassing the stage 
of developed capitalism also conforms to the Marxist law 
on the development of society. The “theory of violation” 
put forward by Wang Ruowang is but a one-sided, 
distorted understanding of the Marxist theory on the 
development of society, and the conclusion of his theory 
is bound to be preposterous. 


Il. 
The doctrine that the selection of the socialist direction 


does not conform to the Marxist law on the development 
of society is an inevitable outcome in the historical 
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development of modern China. It has never been the 
“result of a misunderstanding of history.” 


It is known by all that in the history of modern China 
since 1840, she has suffered the ravages of imperialist 
armed aggression, for example the Opium War, the 
Sino-Japanese War of 1894-1895, and the War of 
Aggression by the Eight-Power Allied Forces, which 
gradually reduced China to semicolonial status. But it 
was also the needs of imperialist colonial rule and the 
forced importation of new modes of production that 
transformed the old feudal relations and moved Ch’ a 
into a semifeudal society. It was the Chinese people's 
unrelenting struggle and the imperialist powers’ attempt 
to avoid conflicts resulting from the occupation of China 
by one country or the division of China by a few 
countries that saved China from following the footsteps 
of old India. Nevertheless, a semicolonial, semifeudal 
lopsided society took shape in China. 


After the gradual formation of a semicolonial and semi- 
feudal society, China fell into the abyss of misfortune— 
its “territory was occupied; its sovereignty was stripped; 
its wealth was taken; its resources were plundered; and 
its people were killed and enslaved.” In view of this 
situation, all people with lofty ideals who refused to 
become slaves of foreiz:; powers looked to the West in 
search of a principle that could save the country and the 
people, Among them were Hong Xiuquan, Yan Fu, Kang 
Youwei, and Sun Zhongshan. But neither Hong Xivu- 
quan’s “doctrine of an agricultural society,” nor Kang 
Youwei'’s “constitutional monarchy,” nor even Sun 
Zhongshan's “democratic republicanism” succeeded. {1 
was Owing to the limitations of their class status and the 
existence of excessively powerful feudal forces in China 
that they failed. In addition, another important point 
was the armed suppression by imperialism. Was the 
failure of Hong Xiuquan and Sun Zhongshan in setting 
up political power duc to the the aforementioned reason? 
It can be said that our predecessors had never thought of 
“bypassing” capitalism, but why did the teachers invari- 
ably bully the students? It 1s because they did not warit to 
allow them to become nich and strong, to become iide- 
pendent. Numerous tragic failures compelled the Chi- 
nese people to question themselves. After the “October 
Revolution” in the Soviet Union, some people with lofty 
ideals such as Li Dazhao, Wu Yuzhang, and Lin Bogi, 
who accepted Marxism, came to realize that “it is 
absolutely necessary to change the former methods of 
making revolution” and that “the education of the 
‘October Revolution’ and the ‘May 4th Movement’ 
prove that it 1s necessary to rely on people of lower strata 
and follow the road taken by the Russians.” Enlightened 
by the Communist Party of China, Sun Zhongshan also 
awakened. As a result, in his new Three People’s Princi- 
ples he proposed an “alliance with Russia and the 
communists and support for the workers and peasants.” 
It can be said that the new Three People’s Principies was 
a histonc choice of progressive elements. 
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When the steps of history advanced to 1949, the CPC's 
strength grew unprecedentesily strong. With the predom- 
inance of the proletarian fice during the transformation 
of Chinese revolution from the old to the new demo- 
cratic revolution since the May 4th Movement and with 
the ushering in of an eva of proletarian revolution all 
over the worle after the victory of the “October Revolu- 
tion” in the Sovret Upson, a new regime that was to be 
founded must be the regime of a state ruled by the 
people's democratic dictatorship representing the vital 
interests of the broad masses of people. The PRC's 
founding in 1949 symbolized the establishment of a 
socialist po'tical system, that is, the superstructure, in 
China. 


The course of history cannot be dictated by human will. 
With the extremely tense relations between China and 
ihe Western capitalist countnes and with the assist ince 
from and model examples given by the Soviet Union at 
that time, it was impossible to set up a capitalist society 
in China in view of the then international and domestic 
milieu. The so-called “ji-ma-er [1015 7456 1422] prin- 
ciple” would not work, and there was no “third road.” 
China had but one option, that is, the socialist road. This 
is an unavoidable result of the development of history. 
There shouid be no “misunderstanding.” 


As a matter of fact, China's decades-long practice of 
socialism has also proved its unparalleled supenonty 
and correctness. 


Over the past four decades, we have set up a socialist 
political and economic system and an independent and 
complete national economic sysiem. The 1.1 billion 
Chinese people have basically enough to eat and wear 
und are on the road toward prospenty. China’s intema- 
tional prestige is unprecedentedly high. The history of 
the willful trampling of China is gone forever. Our 
compatriots were not always as proud and elaied as they 
are today. This is obvious to all and inseparable from the 
socialist system. 


Needless to say, compared with the developed Western 
capitalist countries, we are still very backward. We have 
encountered many major blunders in our socialist con- 
struction. Regardless of the blunders, however, we have 
no reason to forfeit our confidence in socialism because 
they are blunders made in the course of advancing. 
Likewise, we should assume a correct attitude toward the 
development achieved by the Western capitalist coun- 
tnes. It 1s reasonable that a theorist has said they are 
“veteran horses” while China is a young horse. They 
have at least 400 years of historical development. They 
have grown to maturity by relying on cruel oppression, 
enslavement, and unbridled plundering of the colonial 
and semicolonial people and through expenencing con- 
tinuous “NAaVeGause Crises IN economic construction. 
However, our history of development is wuly four 
decades long. We started our socialist construction from 
scratch. Even so, our development has been faster than 
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the developed Western nations. Is there any other reason 
that we should not strengthen our couviction in 
socialism? 


Yunnan Hotel Assumes Control of Collective 
OW 1408092090 Beijing XINHUA in English 
0803 GMT 14 Aug 90 


[Text] Beijing, August 14 (XINHUA)}—The Kunming 
Jinlong Hotel, a Sino-foreign joint ventuze in Yunnan 
Province in southwest China, recently announced that it 
will take over the Kunming Jinhua Hotel, a collective 
enterprise, for a contracted term of nine years, according 
to today's Overseas Edition of the “PEOPLE'S DAILY”. 


The Jinlong Hotel has achieved good economic returns 
since it opened owo years ago. lis net profit was 4.9 
million yuan (about one million U.S. dollars) in the first 
seven months of this year. 


But the Jinhua Hotel, belonging to the Supply and 
Marketing Cooperative of Kunming, capital of the prov- 
ince, has lost 1.65 million yuan in its first three years of 
operation. Afier negotiations between the two sides, the 
Jinlong Hotel is to take over all the employees, funds, 
and materials for an annual contractual charge of 1.2 
million yuan. 


Yunnan Economy Improves Jan-Jun 1990 


HK 1408014590 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 11 Aug 90 


[Text] In the first half of this year, Yunnan conscien- 
tiously implemented the principle formulated by the 
CPC Central Committee of giving top priority to main- 
taining stability and achieved marked successes in fur- 
thering the campaign aimed at improving the economic 
environment, rectifying economic order, and deepening 
reform. These successes can be seen in the following six 
aspects: 


1. Yunnan reaped a good late-autumn grain harvest with 
her total grain output exceeding 1.0 billion kilograms—a 
15-percent increase over the highest recorded provincial 
Output. More grain crops were planted in early autumn, 
and this year’s tobacco production quota was success- 
fully fulfilled; 


2. It witnessed an upturn in her industrial and commu- 
nications productions with total industnal output value 
increasing beginning in February. In the first six months 
of this year, total industrial output value registered a 
7.6-percent increase over the corresponding period last 
year. Product mix was readjusted, and priduction of 
agniculture-onented products, raw materials, and energy 
products increased, 


3. The province made continued efforts to improve the 
investment structure, expedite the pace of capital con- 
struction, and increase investment in fixed assets owned 


REGIONAL AFFAIRS 63 


by the people by 23.7 percent compared with the corre- 
sponding period last year, of which investment in key 
capital construction projects accounted for 38 percent of 
the total; 


4. Yunnan further stabilized market prices and increased 
export trade. In the first six months of this year, retail 
pnces on both urban and rural markets dropped consid- 
erably. Sufficient grain and vegetable supplies were also 
maintaine~ 


5. It succeeded in maintaining a balance between rev- 
enue and expenditure and witnessed a substantial 
imp:ovement in the overall financial situation in the 
first half of this year. Revenue and expenditure increased 
by a large margin, 100 million yuan more were with- 
drawn from circulation, bank loan provisions were sig- 
nificantly increased, and there was an increase of 1.7 
billion yuan in rural and urban bank deposits compared 
with the corresponding period last year, 


6. The province made much headway in rectifying eco- 
nomic order, especially circulation order. 


North Region 


Beijing To Improve Services for Investors 


OW’ 1008094290 Beijing XINHUA in English 
1358 GMT 9 Aug 90 


[Text] Beijing, August 9 (XINHUA)}—Mayor of Beijing 
Chen Xitong said today that the municipal government 
will provide better services for enterprises with foreign 
investment. 


Speaking at ~ municipal meeting on foreign investment, 
Chen said that the capital's economy can develop well 
only if it remains open to the outside world. 


According to statistics, 755 enterprises with foreign 
funds had been approved in Beijing by the end of last 
month, with a contracted value of 4.2 billion U.S. 
dollars. 

And the output vaiue of these foreign-funded enterprises 
amounted to 2.17 billion yuan by last June, an increase 
of about 31.3 percent compared to the same period of 
last year. 


According to Zhang Ming, director of the Beijing foreign 
economic and trade cummission, some further preferen- 
tial policies will be implemented to attract more foreign 
investment production and high-tech enterpnses with 
foreign funds especially will enjoy more such privileges. 


Beijing Residents Cited for Fighting Crime 


OW 080808 1690 D-ying XINHUA in English 
0650 GMT 8 Aug 90 


[Text] Beijing, August 8 (XINHUA) —A city-wide 
meeting was held in the capital on Tuesday [7 August] to 
honor 12 people for their courage in fighting crime. 
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Four workers, three officials, two drivers. a te_anician, a 
primary school student aud 2 ;casant ranging in age 
from 14 to 56 were honored, according to today’s “BEI- 
JING DAILY.” 


Speaking at the meeting, Wang Guang, deputy secretary 
of the municipal committee of the Chinese Communist 
Party, said the awards are part of an effort to promote 
better public order and a better social environment and 
guarantee the success of the September Asian games. 


In order to safeguard socia! stability and public order, 
Wang said, efforts are needed not only from the police 
but also the support and cooperation of the masses. He 
encouraged Beijing residents to follow the examples of 
the 12. 


Among those cited was Ren Zhenbo, a 14-year-old 
primary school student from Shunyi County, northeast 
Beijing, who held a criminal until others finally came to 
his aid. 


In acommentary accompanying the story, the newspaper 
said more and more people are daring to step forward 
bravely against crimes. 


Beijing Armed Police Receive Special Training 
HK 1008070390 Beijing RENMIN RIBAO in Chinese 
4 Aug W p 3 


[Report by Tang Jianguo (0781 1696 0948) and Yue 
Shuangxi (1471 7175 0823): “Armed Police Beijing 
Headquarters Conducts Special Occupational Train- 


ing” 


[Text] The Beijing headquarters of the armed police has 
been conducting special training in light of the duties 
they have to perform in connection with foreign affairs. 
This force is charged all year with the task of guarding 
foreign embassies in China, UN organizations in Beijing, 
and the Diaoyutai State Guesthouse, and is also charged 
with some other tasks connected with foreign affairs. 
Very soon, they will take on the heavy responsibility of 
guarding the residential quariers of the distinguished 
guests to the Asian Games and the important task of 
protecting the contestants when on transports. Since 
March this year, they have conducted rotational training 
at specific places for the chief military officials at the 
levels of detachment, brigade, and squadron. In these 
courses, training in foreign languages and basic knowl- 
edge of diplomatic etiquette and protocol was provided 
and the slogan of “Stand guard well for the Asian Games 
to honor the guests; give a good show of the fine image of 
Chinese armymen” was raised. Efforts have been made 
to strengthen discipline and maintain required standards 
for appearance and bearing among the armed police on a 
large scale, standardizing the words and deeds of the 
police officers and men at a very concrete level. 
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Foreign Loans Assist Beijing Development 
OW0408 103390 Beijing XINHUA in English 
1010 GMT 4 Aug 90 


[Text] Beijing, August 4 (XINHUA)—Beijing had 
attracted 690 million U.S. dollars in foreign loans by the 
end of June, and the money has benefited 67 projects. 


The loans are mainly invested in light industry, agricul- 
ture, Communications, energy, textile and machinery 
enterprises. 


In 1988 Beijing used loans from Japan for technological 
innovations in 23 textile, machine tool and garment 
companies. 


Loans from Britain have been used to speed up the 
capital’s road construction and TV tra:fic-monitonng 
system. 


Before 1986, Beijing mainly relied on its own foreign 
currency and loans from domestic banks to import 
technology from abroad. Since then, however, loans 
from foreign countries take up half of such expenditure. 


Hebei Town-Run Enterprises’ Achievements Noted 


SK 1208051090 Shijiazhuang HEBEI RIBAO 
in Chinese 19 Jul 90 p 1 


[Summary] In the first half of 1990, the production of 
town-run enterprises across Hebei Province rose month 
by month. By the end of June this year, these town-run 
enterprises realized 26.7 billion yuan of output value, a 
10.07 percent increase over the same period of 1989; 3.8 
billion yuan of profits, a 3.08 percent increase over the 
same period of 1989; and 700 million yuan of taxes, a 5.5 
percent increase over the same penod of 1989. Their 
exported commodities were worth 447 million yuan, a 
23.6 percent increase over the same period of 1989. 
However, the increase in their profits was not high. 


Hebei First-Half Economic Environment Improves 


SK 1208051190 Shijiazhuang HEBEI RIBAO 
in Chinese 19 Jui 90 p 1 


[Summary] In the first half of 1990, Hebei Province 
brought about a normal trend of social demands and 
achieved a turn for the better in the economic environ- 
ment. The province realized 2.499 billion yuan of invest- 
ments in fixed assets, a * percent decrease over the same 
period of 1989. Of these investments, those in local 
projects were 1.229 billion yuan, a 5.9 percent decrease 
over the same period of 1989. By the end of June this 
year, the province's total volume of loans reached 53.457 
billion yuan, a 980 million yuan increase over the early 
period of 1990. Of this volume, that of investments in 
fixed assets reached 6.554 billion yuan, a 110 million 
yuan increase over the early period of 1990. During the 
first half, the accumulated wages of staff members and 
workers reached 5.642 billion yuan, an 11.3 percent 
increase over the same period of 1989. 
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Wheat Output Estimated at 2 Billion Kg 


SK0908 120590 Hohhot NEIMENGGU RIBAO 
in Chinese 14 Jul 90 p 1 


[Excerpt] According to the good news released from the 
regional wheat production meeting, this year a bumper 
wheat harvest prevails throughout the region; and the 
total wheat output is estimated to surpass ? Diluuon kg, a 
record high, if there are no serious natural calamities 
later. 


Since the third plenary session of the 11th party Central 
Committee, the region’s wheat production has entered a 
period of relatively rapid growth. The total wheat output 
rose from | billion kg in 1981 to 1.875 billion kg in 1989. 
However, supply still falls far short of demand. This 
meeting summarized and exchanged the region’s experi- 
ences in developing wheat production in recent years. In 
view of the situation of various leagues and cities, this 
year, :he acreage sown for wheat throughout the region 
reached 17 million mu, 1.99 million mu more than that 
of last year. Meanwhile, various localities have positively 
conducted the activity of invigorating agriculture 
through science and technology and carried out the 
“bumper harvest plan” on a large scale. At present, 
except for some mountain areas in Ulangab League 
whose wheat was afflicted by windstorms and drought, 
most areas in the region have seen a remarkably better 
situation in wheat growth than last year. The wheat along 
both banks of Huang He will soon be npe, and a bumper 
harvest is assured. [passage omitted] 


Fourth Hebei Party Congress Held 


SK 1308124490 Shijiazhuang HEBEI RIBAO 
in Chinese 16 Jul 90 p I 


[Excerpts] The fourth Hebe: Provincial CPC congress 
ceremoniously opened in Shiyiazhuang this morning. At 
0830, nearly 800 delegates from all fronts throughout the 
province, shouldering the heavy trust of more than 3.1 
million party members throughout the province and 
greeting the flying red flags, walked towards the No. | 
Workers Cultural Palace in Shijiazhuang with great 
confidence. [passage omitted] 


At 0900 sharp, Cheng Weigao, who presided over the 
congress, announced the formal opening of the congress. 
Everyone stood when the majestic “Internationale” 
played loud and clear throughout the hall. 


Taking seats in the front row of the rostrum were 
executive chairmen of the congress, including Xing 
Chongzhi, Li Wenshan, Cheng Weigao, Lu Chuanzan, 
Ye Liansong, Bai Shi, Liu Ronghui, Chen Yujie, Li 
Haifeng, Han Licheng, and Li Bingliang. 


Only 766 of 799 delegates were present because 33 asked 
for sick leave or made previous commitments. The 
number of delegates present at the congress formed a 
quorum. 
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Li Wenshan gave an opening speech in which he hoped 
that this congress will be one of unity and ox.e for going 
all out to advance in a pioneering spint and for pro- 
moting stability and development in the province. This 
congress will provide more reliable political, ideological, 
and organizational guarantees for more effectively 
advancing our province's socialist modernization con- 
struction, reform, and opening up. 


Amid warm applause, Xing Chongzhi gave a work report 
entitled “Braving the Way Forward Toward the Goal of 
Becoming Better Off Along the Party’s Basic Line” on 
behalf of the third Hebei Provincial CPC committee. 
[passage omitted] 


The Hebei Provincial Advisory Commission and the 
Hebei Provincial Discipline Inspection Commission 
submitted wnitten reports to the congress. All members 
of the Presidium attended today’s congress and were 
seated on the rostrum. 


Former provincial-level leading comrades, including Liu 
Bingyan, Xie Feng, Lu Zhiguo, Hu Kaiming, Jia Qiyun, 
Ge Qi, Zhang Da, Pan Chengxiao, Huang hua, Zhang 
Kerang, Ding Tingxin, Zhou Xueao, Zhao Zhenzhong, 
Lan Kaimin, Ma Zhuozhou, Dai Jinong, Zhao Maoxun, 
and Liu Zhiqi, attended the congress as observers and 
were seated on the rostrum. Also taking seats on the 
rostrum were comrades of the Organization Department 
of the CPC Central Committee who were invited to the 
congress to give guidance, nonparty-member vice 
chairmen of the provincial People’s Congress Standing 
Committee and of the provincial Commitiee of the 
Chinese People’s Political Consultative Conference 
[CPPCC], and principal responsible persons of various 
democratic parties in the province who were invited 
guests at the congress, including Huang Lan, Wang Jian, 
Yu Zhenzhong, Liu Zhenhua, Wang Enduo, Ma Xinyun, 
Dong Naifang, Chen Lintang, Zhang Xu, and Bai Tieshi. 


Party-member responsible comrades of provincial 
departments concerned attended today’s congress as 
observers. 


Xing Chongzhi Meets Baoding Delegation 


SK 1308125790 Shijiazhuang HEBEI RIBAO 
in Chinese 17 Jul 90 p 1 


[Text] On the afternoon of 15 July, members of the 
Bar ‘ing Prefectural delegation discussed the “report” 
during which Yan Jianzhang, secretary of the party 
branch of Xinxing Village in Lixian County, said with 
deep emotion: Only when a village was a good leading 
body and a good party branch serving f the people can 
the masses embark on a road of becoming better off, 
shake off poverty, and lead a prosperous life. Cao 
Mangui, a delegate to the provincial party congress and 
secretary of the Dingzhou City party committee, said: 
The rural party branches are the forward fronts for 
carrying out the party's grass-roots work. Due to the fact 
that for a time we slackened our efforts in political and 
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ideological work, some party branches were half- 
paralyzed. The party's principles and policies could not 
be implemented on the lower levels. The masses had 
complaints, and they said that it is better to have a good 
party branch than to have money and articles. 


At that moment, Delegate Xing Chongzhi said: Building 
a good party branch, choosing a good party branch 
secretary, and displaying the vanguard and exemplary 
role of party members are very important to the rural 
grass roots. Successfully solving this issue will enable us 
to strengthen the vitality of the grass roots and to solve 
the problem of discontinuing the implementation of 
party policies. The grass roots have a responsibility to 
solve this problem and the party committees at all levels 
should shoulder still greater responsibilities in this 
regard. The reasons for the weak grass-roots work lie not 
only in the grass roots but also in the unrealistic work 
style of cadres and their unwillingness to go to the grass 
roots. Durng the early liberation period, it was very 
common for a county party committee secretary or a 
county head to stay a few days in the countryside. But 
now it is big news for one to stay for a while in the 
countryside. This problem merits our deep thought. If 
we fail to go to the grass roots or to some selected units 
and fail to deeply understand the situation, it is impos- 
sible for us to successfully solve problems. Early this 
year, leading comrades of the Baoding Prefectural party 
committee went to the countryside with their beddings 
to conduct investigation and study. Such a way of doing 
things is good. If we all act this way, conduct investiga- 
tions and study once or twice a year, stay in the coun- 
tryside for a certain period of time, investigate and 
analyze each and every problem ai the grass roots, and 
put forward plans, the problems on building grass-roots 
Organizations will surely be solved and all rural work will 
surely be greatly developed. He suggested all counties 
exert efforts in this aspect and systematically study 
problems on building grass-roots organizations. 


Asian Bank Loan Funds Shanxi Energy Projects 


OW 1408083390 Beijing XINHUA in English 
0802 GMT 14 Aug 90 


[Text] Beijing, August 14 (XINHUA)—A total of 177.77 
million U.S. dollars in loans from the Asian Develop- 
ment Bank will be used to build energy and chemical 
bases in Luliang Prefecture in northwest China’s Shanxi 
Province, according to today’s Overseas Edition of the 
“PEOPLE'S DAILY”. 


The loans will be used in four major projects—a railway 
line, a power plant, a coking plant and a calcium carbide 
plant. 


Luliang boasts rich resources of mineral and coal, and its 
Liliu Energy Development Zone is one of the four- 
biggest coking coal reserves in the country, with 7.2 
billion tons. 


According to local officials, industrialists from Japan, 
the United States and Hong Kong have made study tours 
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of the area and some economic projects are under 
construction with their help. 


Northwest Region 


Qinghai Sends 170 Cadres To Work in South 


HK 1408033590 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 11 Aug 90 


[Exce: pts] On 10 August, the Qinghai Provincial CPC 
Committee and People’s Government jointly held a 
meeting to dispatch more than 170 cadres to work in the 
southern part of the province. 


Sending cadres to southern Qinghai is a specific measure 
taken by the provincial CPC Committee and people’s 
gov mment to implement to the letter the spint of the 
Sixth Plenary Session of the 13th CPC Central Com- 
mittee, develop the CPC’s fine tradition of maintaining 
close ties with people, further improve work style, and 
overcome bureaucratism. Sending cadres to work in 
southern Qinghai is of great significance in boosting 
political, economic, and social stability, strengthening 
Organizational and personnel building of all the CPC 
Organizations at the grass-roots level, promoting eco- 
nomic development, and training a large number of 
qualified cadres. 


Among those dispatched, many are expenenced cadres 
about 35 years old. Eleven were cadres at the provincial 
department level. All of them will work for five years. 
[passage Omitted] 


Sang Jicjia, deputy secretary of the provincial CPC 
Committee, delivered a speech at the meeting. He 
expressed the hope that all the cadres dispatched to work 
in southern Qinghai will treasure their good opportunity, 
adhere to a firm and correct political orientation in their 
new work posts, constantly improve their own political 
quality, adhere to the CPC’s mass line, serve people of all 
nationalities heart and soul, work hard, make greater 
contributions in their respective new work posts, mod- 
estly learn from local cadres, strengthen unity with local 
cadres, honestly perform official duties, and strive to 
strengthen party spirit and develop the spirit of hard 
work. 


Comrade Sang Jiejia also demanded that all areas and 
departments concerned in Qinghai attach great impor- 
tance to the work, strengthen organization and leader- 
ship, and closely cooperate and coordinate with one 
another in carrying out the work in a down-to-earth 
manner. 


Provincial party and government leaders, including Pro- 
vincial CPC Committee Secretary Yin Kesheng, Vice 
Governor Bian Yaowu, and others, attended the 
meeting. [passage omitted] 
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Shaanxi Improves Investment Environment 


OW'1308 144990 Beijing XINHUA in English 
1353 GMT 13 Aug 90 


[Text] Xi'an, August 13 (XINHUA)—Shaanxi Province 
in northwest China has worked out a series of preferen- 
tial policies to attract more foreign funds. 


Besides the state regulations on foreign investment, the 
province’s policies for foreign-funded enterprises 
include exemption from and reduction of local income 
and real estate taxes and land-use fees. 


Land in the province can be rented or leased to foreign 
firms for a maximum of 70 years. 


Foreign investors can lease provincial state-owned and 
collective industrial and commercial enterprises, and 
buy some small-sized state-owned, collective and indi- 
vidual enterprises. 


Enterprises funded by people from Taiwan, Hong Kong 
and Macao or Overseas Chinese, with contracted terms 
between five and ten years, can enjoy a 20 percent 
income tax cul. 


The provincial government has set up ~ special com- 
mittee on foreign investmnt to guara. the business 
and management independence of fore... funded enter- 
prises and to help solve problems for them. 


Businessmen from a dozen countnes and regions, 
including the United States, Japan, Singapore, Canada, 
Britain, Italy, and Hong Kong have invested in enter- 
prises in Shaanxi in the fields of electronics, textiles, 
machinery and pharmaccuticals. 


Now there are 153 foreign-funded enterpr: es in the 
province with a total investment of one billion U.S. 
dollars. Among them, 61 have started operation. 


According to statistics, the export volume of foreign- 
funded enterprises last year was 18.7 million U.S. dol- 
lars-worth and this year is expected to reach more than 
20 million U.S. dollars-worth. The export volume in the 
first six months of this year was 7.1 million U.S. dollars- 
worth. 


Xinjiang Rural Work Groups Promote Stability 


HK 1208040090 Urumg@i Xinjiang Regional Service 
in Mandarin 1130 GMT 11 Aug 90 


[Text] The autonomous region’s rural work groups, 
which were sent to rural areas in southern and northern 
Xinjiang to promote stability there, have made remark- 
able progress in their mission. 


The regional party committee and people's government 
selected more than 8,000 cadres from party and govern- 
ment organs earlier this year to form rural work groups 
that were sent to work at rural and pastoral areas in 14 
prefectures, autonomous prefectures, and cities 
throughout southern and northern Xinjiang to publicize 
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the party’s principles and policies and to conduct edu- 
cation in the situation among peasants and herdsmen of 
al] nationalities. These rural work groups have always 
considered stabilizing the overall situation as their top- 
priority task. Starting from investigations and studies 
and from ideological education, they have helped the 
vast number of grass-roots cadres deepen the under- 
standing that the major threat against Xinjiang lies in the 
separatist tendency. 


Due to slackness in control over religious activities these 
years, some separatists have attempted to arouse reli- 
gious feelings and engaged in illegal activities under 
religious camouflage: To cope with this situation, the 
rural work group sent to Hotan has actively assisted the 
local party and government organs in tightening up 
administration of places for religious activities. By var- 
ious means they have faithfully conveyed the party's 
policy toward religions among the religious and 
reminded people of the obligation of abiding by state 
laws. After the quelling of the Baren township counter- 
revolutionary armed rebellion, the Hotan rural work 
group took prompt action to support the Hotan prefec- 
tural party committee in launching a struggle against 
separatism. They took the initiative in rooting out poten- 
tial crises, thus frustrating the conspiracy of a handful of 
separatists and safeguarding unity and a stable political 
situation in Hotan prefecture. 


Since early this year. the rural work group sent to Aksu 
has helped the local party and government organs ferret 
out a small number of separatists in the counties of 
Kuga, Xayar, and Xinhe, thus making contnbutions to 
safeguarding stability in the prefecture. 


Xinjiang Crackdown Against ‘Serious Crimes’ 


OW’'1208015190 Urum@i Xinjiang Television Network 
in Mandarin 1300 GMT 11 Aug 90 


{[Announcer-read report by unattnbuted station reporter 
and correspondent} 


[Text] [Video begins with medium shots of a conference 
room in which a dozen or so males in civilian clothing 
and uniforms are seen sitting around a conference table. 
On the wall of the room are some Chinese characters that 
read “News Briefing on Crackdown.” Then the camera 
cuts to a close-up of an officer who appears to be in his 
sixties reading from some documents, cutting to show 
other attendees in civilian clothing] The Xinjiang Auton- 
omous Regional Public Security Department called a 
news briefing on 10 August to release information on the 
crackdown against serious crimes in Xinjiang. 


Initial success has been achieved in the crackdown 
against crimes in the past two months. According to 
incomplete statistics, several thousand criminals have 
been captured, over 3,000 cases have been cracked, over 
500 criminal gangs have been destroyed, and over 10 
million yuan in gains and cash has been recovered. 
[Video shows a fleet of motorcycles speeding along a 
deserted road, culting to show shots of public security 
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personne! examining some papers and putting handcuffs 
on a male who appears to be in his late thirties; shots of 
many stolen bicycles, cash, 15 boxes of videotapes with 
pornographic material, a television set, and some round- 
shaped rocks; shots of young men being handcuffed, a 
young woman being fingerprinted, and some handcuffed 
males being taken away from a building; and shots of 
motorcyles operating in the dark] 


The crackdown has these four conspicuous features: 


First, it makes special efforts to crack down on counter- 
revolutionary crimes, adhering to the guideline of 
making every effort to safeguard social stability. 


Second, it promotes the awareness of class struggle and 
the concept of dictatorship, and firmly implements all 
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crackdown measures, upholding the thinking that there 
will not be peace without the crackdown. 


Third, it has created a great momentum for the crack- 
down by fully mobilizing the masses. 


Fourth, it strictly follows laws and policies, attaching 
special attention to the three requirements—cracking 
down on crimes surely, accurately, and ruthlessly. This 
has ensured the quality of the crackdown. 


The situation of Xinjiang’s public order remains very 
grave. Another upsurge in the crackdown must be 
whipped up. A people’s war of encircling and sup- 
pressing the felons who have committed serious crimes 
must be waged so that no felons will be able to escape 
from the dragnet of the people. 


FBIS-CHI1-90-157 
14 August 1990 


Taiwan-Hainan Air Link Under Negotiation 
OW 1408061790 Tokyo KYODO in English 0542 GMT 
14 Aug 90 


[Text] Hong Kong, Aug 14 KYODO - A direct air 
service between Taiwan and Hainan Island, China's 
largest special economic zone, 1s under negotiation, 
according to a newspaper report Tuesday. 


The planned Taiwan-Hainan air link is the latest in a 
series of proposals for direct flights across the Taiwan 
Strait, none of which have come to fruition. 


The present negotiations have been launched on a non- 
governmental basis, Hainan Governor Liu Jianfeng was 
reported as saying in the HONG KONG STANDARD. 


The nationalist government in Taipei forbids direct 
contact between Taiwan and the mainland, and both 
Taipei and Beijing claim sovereignty over China. 


The number of Taiwanese visitors to Hainan has 
increased sharply since visas for the rest of mainland 
China began to be issued on application from there in 
July, the deputy director of the Hainan province eco- 
nomic cooperation bureau, Huang Xianglin, was 
reported as saying. 


Taiwanese visitors to China usually apply for visas in 
Hong Kong or foreign countnes. 


There were 1.13 million Taiwanese visitors to Hong 
Kong last year, and 540,000 of them were passing 
through on their way to mainland China. 


Direct flights between Taiwan and any part of the 
mainiand would be a major breakthrough in China- 
Taiwan relations, analysts say. 


Over one million Taiwanese are expected to visit China 
this year by taking indirect routes, according to tourist 
officials. 


Both the Beiing government and Taiwan's commercial 
airlines are keen to go ahead with direct flights. 


Early this year a 12-member delegation of people from 
six leading Taiwan airlines visited China to discuss 
arrangements. 


Taiwanese airlines are thought to be most interested in 
flights across the Taiwan Strait to China's Fujian Prov- 
ince, the closest to Taiwan geographically and culturally. 


Despite the commercial benefit that Taiwan would reap 
from direct flights, opposition from the Taipei govern- 
ment remains the major obstacle to such plans becoming 
reality, analysts say. 
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Foreign Ministry Views Singapore-PRC Talks 
OW 1408032790 Taipei CNA in English 1542 GMT 
13 Aug 90 


[Text] Taipei, Aug. 13 (CNA)}—The Republic of China 
Government Monday [13 August] expressed regrets and 
concern about the agreement between Singapore and 
Communist China to conclude negotiations on the estab- 
lishment of diplomatic relations [words indistinct]. 


“We deeply regret and are concerned about this devel- 
opment,” Forcign Ministry spokesman [name indistinct] 
said when asked to comment today on the agreement 
reached at the conclusion of Communist Chinese Pre- 
muier Li Peng’s three-day [words indistinct} Monday. 


The Singaporean Gover iment had repeatedly assured 
Taipei that its establishment of diplomatic relations with 
Peking would not affect Singapore's substantive rela- 
tions with the Republic of China, Huang stressed. 


“We firmly believe that the Singayorean Government, 
with its sovereignty, will adhere to its established policy 
toward the Republic of China, and will continue to work 
for the common interests or our two countries,” the 
spokesman added. 


The Republic of China would also continue to promote 
better mutual understanding and to enhance fnendly 
and mutually beneficial cooperative re!ations with Sin- 
gapore, Huang said. In spite of the absence of diplomatic 
relations between Taipei and Singapore, exchanges of 
visits between ranking officials of the two countries have 
been frequent. 


Their substantive relations in the fields of economy, 
trade, investment, technology and military cooperation 
have also been very close over the past decades. 


Finance Ministry To Retain Singapore Tax Pact 


OW 1308212490 Taip CNA in Enelish 1520 GMT 
13 Aug 90 


[Text] Taipei, Aug. 13 (CNA}—The Finance Ministry 
officially said Monday [13 August] that the current 
Sino-Singaporean tax agreement would not be affected 
by Singapore's decision to establish full diplomatic rela- 
tions with the Chinese Communist regime. 


Under the tax agreement signed more than a decade ago, 
citizens from the Republic of China and Singapore are 
entitled to preferential treatment in shipping and avia- 
tion taxes. 


The pact also sets the business and personal income 
taxes to be paid by citizens doing business in cach other's 
country. 


The Republic of China currently has tax pacts wih 
Japan, Luxembourg, West Germany and the Nether- 
lands, with none of which does Taipe: maintain official 
links. 
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The officials noted that preparations were also under 
way to sign bilateral tax accord with the United Statcs, 
Malaysia, South Africa, and Paraguay. 


Li Peng’s Singapore Trip Concerns Government 
OW' 1008123190 Taipei CNA in English 1140 GMT 
10 Aug 90 


[Text] Singapore, Aug. 10 (CNA}—Deputy Trade Rep- 
resentative Wang Hsiao-hsiang of the Republic of China 
[ROC] Trade Mission in Singapore said here Friday [10 
August] that the nation has formally expressed deep 
concern to the Singapore Government about coming 
visit here by Peking’s “Premicr” Li Peng. 


Wang said that Trade Representative Chen Yu-chu, on 
behalf of the ROC Government, called on ranking Sin- 
gapore officials recently to express the nation’s deep 
concern over Li’ visit here on Aug 11 13. 


Wang said that Chen also asked that he and the nation be 
kept informed of Li's visit and the results of the meetings 
between the Peking delegation and Singapore officials. 


Wang said the Singapore Government has a full under- 
standing of the nation's stand on the issue regarding the 
“normalization of relations” between Singapore and 
Peking. 


Wang said that both Chen and he believe that the 
substantial relations between Singapore and the 
Republic of China will not change after Singapore estab- 
lishes ties with Peking. 


Asked whether there is any difficulty in communications 
between officials of the nation and Singapore since the 
latter is to recognize Peking soon, Wang said “the 
channels of communications between officials of the two 
nations have always been very smooth and there is no 
difficulty at all.” 


Vice Foreign Minister Stresses Ties With ROK 


OW 1208011790 Taipei CNA in English 1446 GMT 
ll Aug 9 


[Text] Taipei, Aug. 11 (CNA)}—The Repu lic of China 
and the Republic of Korea have “deep fnendship and 
special relations,” Vice Foreign Minister Charles Shu- 
chi King said Saturday [11 August}. 


King, who has been appointed ambussador to Seoul, said 
the two countnes should strengthen their relations on a 
mutually beneficial basis. 


Returning from a trip to the South Pacific region, King 
said the two countries had suffered greatly from the 
atrocity cf communism and are confronted with the 
problem of national unification. 


“Since the share a great many similanties, they should 
strengthen their ties on the existing cooperative basis,” 
he said. 
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While in Fiji, he chaired a meeting of mission chiefs of 
the Repulic of China in the South Pacific. The meeting 
indicated the importance the government attaches to 
that region, he noted. 


Government To Continue Pragmatic Foreign Policy 
OW'1108043290 Taipei CNA in English 1443 GMT 
10 Aug 90 


[Text] Taipei, Aug. 10 (CNA)}—The Repub!'> of China 
Government would continue its pragmatic diplomacy in 
spite of recent diplomatic setbacks in Southeast Asia, a 
Presidential Office spokesman said Friday [10 August]. 


Chiao Jen-ho, press secretary of the President, stressed 
that pragmatic diplomacy remained the most feasible 
policy for the country, given the current international 
situation. 


Pragmatic diplomacy was not just a slogan, bul a prag- 
matic approach with which the Republic of China 
expected to expand its role on the world stage and to 
protect its interesta, Chiao told a press conference. 


The statement came two days after Communist China 
and Indonesia signed a memorandum of understanding 
on restoring diplomatic relations suspended 23 years 
ago. It came amidst reports that Singapore would also 
establish diplomatic relations with Peking soon. 


In line with its pragmatic policy, Taipei would not stop 
its efforts to expand substantive relations with Southeast 
As: a countnes although they had or were pianning to 
establish formal ties with Peking, Chiao said. 


President Li Teng-hui had said in his inaugural speech 
on May 20 that the Republic of China would seek to 
further enhance trade and economic relations with 
Southeast Asian countnes through closer cooperation on 
a mutually beneficial basis. 


Chiao said the Republic of China's efforts in this regard 
would not be affected by Chinese Communist attempts 
to isolate Taipei in the international community. 


Petroleum Firm Plans Exploration in SRV 


OW 1108 145690 Taipei CNA in English 1424 GMT 
1] Aug 90 


[Text] Taipei, Aug. 11 (CNA}—The Republic of China's 
state-run Chinese Petroleum Corp. (CPC) will sign a 
contract with Hanoi for exploration of oil in a coastal 
area of Vietnam in the near future, CPC officials said 
Saturday. 


They said CPC will cooperate with oil companies of 
Switzerland, Sweden, and Norway to explore some 6,700 
square kilometers of seabed off the central Vietnamese 
city of Hue under a government policy separating eco- 
nomics from politics. The CPC will own 20 percent of 
the shares. 
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The project will be carried out in two stages. In the first 
stage, which will last three years, the oil companies will 
explore 3,500 square kilometers of the mining area 
whose production is estimated to last 25 years. 


CPC has already been exploring oil fields in 11 countnes 
in southeast Asia, Africa, and the Americas. 


Investment Up as Japan, U.S. Plan Projects 


OW'1108123990 Taipei CNA in English 1202 GMT 
1] Aug 90 


[Text] Taipei, Aug. 11 (CNA}—The Republic of China 
[ROC] approved a record U.S. dirs 833.8 million worth 
of overseas investment projects by local businesses in the 
first seven months of this year, the Investment Commis- 
sion reported Fnday. 


The investment amount of the 180 approved projects 
represented an increase of 260 percent from the same 
period of last year, the commission said. 


But investment officials pointed out that the value of 
overseas investments made by ROC businessmen 
without government approval could be seven to 10 times 


higher. 


Official statistics showed the United States was the most 
popular destination for local investors, attracting 61 
projects “orth U.S. dirs 261.4 million, followed by the 
Philippines with 14 cases worth U.S. dirs 122.6 million. 
Other favored inv estment destinations were Malaysia, 
Indonesia, Thailar d and Singapore in that order. 


Banking and insu. ance industries were the most favored 
fields for Taiwan investors shifting their capital and 
operations abroad to bypass the worsening investment 
climate here, the commussion said. 


Exorbitant land prices, nsing labor costs, worsening 
social order and mounting environmental protectionism 
have forced the island's enterprises, particularly export- 
oriented industries, to seck overseas investment while 
discouraging foreign investors. 


In the January-July period, the value of approved inward 
investment projects amounted to U.S. dirs 1.44 billion, 
an increase ofa mild 4 92 percent over the same penod 
last year, compared to the 136 percent surge recorded in 
the first seven months of 1989, the Investment Commis- 
sion said. 

The 220 approved projects by foreign nationals totalled 
U.S. dirs 1.3 billion, up 4.5 percent; while overseas 
ethnic Chinese poured in U.S. dirs 126 million in 51 
projects, a 9.5 percent growth in value, according to 
commission tallies. 


Japan was the ROC’s largest foreign investor in the first 
seven months of the year, with 428.8 million of projects 
approved, a nse of 12.37 percent. It was trailed by the 
United States, with 33 cases valued at U.S. dirs 391.5 
million. 
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The chemical manufacturing industry was most favored 
by foreign investors, absorbing 26.36 percent of overall 
foreign investment, while trading sector followed with 
13.6 percent. Other businesses favored by foreign inves- 
tors included banking and insurance (13.47 percent), 
electronics and electric appliances (11.72 percent); and 
service industry (8.4 percent). 


In the seven-month period, the investment commisson 
approved 118 technical cooperation projects, down 9.93 
percent from a year ago. Japan was the number one 
joint-venture partner with 63 projects, followed by the 
United States with 30 cases and Europe with 16 case. 


Agency for Mainlanders To Learn About Taiwan 


OW 1408035490 Taipei CNA in English 0243 GMT 
14 Aug 90 


[Text] Taipei, Aug. 14 (CNA}~-The Government Infor- 
mation Office (GIO) will increase its efforts to spread 
information about the Republic of China on Taiwan to 
people on the Chinise mainland after GIO has been 
elevated to an inforination administration, GIO Direc- 
tor-General Shaw Yu-ming said Monday [13 August]. 


Shaw told a press conference that he had won Premier 
Hao Po-tsun's support to set up a department exclusively 
devoted to such work under the proposed information 
administration, which would begin operations once the 
Legislative Yuan had approved a revised version of the 
Executive Yuan organic law. 


After the government allowed family reunion visits to 
the mainiand in late 1987, GIO had shouldered the duty 
at helping the people on the other side of tiie Taiwan 
Strait understand the Republic of China on Taiwan, 
Shaw said. 


The formation of the new department was expected to 
boost efforts in this regard by providing the mainland 
people more information about various facts of life on 
Taiwan by means of films, broadcasts and publications, 
Shaw said. 


Firms Banned From Some Mainland Trade Fairs 


OW'1 108043590 Taipei CNA in English 1525 GMT 
10 Aug 90 


[Text] Taipei, Aug. 10 (CNA}—Manufacturers in the 
Republic of China would not be allowed to take part in 
exhibition’ or the Chinese mainiand if they were spon- 
sored or jointly sponsored by Chinese Communist orga- 
nizations, the Economics Ministry said Friday [10 
August]. 


A spokesman for the ministry's Board of Foreign Trade 
said any application to participate in such ‘rade fairs 
would be rejected. 


According to regulations stipulated by the ministry, 
companies from the Taiwan area could take part in 
mainiand trade fairs if it is in line with their business, 
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but they are limited to those sponsored by international 
professional exhibition organizations or by foreign coun- 
tnes. 


Oil Prices Not To Be Raised in ‘Near Future’ 
OW’ 1408035090 Taipei CNA in English 0240 GMT 
14 Aug 90 


[Text] Taipei, Aug 14 (CNA}—Economics Minister 
Vincent Hsiao said Monday domestic oil prices would 
not be raised in the near future even though the Middle 
East cnsis had sent oil prices skyrocketing on interna- 
tional markets. 


Because of difficulties in accurately estimating the cost 
of importing oil, the Economics Ministry did not yet 
have plans to adjust domestic oil prices, Hsiao said. 


As to how long oil prices would remain unchanged, the 
minister said only that “it will depend on vanous sub- 
jective and objective factors.” 
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The movement of world oi! prices was highly unpredict- 
able because of the unstable situation in the Gulf region 
in the wake of the Iragi invasion of Kuwait, Vice 
Economics Minister Chiang Pin-kung added. 


In such circumstances, it would be impossible to adjust 
domestic oil prices at present, Chiang said. 


Emergency-Handling Group To Be Considered 


OW ' 1208 130090 Taipei Domestic Service 
in Mandarin 2300 GMT 10 Aug 90 


[Text) Presidential Press secretary (Chuang Jen-ho) said 
on 1U August: At present, there is no slot for an emer- 
gency-handling group within the presidential office. In 
case of an emergency, the president will call a meeting of 
the heads of the departments concerned to discuss mea- 
sures to deal with the emergency, as he did in the past. 
The presidential office will consider the establishment of 
an emergency-handling group when the organic law for 
the presidential office is revised in the future. 
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